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General 


Editorial Views U.S. Attempt To ‘Pressure’ Russia 


HK1605151695 Hong Kong WEN WEI PO in Chinese 
1] May 95 p A2 


{Editorial: “The United States and Russia Hold Talks 
To Fight Each Other"} 


{FBIS Translated Text] After announcing economic 
sanctions against Iran, Clinton did not stop, and yester- 
day exerted political pressure on Russia. When meeting 
with Yeltsin yesterday, he made three moves. The first 
was to force Russia to cancel the sale of nuclear power 
facilities to Iran; the second was to ask Russia to stop 
the military action in Chechnya and to form a "demo- 
cratic" government there; and the third was to insist that 
NATO should expand eastward and Russia should be- 
come a “peace partner” outside NATO. 


Yeltsin made a compromise concerning the nuclear 
power facilities and agreed to give up the sale of 
gas centrifuges, which can be used to make enriched 
uranium, but he refused to give up the sale of two 
nuclear power stations. The relevant details of the sale 
will be discussed by a committee to be formed by Gore 
and Chernomyrdin. However, regarding the issues of 
Chechnya and the eastward expansion of NATO, Yeltsin 
did not change his position, which was to staunchly 
oppose the U.S. position. 


Clinton is anxious to get involved in power politics in 
Europe and the Middle East, in order to stress that he is 
a strong and forceful international leader and thus pave 
the way to a second term of office next year. 


When Clinton adopted this policy, he obviously overes- 
timated the strength of the United States. He thought 
that, as long as he roared, Iran would submit itself 
and dare not confront the United States. Unexpectedly, 
Iran not only refused to halt its plan to develop nu- 
clear power, but Reza’i, commander of the Iranian Rev- 
olutionary Guards, immediately told the entire nation 
through a broadcast, "Our conflict with the United States 
is inevitable, and we are preparing for war with the 
United States!" The U.S. decision to impose sanctions 
has failed to obtain support from its allies in Europe. 
Germany thinks that the U.S. imposition of economic 
sanctions against Iran is "not the correct road” and there- 
fore cannot go along with Washington. France refuses to 
join the sanctions, because France does not believe that 
they can work. Britain does not see any reason to impose 
economic sanctions against Iran. Other Asian nations all 
think that sanctions contradict the purpose of the World 
Trade Organization. The United States claims it believes 
in free trade, but it is banning another country from car- 
rying out normal trade, and this is self-contradictory. 
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Since the end of the Cold War, concerning the develop- 
ment of Russia, the United States has adopted a policy 
which draws it over as well as isolates it. The United 
States has repeatedly said that it wants to help Russia 
rebuild its economy, and it is willing to provide huge 
amounts of aid, on the condition that Russia undergoes 
Westernization in the area of politics, privatization in 
the area of economy, and non-grouping in the area of 
military. Russia believed that the United States really 
wants to cast its swords into plowshares and to jointly 
develop peace and cooperation. Contrary to expecta- 
tions, U.S. aid is nothing more than lip service, and 
the “shock therapy” has resulted in the dramatic slide of 
the Russian economy, high inflation, serious unemploy- 
ment, and a chaotic political situation; the United States, 
after achieving its purpose, does not bother to keep its 
promises. Obviously, the United States is only inter- 
ested in causing the disintegration of the Soviet Union, 
in weakening Russia so it is no longer a strong power, 
and in eliminating a serious hidden danger. Russia ts 
now able to see clearly U.S. intentions, and the U.S. 
policy of drawing Russia over to its side has become 
less effective. 


When the U.S. policy of isolating Russia becomes more 
explicit, it chills the heart of Russia. The Warsaw Pact 
has already been dissolved for years, but the United 
States has not disbanded NATO, instead, it has ex- 
panded NATO's sphere of influence eastward and in- 
corporated into it the countries which formerly belonged 
to East European Bloc. Consequently, the buffer zone 
between West and East Europe has disappeared, and 
NATO has pushed its front to Russia's doorstep, and 
Russia's security is obviously threatened. Russia has 
ended the Cold war, but has not obtained any good- 
intentioned reward; rather, its neighbors have sent it a 
“cold peace.” Russia has promised to cut nuclear arms 
and restrict regular arms, but the Western countries, led 
by the United States, have intervened in the Chechen 
situation and have opposed the use of force by Russia 
to deal with activities which led to the division of the 
country, while showing sympathy and support for the 
rebellious elements. 


Russia feels that, if the United States is allowed to 
reach out to take a mile after being given an inch, then 
the whole Caucasus will be opened wide, and NATO's 
forces will penetrate Russia's south wing — the weakest 
region — and at the same time forcefully sever Russia's 
ties with the Middle East nations. In order to fight for 
absolute controi over the oil resources in the Persian 
Gulf, the United States has resorted to the trick whereby 
it turns Russia's neighbors into walls, in an attempt 
to force Russia to step back. Russia Has responded 
and spared no effort to win over the countries in the 
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Middle East and the Balkans in order to build up its 
own security buffer zone. When Russia sells nuclear 
power facilities to Iran, it is doing so not just in the 
interest of export trade, but also to unite with the Middle 
East countries to block the U.S. advance. Recently, 
Russia organized a new army in the Caucasus to beef 
up national defense, and the United States immediately 
accused it of breaching the treaty on the reduction of 
regular arms in Europe. 


The United States imposed economic sanctions against 
Iran ind took the chance to flex its muscle for Russia to 
see, but by so doing it slipped into isolation. Seizing the 
good opportunity, the European Union did not support 
the U.S. sanctions against Iran, and tried to make use of 
the situation to expand its own influence in the Middle 
East, in an attempt to acquire an equal footing with the 
United States. The days in which the United States could 
command Europe have passed. Russia is also skillful at 
utilizing the triangle relations among the United States, 
Europe, and Russia, as well as the disunity between 
the United States and Europe, to bravely confront the 
United States in tough and soft ways. The U.S. sanctions 
against Iran have already opened up a Pandora’s Box. 
Many new factors which are unfavorable to the United 
States have emerged on the strategic chess board of 
international relations. 


United States & Canada 


*Article Views U.S. Policy, Bogor Conference 


9SCM0260A Beijing SHIJIE JINGJI YU ZHENGZHI 
in Chinese 10 Feb 95 No 2, pp 38-39 


[Article drafted in December 1994 by Li Li (2621 OS00). 
China Contemporary International Relations Research 
Institute; edited by Shao Feng (6730 1496): “The 
Constituent Makeup of U.S. Asia-Pacitic Policy trom 
the Perspective of the Bogor Conference” | 


{[FBIS Translated Text} The U.S. Asia-Pacific policy 
is a specific application of the principles involved in 
the three major foreign-strategy objectives of the unted 
states for the Asia-Pacific region—economic security, 
military security, and the promotion of democracy and 
human rights. Analyzed from its diplomatic stance 
around the time of the Bogor Conference, ihe U.S. 
Asia-Pacific policy has begun to form into a quite 
complete set of ideas. In three statements prior to that 
conference, [Winston] Lord, U.S. assistant secretary of 
state in charge of Asia-Pacific affairs [as published]. 
held that the United States would seek to establish a 
"regional framework" in the Asia Pacitic, with the Asia- 
Pacific Economic Cooperation [APEC] conferences and 
ASEAN regional forums as its key elements, using 
the former to resolve economic issues and the latter 
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to reinforce regional security. And he said that while 
the United States would resolve political issues such as 
democracy and human rights mainly through bilateral 
dialogue and “quiet” consultation, it would continue to 
insist on public occasions that democracy and human 
rights were one of the three major foreign affairs 
objectives pursued by the United States. 


Since the Seattle [APEC] Conference, U.S. bilateral 
relations with countries such as China, Japan, Singapore, 
and Indonesia have run into a series of difficulties. But 
in more recent months, the United States has taken 
steps to ease its relations with Asian countries that had 
been tense for a time, such as lifting its embargo on 
Vietnam, delinking its China trade from human rights, 
and reaching a suitable compromise in its trade talks 
with Japan, which improved the background atmosphere 
for the Bogor Conierence. The United States had three 
objectives for this [Bogor] APEC summit conference: 
1) Te show that the United States remained the most 
crucial force in determining Asian security and political 
matters. J) To reinforce its competitive standing with 
its European adversaries aided by its establishment of 
an Asia Pacific free trade zone. Bergstrom, head of the 
Washington International Economics Studies Institute 
that has close ties to the Clinton Administration, held 
that the Seattle summit conference played a striking 
role in driving Europe to complete its final negotiations 
on the Uruguay Round. Meanwhile, the United States 
wished to draw on the achievements of this conference 
{Bogor] to influence the December American summit 
conference, drawing on the development trend of the 
Asia Pacific free trade zone to speed up expansion of 
the North American Free Trade Association [NAFTA]. 
U.S. Trade Representative [Mickey] Kantor held that the 
United States had to ensure its dominance in the course 
of economic globalization. 3) To strive to get Asian 
countries to officially promise to open up their markets 
to the United States and protect intellectual property 
rights. The difference with the Seattle conference was 
that the United States emphasized strongly at this 
conference the institutionalization and standardization 
of APEC, striving to add more binding substance to 
that organization, such as reaching an agreement with 
all members requiring all countries to “lower as much 
as possible their investment criteria,” while issuing a 
joint declaration that all countries would completely 
dismantle their taritf barriers by the years 2010 or 2020. 
In 1993, the United States drew on the momentum of 
the first APEC summit conference to make successive 
breakthroughs in the final round of Uruguay talks and 
NAFTA, putting on a “three-act play.” In 1994, the 
United States again wished to draw on the Bogor 
conference to reenact tts “three-act play.” spurring 
Congress to pass on schedule the Uruguay agreement 
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and promoting the success of the American summit 
conference. The declaration by the Bogor conference 
shows that the first act of that “three-act play” has 
been performed. Bergstrom holds that that was a “good 
Start for a great cause.” And a U.S. State Department 
spokesman also expressed “great satisfaction” over this 
result of the conference. The next step in the U.S. 
Asia-Pacific economic policy will be to draw up at the 
third APEC summit conference in 1995 detailed rules 
and regulations for implementing the Bogor-conferer -¢ 
declaration to better turn APEC into an institutional zed 
economic relations and trade organization with binding 


force. Clinton said after the Bogor conference that “if 


specific rules and regulations are not drawn up at the 
Osaka conference, that will show that no progress has 
been made." 


While the United States also brought up security matters 
at the Bogor conference in bilateral meetings with cer- 
tain heads of state, such as the fulfillment of the North 
Korean-U.S. agreement and the Asian makeup of UN 
peacekeeping troops, it certainly did not discuss them 
on a large scale in full conference. Statements by Clin- 
ton and Lord show that the U.S. Asia-Pacific security 
policy ts grounded roughly on “the two large forums and 
five major allies,” using the ASEAN regional forum for 
dialogue on the South China Sea territorial dispute, ac- 
companied by the East Asia regional forum to resolve 
the matter of the reunification of the Korean peninsula. 
while maintaining its five-nation allied relationship with 
Australia, Singapore, South Korea, Japan, and Thailand, 
to ensure that the United States always keeps its crucial 
standing in the Asia-Pacific security structure 


The U.S. diplomatic strategy to promote democracy and 
human rights in the Asia-Pacific region has undergone 
a sharp transformation. Clinton repeatedly emphasized 
in statements around the time of the Bogor conterence 
that the pursuit of economic interests and the promo 
tion of human rights absolutely do not conflict, in that 
free trade can stimulate freedom of speech and mobil- 
ity, as well as aiding the growth of a middle class. so 
that the two go hand in hand. U.S. public opinion gen- 
erally holds that in contrast to the past, Clinton took 
a lower-key stance on human rights at the Bogor con- 
ference. Despite the occurrence during the conference 
of the incident in which East Timorese students broke 
into the U.S. Embassy demanding that Clinton show 
concern for Indonesian human rights, Clinton refrained 
from publicly criticizing Indonesia's human rights sit- 
uation, intentionally taking a quite moderate stance in 
his meeting with Indonesian President Suharto, as well 
as not making a press statement after that meeting. In 
exchange for this, he gained Indonesia's support for the 
realization of regional free trade by the year 2020, and 
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seemed to isolate Malaysia, which had always taken 
a controntational stance toward the United States. To 
stabilize Sino-U.S. economic and trade relations, Clin 
ton responded to reporters atter meeting with Chinese 
leaders, merely noting that in hes talk with President 
Jiang, he had “clearly discussed human nghts issues,” 
and that “it would be only if overall progress was made 
(by China) that Sino-U.S. relations could develop tur- 
ther.” This stance shows that the United States is going 
to refrain from making a choice between economic in- 
terests and promotion of human rights, rather combining 
them, by using increased trade to promote eocnomic se- 
curity and human rights to reach its goal of “killing two 
birds with one stone.” 


But the implementation of the US. Asia-Pacitic pol- 
icy is SUH faced with the following ditheulties: 1) The 
U.S. domestic job situation has certainly not improved 
despite steady economic growth, while passage of the 
final agreement of the Uruguay Round remains uncer- 
tain in the Republican-controlled Congress, with Jesse | 
Helms, Senate Foreign Relations Committee chairman, 
and Senate Republican Leader [Bob] Dole both hav- 
ing stated that they hope to postpone voting on it) As 
the 1996 presidential election nears, domestic trade. 
protectionist: forces will) put) more political pressure 
on the Chinton Administration 2) Trade among coun 
ines in the Asia-Pacitc region is growing four times 
faster than that between Asia-Pacific countries and the 
United States, which developing trend wall be bound 
to weaken US. dominance. 3) While the declaration 
issued by the Bogor conference that all Asia-Pacitic 
countries will fully dismantle their trade barriers by the 
year 2020 essentially meets anticipated US. goals, dt 
lerences among all countries remain great on crucis 
matters such as the precise definition of tree trade and 
whether service trades are included. So the future im- 
plementation of this declaration will be a complex task 


*Article Views Changes in U.S. Taiwan Policy 


YSCMOIB6IA Beyne SHITE JINGIT YU ZHENGZHI 
m Chinese 10 Feb 9S No 2, pp 74-78 


[Article written in October 1994 by Luo Kanu (S012 
7030 4423), China Contemporary International Rela- 
tions Research Institute, edited by Shao Feng (6750 
1496) “US. Reasons and Motives tor Adjusting Its Tar- 
wan Policy | 


[EBIS Transtated Text] On 7 September 1994, Presi 
dent Chiaton announced that the United States was ad- 
justing its Tamwan policy, the mayor substance of whieh 
announcement was: |. To allow the Tarwan ageney sta- 
tioned in the United States—the “North American Af 
fairs Coordinating Commitice”—to change tts name to 
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the "Taiwan Economic and Cultural Representative Of- 
fice in the United States"; 2. to permit the United States 
and Taiwan to establish a secondary cabinet-level di- 
alogue, allowing U.S. and Taiwanese officials to meet 
governmeni agencies other than the White House and 
State Depart nent; 3. to enable senior U.S. Administra- 
tion economic-, commercial-, and technical-sector of- 
ficials to visit Taiwan; 4. to support Taiwan's partici- 
pation in intemational economics organization activities 
except for the UN; 5. to not allow Taiwan's most senior 
leaders to visit th: United States, while letting them pass 
through U.S. tervitory, and to not allow the most senior 
U.S. leaders and officials not concerned with economic, 
commercial, and technical affairs te visit Taiwan. This 
policy change is a serious violation of the “one China” 
principle set forth in three Sino-U_S. joint communiques, 
being aimed at keeping Taiwan and mainland China in 
a long-standing state of neither “independence” or “re- 
unification,” continuing to maintain the situation of “one 
China, one Taiwan,” and thus exploiting Taiwan to re- 
strict mainland China. 


The reasons for this adjustment of U.S. Taiwan policy 
are as follows: 


1. To pander to the needs of domestic forces with close 
ties to Taiwan. As these in the United States are ex- 
tremely disgruntled with Clinton's extension of most- 
favored-nation treatment to China, they are searching for 
a new breakthrough on the Taiwan issue to create obsta- 
cles to U.S.-China relations. In Congress, congressmen 
with close ties to Taiwan, such as Murkowsky, Brown, 
and Simon, clearly set forth in a State Department Au- 
thorization Bill passed by Congress in April 1994 that 
senior U.S. and Taiwanese officials should be allowed 
to visit each other, holding that the “Bull on Relations 
with Taiwan" supercedes the "17 August” communique, 
as well as signing a joint invitation to Li Teng-hui to 
visit the United States. On 25 May, the Senate Foreign 
Relations Committee passed a resolution proposed by 
{Senator Paul] Simon, calling on President Clinton to 
endorse Taiwan's participation in UN and all special 
UN-agency activities. And on | July, the Senate passed 
an amendment to the Taiwan Relations Act proposed 
by Simon and Brown, providing that the United States 
must allow “Taiwan's president or other senior officnils 
to enter the United States whenever they apply to do 
so.” The media is also making an uproar about playing 
the “Taiwan card,” with some dozen papers such as the 
NEW YORK TIMES, the WALL STREET JOURNAL. 
and the WASHINGTON POST providing coordinated 
support, claiming that as further playing by the United 
States of the “human rights card" would hardly be et- 
fective, it should be changed to playing the “Taiwan 
card,” even to the point of advocating public recognt- 
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tion of Taiwan, taking the lead in supporting Taiwan's 
admission to the UN, and inviting Li Teng-hui to visit 
the United States, to “weaken the prestige of the Bei- 
jing administration.” Certain government advisors are 
also adding fuel to the flames, with James Lilley, for- 
mer U.S. ambassador to China, recently claiming at a 
joint confirmation heanng that as Taiwan has met the 
objective cntena for UN membership, the United States 
should help Taiwan join all governmental or nongovern- 
mental international organizations and the UN. In addi- 
tion, U.S. business circles that are faced with economic 
difficulties, particularly military industrial enterprises 
that are in recession, sustaining severe losses, and have 
many unemployed—to extncate themslves from these 
difficulties—are actively advocating that U.S.-Taiwan 
relations be strengthened, so they can make large arms 
sales to Taiwan. In 1993, the United States sold Taiwan 
150 F-16s for $6.43 billion, or 47.3 percent of United 
States overseas arms sales. The United States Raytheon 
Corporation has recently won a contract worth $1.3 bil- 
lon to produce jointly with Taiwan improved Patriot 
interceptor missiles. Due to economic interests, U.S. 
business circles have become a powerful lobbying group 
putting great pressure on government. 


2. The Taiwanese authorities’ “pragmatic diplomacy” 
has also played a certain role in the U.S. policy change. 
As the Taiwanese authorities hold that the current 
situation is favorable to Taiwan, they have intensified 
their diplomatic offensive in the United States. In 
addition to sending “ministerial”-level officials such as 
{Minister of Foreign Affairs] Chien Fu, [Minister of 
Economie Affairs] Chiang Ping-kun, [Minister Without 
Porttoho} Huang Kun-hui, and [Minister of Justice] 
Ma Ying-jeou to take action in the United States, 
they have also intensified their work in all U.S. state 
legislatures, achieving a certain amount of success 
in applying pressure through state legislatures on the 
federal legislature and the U.S. administration. It is 
understood that 16 U.S. state legislatures have passed 
resolutions supporting Taiwan's participation in the UN. 
The progress made in other countries by Taiwan's 
“pragmatic diplomacy” has also had quite an impact in 
the United States. In 1992, Taiwan used various means 
to spur Japan to change the name of Taiwan's agency 
in Japan from the “East Asia Relations Association" 
to the “Taipei Economic and Cultural Representative 
Oflice in Japan.” In the first half of 1994, the Taiwanese 
authorities clevated their Turkish “Taipei Economic and 
Cultural Office” to the “Taipei Fconomic and Cultural 
Delegation,” changed the name of their Italian agency 
irom the “Taipei Cultural and Educational Institute” to 
the “Tuipei Economic and Cultural Office,” elevated 
their Swedish “Taipei Commercial Tourism and Press 
Office” to the “Taipei Delegation” to Sweden, and set 
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up a “Representative Ministry” in South Korea and a 
“Taiper Economic Office” in Israel. These advances 
also provided grounds for U.S. forces with close ties 
to Taiwan to put pressure on the administration. In 
addition, the United States also has crucial strategic 
interests in Tarwan. The United States holds that as the 
insecunty of the post-Cold War Northeast Asian region 
has increased, giving Taiwan's geographic position 
Strategie Value, reinforced relations with Taiwan are also 
in the real interests of the United States 


An intial analysis shows that the United States had the 
following motives for adjusting its Taiwan policy: 


1. The strategic consideration of “polanzing” and “West- 
ermizing” China. Since the end of the Cold War, as the 
United States has strategically regarded China as a po- 
tential competitor, it has wished to curb and contain us 
both polinecally and economically. In recent years, as 
our economy has been growing rapidly, with our might 
increasing and our international status improving, once 
China was reunited, our stronger overall national might 
would pose a challenge to the standing of the United 
States. So the U.S. adjustment of its Taiwan policy ts 
a specific expression of and real step in pursuit of its 
Strategy to “polarize” and “Westernize” China, with the 
motive being to “hill three birds with one stone.” or to 
obstruct Chinese reunification, reinforce its bargaining 
chips in containing China, and treat Taiwan as a proto 
type for the peaceful evolution of China 


2. An attempt to benefit from expanded economie and 
trade cooperation with Taiwan) Tanwan has abundant 
economic nigh. «hb foreign exchange reserves topping 
$90 billion, ©. ve ll as being the United States’ titth 
largest trading partner, In 1993. US Tarwan trade 
topped $40 billion, with Taiwan having passed phices 
such as mainland China, South Korea, and Hong Kony 
in the area of importing US. goods to become the 
East Asian region that imports the most US. poods 
Taiwan is now implementing a huge public works 
construction plan, which ts extremely attractive toa 
Clinton Administration that takes economies as tts 
foreign-policy pillar, As US. econonme officials are 
unable to forcefully develop enterprises and resolve 
real enterprise problems, the United States hopes that 
the policy change will reinforce US -Tarwan cconomic 
and trade cooperation to meet business needs. while 
containing China more forcefully to ease domestic 
pressures, and placating congressional and media forces 
with close ties to Taiwan to pave the way tor the United 
States mid-term electrons in November | 1994] 


It has been 1S years since the United States broke diplo 
matic relations with Taiwan. And while thes fest official 
adjustment of U.S. Taiwan policy has clearly elevated 
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U_S.-Taiwan relations, ut has not broken with the “one 
China” framework So some U.S. congressmen are very 
disgruntled with the Clinton Administration's new Tar- 
wan policy, with congressmen with close ties to Tarwan 
such as Brown criticizing Clinton for treating “dictators 
better than allies.” Certain government advisors such 
as Lily are also dissatisfied, holding that “the amended 
Taiwan policy contains nothing new.” A senor US 
State Department official claims that the new US. Tar 
wan policy, except at the diplomatic level, sharply ex 
pands and reinforces cooperation in economics, trade, 
culture, technology, and even militanly. From any per- 
spective, “US.-Taiwan relations will advance toward a 
new and better state.” The Tarnwan CHUNG- YANG JIH. 
PAO claims that “adjustment means improvement, with 
the first adjustment making a second one hkely, and 
the next one possibly being a US. exploration of ways 
to support Tanwan for UN membership © But as China 
is a permanent member of the Security Council, and 
has a decisive impact internationally, and particularly 
in the Asia-Pacific region, the United States cannot do 
without China’s cooperation on security, arms control, 
economics, and regional issues. So the United States 
has to deal with Sino-U S. relations very cautiously, not 
rashiy abandon its “one China” pohey While adjust 
ments of the substance and motives of thes policy show 
that leaves a certain “latitude,” the econome considera 
tions mean that the United States will tend to seek more 
balance in its future relations with China and Taiwan, 
nan effort to obtain real benefits 


Central Eurasia 


Beijing, Moscow Sister-City Ceremony Held 


OW 008768498 Reqnne NINHUA in Enelivh 
1457) GMT 16 May 8S 


[EBIS: Transenbed Text) Being, May t6 (XINHUA 
Moscow became Beying’s 22nd foreign “sister erty 
here today 


\n agreement on the establishment of sisterly tes 
between Bering and Moscow was signed here today by 
1) Qian and Yu Luzhkow, mayors of the two cite, 


\mong those present at today's signing ceremony were 
Wer Jansing, member of the Political Bureau and See 
retarnat ot the Chinese Communist Party CCPC) Central 
Committee. seeretary of CPC Bering Municipal Com 
mittee, Chen Haosu. vice-chamman of the Chinese Peo 
ples Association for Brendship with Boredgn Countries, 
Lu Yucheng, vice mayor of Bearing. and Bening based 
Russian diplomats 


According to the agreement, the two erties would 
develop exchanges and cooperation in the fields of 
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economy and trade, screnee and technology, culture, 
education and urban construction in different forms 


Before the ceremony, Li Qivan met with Luzhkow 


Beijing Secretary Meets Moscow Mayor Meet 


OW 708011495 Beyine NINHUA in Enelish 
0039 GMT I> May 9S 


{FBIS Transenbed Text] Beying, May 16 (XINHUA) 
Wei Janxing, new secretary of the Being Municipal 
Committee of the Chinese Communist Party (CPC), 
said here today that Beqying will continue to deepen the 
reform and opening-up endeavors 


He said this during his meeting with visiting Moscow 
Mayor Yu Luzhkov. This is the first ime Wer has met 
with foreign guests since he was appointed the party 
secretary of the city 


Wei said that not long ago some speculative events 
took place in Being. The CPC Central Comnutice 
made an important decision conceming Beying, which 
was wholeheartedly supported by cadres, CPC party 
members and the masses, he sai 


At present, the Beijing government is continuing its 
work in every aspect, in accordance with the previous 
policies and plans made by the municipal government 
and party committee, and leaders of the two orpans are 
doing their previous jobs in a normal way, he sand 


Now, every aspect of Beqing is normal since the society 
is stable, work is going on as normal and the economy 
is developing, he sand, adding that all these things show 
tiat the Central Committee's deenion is beneticnal to 
Beijing's stability. the smooth undertaking of all work 
the development of the anti-corruption drive and the 
party's cause 


Wei, also a member of the CPC Political Bureau 
and Seeretanat of the Central Commuttee. sand that 
since the Third Plenary Session of the Plth Central 
Committee, Being, under ithe leadership of the CPC 
Central Committee and State Council, has made preat 
achievements by sticking to reform and openiny up. and 
great changes have taken place here 


"In the future, we will further promote the retorm 
and opening to the outside world in accondanee with 
Comrade Deng Niaoping’s theory of building socialism 
with Chinese characteristics and the CPC's principal 
policy, with economie construction as the core” he sand 


He said that the disclosure of certam cases in Beqyiny 
showed that the anti-corruption drive is deepening and 
will be continued 
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There are only a few corrupt officrals in the party, he 
said, adding that party members and cadres in Bering 
are rehable as a whole 


Wer said that Beying and Moscow became sister cities 
today, which indheated that the trendly tes between two 
cities have entered a new stape 


Among those present at today's meeting were Chen 
Haosu, Viee-Charman of the Chinese People's Asso 
ation for Frendship With borerga Countries, and Vice 
Mayor of Berne Lu Yucheng 


Officials Meet Russian Defense Minister 


Zhang Zhen Meets Graches 


OWL 7OSO0TT99S) Reauine NINHEA om Bnelivh 
(MT OMT 17 May 9S 


[EFBIS  Transenbed Text] Nanpnap. May 16 
(XINHUA) Zhang Zhen, Vice -Chamman of China's 
Central Military Commission. met with Russian De 
fence Minister Pavel Graches here today 


The exchanges and cooperation between the two armies 
are Very important, Zhang sand. in stressinp the impor 
tance of peace and stability on the boundary for the 
smooth growth of bilateral tes 


Graches conveyed Russian President Yeltsin's repands 
to Zhang and all other Chinese veterans of the ante tacit 
Wal 


He sand that the victory of the war apart fascism 
represents a Victory of the integrated strupele of the 
Chinese and Russian peoples and armies 


In recent Vears. he sand. the two countries had enjpoved 
smooth development im pohitreal, economr: and anh 
lary ev chanpes and cooperation To further frendstip 
between the two armies is of sapmificanee te ooo devel 
uprment ot the bilateral tees. he added 


Jiang Zemin Meets Graches 


COWS OSOERRYS: Rerne MINED A on Emelivh 
OMS OME LT? May OS 


[ERIS Transcribed Text) Bequng, May §7 (XINHUA) 

Chinese President thang Zenun san that the new 
rhitions between China and Russia have not come 
cusily and should be developed further 


Ih a meeting with vesiting Russian Defense Minister 
Pavel Graches on Tuesday [16 May}. dang sand that 
China and Russias on the eve of the 2tst century, 
are new forging few Aon-controntational, son-ahipned 
relations, abiding by the five principles of peacetul co 
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The relations are pood-neighborly, mutually beneficial, 
and co-operative, Jiang said, desenbing them as being 
those of “good neighbors, good partners and good 
frends.” 


Grachev said that China and Russia enjoy traditional 
trendly relations, adding that the two countnes forged a 
profound friendship dunes the onti-fascust war $0 years 
age 

The government ar. © ilitar leaders of Russia attach 
great importance to » wath China and hope to 
make every effort to produ the growth of such ties, 
saul the defense minister 


He noted that Jiang’s participation in the recent Moscow 
ceremony marking the SOth anniversary of the victory of 
the anti-fascist war, as well as Jiang’s “warm, sincere 
and fhendly speeches” delivered there had caught the 
eve of the world’s peopte 


Speaking of the SOth anniversary ceremony, Jiang said 
that he was happy to “share the joy of the grand 
celebration with the Russian people ” 


He added that his talks with Russian President Bors 
Yeltsin during his stay in Moscow were “frank, sincere, 
friendly, and fruitful.” 


Gracheyv conveyed Yeltsin's regards to Jiang and Jiang 
asked Grachey to send his regards to the Russian 
president. 


Chinese State Councillor and Defense Minister Chy 
Hactian was present at the meeting 


Southeast Asia & Pacific 
Philippines’, PRC Ships Face ‘Standoff in Spratly. 


‘Standoff Lasts 70 Minutes 


OW16081 24495) Tokvo AVODO in brett 
1145 GMT 16 May 9S 


|"News Pocus” by Virgiho C Galvez! 


IFBIS: Transeribed Text) OFF Misctnet Reet, Spratly 
Islands, May 16 KYODO — Two Chinese stips ticed 
off with two Philippine naval vessels Saturday | 1) May | 
while journalists were being ferred by helmoopters over 
a Chinese-held reef in the disputed Spratly stands on 
the South China Sea 


The 70-minute standoff ended several minutes after the 
last of seven chopper sorties landed on the deck of 
the BRP Benguet, a landing stip which was carrying 
the first ever group of foreign and Filipino reporters to 
Misehnet Reet, 250 Kilometers west of Palawan Island 
in the western Philippines 
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“You saw for vourwell what they aid 
received] They crossed our bow We were past down 
our thing” May Gen Carlos Tanepa. commander of 
Military Boroes in western Philippines, told reporters 


tv Thy . aN 


We were just launching and recovermpe heloopters 
lellipses as received) and here they are. sometimes 
blocking our way.” Tanega pointed out 


On Monday, Beying formally protestest Manila s doo 
sion to allow foreugn pournalists to visit the dignuted 
island Chain 


Apart from the Philippines and China, Vietnam, Tan an 
Malaysia and Bruner also cham all or portions of th 
Spratlys, which are belreved to be rch in orl and othe 
mineral deposits 


The media group, composed mostly of members of th 
boreign Correspondents: Association of the Philippines 
left Mamta wa May Pt for Puerto Premcesa. near 60) 
kim southwest of the capital 


It returned Tuesday to Mihara after observine spectal 
municipal elections held Sunday to Pag Asa, the larpest 
of seven Sprathy istunds held by the Philippines 


Affer two mats aboard a private crane stip. the pou 
halists reaches! lackwon Atoll about SO) kin northwest 
of Mischvet Reet, where they transterred to the World 
War Hl vintage Benguet 


The ftiest two sortes wath 16 powrmalists on) bound 
Vietoam warcora Chih choppers with press markings 
ook off at about TEES ANP when the landing stip was 
vhout VO ki ott Mischiet Reet 


\lvo on bound was Tanega, the fist Philippine officer 
ty Hy over the area samoe the Chinese buolt at leat ta 
structures on four platforms around the root 


Manila has stronply comdenmed the Chinese occupation 
oft the root. alah | LD bua offvcrals stress rs well wethon 
"hye COUNTY Ss ‘“) kin 1 hanive CUM MT Ph 


Bory maintains that the meet is partotits termtony and 


charms the structures ame sbrelters for fshermen 


Tanega ported out the two Chinese ships raced back to 
the reels lapeon after apparently seemp the Choppers 
prnrtalists sand 


But i the second wave Of sorties. pomrmatists can thy 
Stups heading towand the Philippine naval sips atich 
were about 24 kim off the poet 


Prom the shay Ss fomedeck. pournaliats saw the Chines 
vessels. a small fast Boat and a harper stp. assuin 
blocking positrons mectway between the root and th 


Philippine v ossels 
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At that point, about 16 km from the reef, the Benguet 
stopped to launch the fourth and fifth sorties. 


"We stopped because... [ellipses as received] We knew 
this is the place where we could accomplish the mission 
in the best, expeditious and safest way," said Tanega at 
a press conference the next day. 


As the Benguet was “lying to," a naval term to mean that 
a ship has stopped without dropping anchor, its patrol 
escort, Miguel Malvar, maneuvered from starboard to a 
position to port. 


Tanega said this was done to prevent the bigger Chinese 
ship from coming closer to the Benguet. 


The smaller Chinese vessel moved to a position as close 
as 50 meters from the Benguet from where some its 
crew took photos and filmed the operations of the naval 
ship. 


"The reaction was definitely expected because they did 
not know what we were doing,” said Tanega. 


"They did not know where the helicopters were taking 
off... [ellipses as received] They could not surmise how 
a land-based helicopter could fly 208 km from the 
nearest land field," he pointed out. 


Tanega said that while the Chinese vessel, whose 
Chinese markings identified it as belonging to Beying’s 
Bureau of Fisheries, was "too close for comfort.” he was 
not bothered by its presence. 


As the choppers were secured on the deck of the 
Benguet, a Philippine Air Force reconnaissance plane 
radioed Tanega about the approach of “two savage 
fishes." 


The plane was referring to Chinese frigates, which 
journalists learned were 24 km away and racing toward 
them. 


Shortly after, at about 2:45 PM, Tanega ordered the 
Benguet and its escort ship to maneuver out of the area 
and proceed to Pag-Asa, some 18 hours away. 


The two Chinese vessels made no attempt to stop 
the ships and stayed behind while the frigates, whose 
outlines could be seen on the horizon, appeared to stop. 


“What is important here is we did what we had to do 
because this is our territory. We were eyeball to cyebull. 
We did not blink,” said Tanega. 
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Trip is ‘Serious Infringement’ 
OW1605134195 Beijing XINHUA Domestic Service 
in Chinese 1238 GMT 16 May 95 


[FBIS Translated Text} Beijing, 16 May (XINHUA) 
— Foreign Ministry spokesman Shen Guofang issued 
a statement here today. 


Shen Guofang said: Plotted and organized by the Philip- 
pine military, a formation of two Philippine warships 
and one pleasure-boat carrying Filipino and foreign re- 
porters sailed to Meiji Reef of our country’s Nansha Is- 
lands [Spratly Islands] on 13 May to engage in so-called 
“news-gathering” activities. Prior to that, the Chinese 
Foreign Ministry and the Chinese Embassy in the Philip- 
pines had made stern representations on several occa- 
sions to the Philippine side, in which they demanded 
the latter to call off this provocative act. The Philippine 
side, however, disregarded the Chinese Government's 
stern warning and was bent on having tts own way. 
This was a serious infringement of China's sovereignty. 
The Chinese Government has lodged a strong protest 
with the Philippine Government over this matter. 


He said: We advise the Philippine side not to misin- 
terpret the Chinese side's restraint. The Philippine side 
had better return to the correct course of settling the rel- 
evant dispute through peaceful talks. If the Philippine 
side continues to act willfully and recklessly, it should 
be responsible for all consequences arising therefrom. 


‘Reckless Moves’ Discouraged 


OW160513359S5 Beijing XINHUA in English 
1320 GMT 16 May 95 


[FBIS Transcribed Text] Beijing, May 16 (XINHUA) — 
China repeated today its protest against the Philippines 
for an organized trip by the Philippine side to Nansha 
Islands [Spratly Islands] last week, asking it “not to 
misunderstand China’s restraint.” 


On May 13, at the instigation of the Philippine military 
forces, two Philippine warships and another ship car- 
rying Philippine and foreign reporters went to China's 
Mey Reet in the Nansha Islands for a so-called “in- 
terview". according to a statement of Chinese Foreign 
Ministry spokesman Shen Guofang issued here today. 


Betore that, Shen said, the Chinese Foreign Ministry 
and Chinese Embassy to the Philippines had made many 
solemn representations to the Philippine side, asking that 
country to cancel the provocative action. 


However, the Philippine side, regardless of China's 
serious warning, still acted wilfully, the spokesman said, 
adding that the action seriously encroached on China's 
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sovereignty, and the Chinese government had already 
lodged a strong protest to the Philippine government. 


“We advise the Philippine side not to misunderstand 
China’s restraint, and return to the right track of solving 
the issue through peaceful negotiations," he said. "If the 
Philippine side still acts wilfully by making reckless 
moves, it will be responsible for all the consequences.” 


Beijing Launches Protests 


HK1705083495 Beijing CHINA DAILY in English 
17 May 95 pl 


[China Daily News — Government Blasts Trip to 
Nansha Reef] 


(FBIS Transcribed Text] China launched strong protests 
yesterday against the Philippine Government for spon- 
soring a boatload of journalists to visit Meiji Reef in 
the Nansha Islands . 


Foreign Ministry spokesman Shen Guofang in a state- 
ment called this a "severe infringement" upon China’s 
sovereignty. 


"We advise the Philippines not to misjudge China’s 
restrained stand on the issue, but to return to the correct 
track of solving disputes through negotiations,” Shen 
said. 


He warned that "if the Filipino side sticks to its reckless 
adventure regardless of the dangers ahead, it shall be 
held responsible for all possible consequences." 


The boat visit, which involved two Filipino war vessels 
and a yacht loaded with Filipino and foreign journalists, 
was organized by the Philippines Defence Ministry. 


Despite repeated protests by the Chinese Foreign Min- 
istry and the Chinese Ambassador in Manila against the 
scheme, the Philippines launched the voyage to Meiji 
Reef in the Nansha Islands last Saturday, the spokesman 
said. 


Wang Hanbin Meets SRV Assembly Delegation 


OW1705090995 Beijing XINHUA in English 
0827 GMT 17 May 95 


[FBIS Transcribed Text] Beijing, May 17 (XINHUA) 
— Wang Hanbin, vice-chairman of China's National 
People’s Congress (NPC) Standing Committee, met here 
today with a delegation from the External Relations 
Committee of the National Assembly of Vict Nam. 


The delegation, led by Chairman of the External Rela- 
tions Committee Hoang Bich Son, arrived here Monday 
[15 May] at the invitation of the Foreign Affairs Com- 
mittee of the NPC. 


INTERNATIONAL AFFAIRS 9 


Near East & South Asia 


Textile Minister Meets With Lebanese Leaders 


OW1705013895 Beijing XINHUA in English 
0040 GMT 17 May 95 


[FBIS Transcribed Text] Beirut, May 16 (XINHUA) — 
Lebanese President Ilyas al-Hirawi and Prime Minister 
Rafig al-Hariri met separately here today with visiting 
Chinese Minister of Textile Industry Wu Wenying. 


Wu, who is the highest official from China to have 
ever visited Lebanon since the two countries established 
diplomatic ties in 1971, told reporters that their meeting 
were held in “a cordial and friendly atmosphere." 


She said the two sides had expressed their wiliingness 
to enhance their cooperation in trade and industry. 


Lebanese President al-Hirawi said during the meeting 
that he appreciated the rapid changes and great achieve- 
ments of China in the past decade, according to Chinese 
sources close to the meeting. 


All these are results of industriousness of the Chinese 
people and their leaders and indicate that the Chinese 
people are looking for better lives, the president told the 
Chinese minister. 


He welcomed the visit of the Chinese delegation, hoping 
that this visit would help strengthen the bilateral trade 
which has already reached a high level. 


al-Hirawi expressed gratitude for China's consistent 
support to the just cause of the Arab people. 


“Excepting the 12 percent of our territory still occupied 
by Israel, the whole situation in this country is stable," 
he added. 


Pointing to” Israel's repeated aggression against 
Lebanon. President al-Hirawi asked Wu Wenying 
to relay a Lebanese call for continuous support for 
Lebanon's liberation cause. 


The Chinese minister said the post-war period in 
Lebanon has witnessed great achievements. 


Both China and Lebanon, she added, have their own 
advantages and they could learn from and help each 
other. 


The Lebanese president also pledged that his country 
would support with all its strength cooperation between 
Lebanese industrialists and their Chinese counterparts. 
Following the meeting with the president, the Chinese 
delegation went to the Beirut governmental palace for 
talks with Prime Minister al-Hariri. 
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al-Hariri called for promoting cooperation between 
China and his country, according to Chinese officials 
taking part in the meeting. 


"Lebanon is a very small country,” the prime minister 
was quoted as saying, “but you should look into 
Lebanon from the angle of its influence in the region 
rather than those of size and population." 


He said the Lebanese government was ready to hold 
negotiations with China on joint ventures in one of the 
several economic free zones the Lebanese government 
had planned to set up in the country. "This free zone 
will be a center to process and store Chinese products," 
he said. 


Both al-Hariri and his Chinese guest expressed opti- 
mism for the prospect of cooperation between their 
countries in various fields. 


The Chinese minister also held talks today with 
Lebanese Minister of Industry and Petroleum As’ad 
Rizq. 


Chinese Ambassador Zhu Peiging attended today’s 
talks. 


The eight-member Chinese delegation headed by Min- 
ister Wu Wenying arrived in Beirut Sunday after their 
trips to Germany and Italy. 


Bangladesh Praises Beijing’s Power Plant Aid 


OW1705014895 Beijing XINHUA in English 
0029 GMT 17 May 95 


[FBIS Transcribed Text] Dhaka, May 16 (XINHUA) — 
Bangladesh today praised China for its cooperation and 
assistance in the construction of the Raozan Power Plant 
in Chittagong, the largest port city in the country. 


Speaking at a meeting with visiting Chinese Vice Min- 
ister for Machinery Industries Zhang Delin, Bangladeshi 
Minister for Energy and Mineral Resources Khondaker 
Mosharraf Hussain praised that the plant marks the be- 
ginning of Chinese cooperation with Bangladesh in the 
energy sector. 


It was reported that the first unit of the plant, built 
at a cost of 133 million US dollars under suppliers 
credit, was put in commercial operation in July last year. 
The 210 megawatt plant so far generated 2.074 million 
megawatt hours of electricity. 


The second unit of the plant is being built at a cost of 
about 120 million dollars. The project is scheduled to 
be commissioned by June 1997. 


The Bangladeshi minister appreciated China's keen 
interest in augmenting its cooperation and assistance 
with Bangladesh to develop the latter's energy sector, 
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saying that Bangladesh very much liked China to be an 
active development partner in its efforts for economic 
development. 


The Chinese Vice Minister, at the head of a 10-member 
delegation, arrived here on Sunday for a 3-day visit. He 
has visited the Raozan power plant to see the progress 
of work of its second unit. 


West Europe 


CPPCC Chairman Meets Finnish Delegation 


SK1705084095 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 16 May 95 


[FBIS Translated Text] On the evening of 16 May at 
Jinan Qilu Guesthouse, Lu Maozeng, chairman of the 
provincial committee of the Chinese People’s Political 
Consultative Conference and president of the Provincial 
Association for Friendship with Foreign Countries, cor- 
dially met with the delegation of the Local Government 
Council Associations of Finland, headed by (Caisituo 
Kelawasi), vice chairman of the council. 


The delegation visited our province with a view to un- 
derstanding China’s social and economic development 
policies and the welfare and service [words indistinct] 
set forth by the national and local governments, and also 
visited some historic and cultural sites. 


At the meeting, Lu Maozeng briefly introduced Shan- 
dong’s basic situation and hoped that through this visit, 
the delegation would further promote the friendly con- 
tacts. and cooperation ties between various cities of 
China and Finland and promote new progress in con- 
tacts and cooperation between Shandong Province and 
Finland. 


Turkish President To Visit 


To Discuss Ties, Taxation 


OW1605122295 Beijing XINHUA in English 
1151 GMT 16 May 95 


[FBIS Transcribed Text] Ankara, May 16 (XINHUA)— 
Turkish President Suleyman Demirel will pay an official 
visit to China between May 23 and 27, the presidential 
office said here today. 


The office said the visit will take place at the invitation 
of Chinese President Jiang Zemin. 


During Demirel’s visit to China, bilateral relations, 
regional and international issues will be discussed, and 
un agreement on prevention of double taxation will be 
signed between the two countries. 
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This will be the second presidential visit by the Turkish 
side to China since the two countries established diplo- 
matic ties in 1971. 


Demirel is also scheduled to meet the press while in 
Hong Kong between May 27 and 28, the presidential 
office added. 


Says ‘No Political Problem’ 


OW1705084595 Beijing XINHUA in English 
0818 GMT 17 May 95 


[FBIS Transcribed Text] Ankara, May 17 (XINHUA) 
— Turkish President Suleyman Demirel has said that 
there is no political problem existing in the relations 
between Turkey and China. 


He made the remark Tuesday [16 May] at an interview 
with Chinese reporters on the eve of his official visit 
to Beijing, which is scheduled between May 23 to May 
27. 


“Turkey has attached great importances to its relations 
with China,” he said, adding that his visit would give a 
boost to the cooperation between the two countries in 
various fields. 


He expressed his satisfaction with the development 
in Turko-Chinese economic activities, but pointed out 
that the total trade volume of 600 million U.S. dollars 
in 1994 could not fully represent the trade potentials 
between Turkey and China. 


Demirel urged entrepreneurs of both sides to make more 
investments in each other’s country, and cooperate efti- 
ciently in the fields of construction, telecommunications, 
textile, food processing, machine building, leather pro- 
cessing, railway and chemical industry. 


Demirel’s visit to China comes at the invitation of 


Chinese President Jiang Zemin. 


He is expected to discuss with Chinese leaders bilateral 
relations, regional and international issues of mutual 
concern. 


An agreement on prevention of double taxation will be 
signed between the two countries during his visit. 


This will be the second presidential visit by the Turkish 
side to China since the two countries established diplo- 
matic ties in 1971. 
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Britain Eager To Enhance Economic Ties 


HK1705073395 Beijing CHINA DAILY in English 
16 May 95 pl 


[By Ma Chenguang and Sun Hong: "Britain Keen On 
Trade Link"] 


{FBIS Transcribed Text] China and Britain yesterday 
appeared to reach consensus on improving relations. 


British Trade and Industry Secretary, Michael Heseltine 
— leading a 130-strong business group here — said that 
developing friendly ties with China is the only choice 
facing Britain. 


"Any other option is ill-advised," he told Chinese 
Premier Li Peng. 


Britain aitaches importance to improving and develop- 
ing ties with China, Heseltine added during their hour- 
long meeting at Zhongnanhai, the headquarters of the 
Chinese Government. 


Heselstine, in Beijing for a seven-day visit with the 
industrial and commercial delegation is the first British 
cabinet minister to visit China since Foreign Secretary 
Douglas Hurd in July 1993. 


His trip is aimed at improving Sino-British ties, which, 
diplomats agree, have been rocky over the future of 
Hong Kong. 


Li reiterated to Heseltine China's determination to 
resume sovereignty over Hong Kong on July 1, 1997. 


However, he added, China will give the future HK 
Special Administrative Region autonomy. 


“The central government will not send any official to 
the region, and every penny of Hong Kong's earnings 
will be left there for their disposal," Li promised. 


The nation will retain Hong Kong's status as a world 
financial, trade and transportation centre to let it become 
"a bridge between China and the world", Li said. 


He added that China welcomes Britain's desire to build 
a profound and practical relationship with China in the 
run-up to the 21st century. 


Li hoped Heseltine’s visit could become a turning point 
in improving Sino-British ties. 


"An enhanced political and diplomatic relation can only 
do good to bilateral trade," Li said. 


Current skirmishes over the Hong Kong issue affect 
Sino-British trade, Li said, but China will try its best 
to minimize the effect. 
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The premier stressed that China will always conduct 
its trade with all other countries and regions, including 
Britain, on an equal footing and with mutual benefit. 


He invited British entrepreneurs to continue their busi- 
nesses with China and gain a share in the Chinese mar- 
ket. 


Britain has advanced technologies in some key indus- 
tries which China is ready to develop in the next Five- 
Year Plan, Li said. 


That will provide good prospects to economic co- 
operation between both countries, Li added. 


Heseltine said the large number of business people in 
his group showed Britain’s desire for trade ties with 
China. 


British enterprises have advanced equipment and tech- 
nologies to aid China, he said. 


Heseltine said Britain admired the courage and skills of 
Chinese leaders in the restructuring of China’s economy 
and in improving living standards. 
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Foreign Trade Minister Wu Yi also met Heseltine 
yesterday. 


Heseltine said the British Government attaches impor- 
tance to his visit. 


That, he said, was shown by the size of the delegation 
— the largest ever sent overseas by Britain. 


He said more effort will be made to enhance economic 
ties between the two countries. 


The British group are keen to invest in China. Their 
specialities include insurance, construction, agriculture, 
and aviation. 


Last year, Sino-British trade volume reached $4.18 
billion, up 16 percent on 1993. 


British investment projects in China totalled 1,017 last 
year with an estimated value of $5.498 billion. 
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Political & Social 


Reportage on Petition Sent to Jiang Zemin 


Intellectuals Send Petition 


HK1705073195 Hong Kong SOUTH CHINA 
MORNING POST in English 17 May 95 p 10 


{By Dede Nickerson in Beijing] 


[FBIS Transcribed Text] Leading intellectuals have sent 
a petition to President Jiang Zemin, and Chairman 
of the National People’s Congress Qiao Shi, asking 
the Government to reverse the "counter-revolutionary" 
verdict on the 1989 prodemocracy movement. The 
eloquently-written letter was drafted by social scientist, 
Professor Xu Liangying, and signed by leading scientists 
and intellectuals including designer of China’s first 
atomic bomb, Wang Ganchang, and former éditor of 
the People Daily, Wang Ruoshui. 


As 1995 is the United Nations Year of Tolerance, the 
signatories call on their leaders and fellow citizens to 
"do their utmost to propagate tolerance”. 


The petition asks the authorities to: 


— Treat all views in such areas as ideology, political 
thought and religious belief with a spirit of tolerance, 
and never again look upon persons of independent 
thought and independent views as “hostile elements” and 
impose on them repressive attacks surveillance, house 
arrest and even detention. 


— Re-evaluate the June 4 incident according to the 
spirit of "seeking truth from facts", and release relevant 
prisoners. 


— Release all those who have been put behind bars 
because of their thought, religious beliefs or acts of 
speech, and "boldly draw an end to the unglorious 
tradition of literary inquisitions that has persisted in our 
country since ancient times”. 


The author, Professor Xu, said that the signatories were 
not expecting any concrete actions or response. He 
said: "We simply want to give our leaders something 
to think about. We believe that the Government's 
tolerance of independent thinking has declined since 
1989." Professor Xu, currently working on a dissertation 
on the role of tolerance in society, said people must be 
allowed to think and express themselves freely. 


The petition also addressed the issue of corruption, “the 
trading of money for power, the embezzliag of public 
funds and other phenomena of corruption are found 
everywhere". 


Professor Xu expressed strong support for the corruption 
campaign initiated by President Jiang. How the Govern- 
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ment handles the issue of June 4 after Deng Xiaoping’s 
death has become a subject of intense speculation. Many 
intellectuals believe that it will reverse the verdict of 
“counter-revolutionary rebellion". The removal of Bei- 
jing party boss Chen Xitong, one of the more outspoken 
proponents of the Government's action, makes such a 
reversal more likely. 


The document sent to Mr Jiang and Mr Qiao was 
signed by 45 intellectuals, scientists, sociologists and 
dissidents, ranging from 26 years of age to 96. “There 
are four generations all in agreement on the issue which 
shows that there is an understanding between people 
whose life experience and backgrounds differ greatly,” 
said dissident Wane Dan. He also pointed out that 
the letter represents a turning point for scholars and 
dissidents as it is a departure from their traditional 
methods of expression. “This is a message to the 
Chinese people and to the people of the world, not a 
suggestion posed for discussion with the Government,” 
he said. 


Rights Abuses Viewed 


HK1705091595 Hong Kong AFP in English 
0836 GMT 17 May 95 


[By Gilles Campion] 


{[FBIS Transcribed Text] Beijing, May 17 (AFP)— 
Intellectuals who have petitioned the Chinese authorities 
to end persecution of 1989 democracy activists said 
Wednesday they had acted because corruption and rights 
abuses have never been so bad. 


Some have already reported that police surveillance on 
them has already been stepped up since the document 
was sent on Monday. 


“We decided to send this petition to the government 
now because we think the situation in our country has 
become sufficiently serious to try to change things,” said 
Professor Xu Liangying, 75, a science researcher at the 
Academy of Sciences. 


Xu wrote the petition calling for greater democracy and 
a reversal of the official verdict on the 1989 democracy 
movement as "counter-revolutionary." 


The document was signed by 45 leading intellectuals, 
scientists and dissidents and sent Monday to President 
Jiang Zemin and head of the National People’s Con- 
gress, Qiao Shi. 


Other signatories include Wang Gangchang, the 88- 
year-old inventor of China’s atomic bomb, translator 
Yang Xianyi, and four leading dissidents including 
Wang Dan and Liu Nianchun. 
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It is the first time since the crushing of the Tiananmen 
Square movement in 1989 that such a high number of 
leading figures have signed such a petition. But the 
move comes at a time of growing political uncertainty 
in China — the fading health of paramount leader Deng 
Xiaoping and strife caused within the Communist Party 
by corruption scandals. 


Yang Xianyi, 81, agreed that "the situation has wors- 
ened" in China. "In 1989, before June 4, I signed sev- 
eral petitions in favour of human rights and democracy. 
Since then I have not said anything. 


"I decided to do so today because I think corruption 
has worsened and the human rights situation has not 
improved,” he told AFP. 


Most of the signatories are university researchers and 
professors at the Academy of Sciences, none of whom 
have made political statements since the students were 
crushed in Tiananmen Square. 


"I believe the situation has become so serious that scien- 
tists and intellectuals can no longer remain indifferent," 
said Wang Dan, one of the student leaders. 


"Through this petition they wanted to express their 
concerns,” said Wang, now 26, who has been under 
close police surveillance for the past year. 


He said that on Monday afternoon, after the petition was 
sent, the police presence outside his home increased 
from two to nine people. There is also a police car 
permanently parked outside his building. he added. 


Another signatory, Ding Zilin, a 58-year-old university 
researcher, also said police were more visible and that 
she was followed wherever she goes. 


Analysts and diplomats said the recent deposing of Bet- 
jing party chief Chen Xitong over corruption scandals 
could indicate an eventual revision of the judgement of 
Tiananmen demonstrators. Chen was a leading figure in 
the ordering of the crackdown in 1989. 


Dozen, of dissidents who called for greater political 
freedoin in the 1989 demonstrations remain in jail. 


Wang Dan said though that Chen's downfall was the 
result of a “power struggle that has nothing to do with 
any revision of the Tiananmen events. I can see no sign 
of any such change by the government." 


The writer of the petition also said he could not see signs 
of any profound change in the attitude of the authorities 
toward the demon*trations. "We have been demanding 
a revision for a long vive but we do not think a petition 
will be enough," said Xu. 


Wang Dan, and some of the other signatories, said they 
might take part in other actions or petitions to pursue 
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their campaign. “Nothing is planned at the moment 
but if the sovernment steps up the pressure there will 
certainly be a reaction,” said the dissident. 


Li Ruihuan Attends Meeting Honoring Disabled 


OW1605 165395 Beijing XINHUA in English 
1504 GMT 16 May 95 


[FBIS Transcribed Text] Beijing, May 16 (XINHUA) 
— A report meeting by outstanding disabled people 
who love the country and make unremitting efforts to 
improve themselves opened today here in the Great Hall 
of the People. 


At the meeting three handicapped persons gave vivid 
reports on their hard but meaningful lives, which won 
the warm applause of the more than 6,000 people in 
the audience. Many of them were moved to tears by the 
speeches. 


Li Zhijun, a 39-year-old blind doctor in the People’s 
Liberation Army, was badly injured in an explosion 
in 1981. He has created a massotherapy technique for 
short-sightedness and weak eyesight, and has helped 
more than 2,600 patients improve their sight since 1990. 


In 1991 Li was honored with the title "Model of Learn- 
ing from Lei Feng", which was signed by President 
Jiang Zemin, and won a top- class medal for heroes 
and model workers. 


Coming from Shenyang City of Northeast China's 
Heilongjiang Province, Sun Shujun, 34, who has been 
handicapped in the legs since she was a child, has been 
active in education for mentally retarded children. 


With the help of the local government and people, Sun 
built a Kindergarten in 1991, which is able to house more 
than S00 mentally retarded children, and she herself 
became head of the kindergarten. 


Bian Jianxin, aged 21, a crippled girl from Baotou 
City in the Inner Mongolia Autonomous Region, has 
been practicing weight-lifting in her wheelchair since 
1993. She won three gold medals and broke three 
world’s records at the World Wheelchair Weight-Lifting 
Championships in Australia in 1994. 


State Councillor Peng Peiyun delivered a written speech 
ut the meeting, saying that China now has 60 million 
disabled people who live in poorer conditions than other 
people. 


She also urged governments at all levels to make more 
efforts to aid the disabled, and expressed her hope that 
the whole of society would understand, respect and take 
more care of the handicapped. 
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Before the meeting, Li Ruihuan, a member of the 
Standing Committee of the Political Bureau of the 
Central Committee of the Communist Party of China 
(CPC) and Chairman of the National Conimittee of 
the Chinese People’s Political Consultative Conference, 
met the outstanding disabled people who spoke at the 
meeting and praised them for the contributions they 
have made to the country despite their disabilities. 


The meeting was jointly sponsored by the Propaganda 
Department of the CPC Central Committee, the CPC 
Beijing Municipal Committee, the China Association for 
the Handicapped and other governmental departments. 


The report group was said to give 32 speeches in six 
provinces and municipalities throughout the country and 
more than 60,000 people have listened to their reports. 


Beijing’s Party Chief Inspects Residential Areas 


OW1605114695 Beijing XINHUA in English 
1051 GMT 16 May 95 


{[FBIS Transcribed Text] Beijing, May 16 (XINHUA) 
— Beijing should make a greater effort at promoting 
education, science, technology, and culture, the new 
Party chief said here today while inspecting residential 
quarters for university tutors. 


Wei Jianxing, who took office as Secretary of the Bei- 
jing Municipal Committee of the Chinese Communist 
Party in April, called solving the problem of housing 
shortages for local university teachers a major question 
for the Party, the State Council, and the municipal gov- 
ernment to attend to. 


At present, the two residential areas of "Yuxin Garden” 
and "Jingshu Garden" cover a total area of 400,000 
square meters, with 320,000 square meters of housing 
for 4,300 families of teachers. The project started in 
March 1994 and will be finished by the end of 1996. 


Wei noted that Beijing is not only the capital and pollit- 
ical center of China, but also the nation’s educational, 
scientific, technological, and cultural center which has 
many of the colleges and universities, as well as scien- 
tific and technological institutes. 


The capital should strive to serve the work >f the Party, 
the central government and the army, verve the in- 
creasing international contacts, serve the nation’s edu- 
cational, scientific, technological, and cultural progress, 
and serve the daily work and life of the ordinary resi- 
dents, Wei said. 


The construction of these areas reflects the concrete 
service that Beijing provides to promote state education, 
science, technology, and culture, Wei said, adding that 
he hopes the areas can be ready for use on time. 
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Local party and government officials Li Zhijian and 
Zhang Baifa were among those who accompanied Wei 
on the inspection tour. 


CPC Issues Rules on Official Appointments 


OW1705014595 Beijing XINHUA in English 
0030 GMT 17 May 95 


{[FBIS Transcribed Text] Beijing, May 16 (XINHUA) 
— The Central Committee of the Communist Purty 
of China (CPC) has issued provisional regulations 
regarding the appointment of Party and government 
officials. 


The | 1-chapter regulations are intended to establish a 
scientific and standard mechanism for selecting capable 
Party and government officials at different levels, so as 
to better carry out the Party's policies and push forward 
China’s socialist cause. 


In accordance with the regulations, officials being 
selected must have good theoretical and professional 
knowledge, together with practical merits for their posts. 
They must be clean living and democratic, keeping close 
relations with the masses. 


Would-be officials should be democratically recom- 
mended by Party committees at the same level or higher 
Organization and personnel departments, and then they 
will undergo tests and appraisals to see if they are really 
tit for their future work. 


The tinal appointment of Party and government officials 
will be decided through group discussions by Party com- 
mittees, Which in some cases should ask for instructions 
from higher organizations and personnel departments. 


Local Party and government officials should move to 
other places to enrich their work experience after they 
have served for a certain period at their posts. And 
officials should make sure that none of their relatives 
works in the same department, and they must not ask 
to promote their relatives, according to the regulations. 


No officials are allowed to nominate their secretaries or 
other staffs working with them for promotion. 


There are also articles about voluntary resignation and 
official dismissal. 


In particular, the regulations point out that individual 
officials must not interfere in group decisions, and they 
must not extend favorable treatment to their relatives, 
or harbor spite against other officials in the course of 
the appointment process. 
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Commission Wants Unauthorized Diplomas 
‘Banned’ 

OW1705112995 Beijing XINHUA in English 
1111 GMT 17 May 95 


[FBIS Transcribed Text] Beijing, May 17 (XINHUA) 
— The State Education Commission (SEC) noted here 
today that access to gain state-recognized college diplo- 
mas is wide. Unauthorized granting of diplomas must 
be banned. 


A senior official from the SEC made the remark here 
today while commenting on the sharp increase in the 
number of people who took part in the ‘95 Spring 
Examination for Self-learners to Get College Diplomas. 


According to SEC sources, some 3.65 million people 
attended the exam. The number bettered a record made 
in last Autumn's exam, which nearly three million 
people took in. 


The system of Examination for Self-learners to Get 
College Diplomas has been effective in China for 15 
years. The exam is given nationwide twice a year. Over 
20 million people have applied for the exam and more 
than one million participants were granted diplomas as 
four-year or two-year college graduates. 


The official said that the increase shows that people can 
get state-authorized diplomas through various channels. 
No more unauthorized diplomas will be allowed to 
grant, as for fees. 


He said that the Education Law has made clear stip- 
ulations about running schools and management over 
diplomas. Giving exams to self-learners is a good way 
for making full use of educational resources and mobi- 
lizing initiative of society to run schools. 


Statistics show that half of all people who took this 
year’s spring exam are students from colleges run by 
social groups, or from tutorial classes given by some 
colleges. 


The SEC held that exams for self-learners and tutorial 
courses are an appropriate way for developing countries 
to exercise macro- regulation over education and gain 
greater social bencfits. 


Analyses made by the SEC show that the growth in the 
number of applicants is due to the sustained economic 
development, industrial adjustment, and opening of 
labor markets. 


The flexibility in taking the exam is attractive to many 
people. People can study alone or take part in some 
tutorial courses for preparation. The cost is low and 
does not disturb people's normal work. More and more 
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tutorial classes also provide better conditions for self- 
learners. 


Editorial Views Cadre Appointments 


OW1705023195 Beijing XINHUA Domestic Service 
in Chinese 1427 GMT 16 May 95 


{[FBIS Translated Text] Beijing, 16 May (XINHUA) 
— RENMIN RIBAO on 17 May will publish an 
editorial entitled "A Great Cause for a Thousand Years 
Depends on the Use of Personnel — Conscientiously 
Implementing the ‘Interim Regulations on the Selection 
and Appointment of Leading Party and Government 
Cadres’." The full text of the editorial follows: 


This paper today publishes the full text of the "Interim 
Regulations on the Selection and Appointment of Lead- 
ing Party and Government Cadres’ (called the “regula- 
tions” for short hereafter). This is an important measure 
tor implementing the guidelines laid down by the 14th 
Party Congress and the Fourth Plenary Session of the 
party's 14th Central Committee, further strengthening 
party building, and accelerating the reform of the system 
for the selection and appointment of leading party and 
government cadres. On the basis of profoundly study- 
ing these regulations and grasping their essence, party 
committees at all levels should conscientiously imple- 
ment them according to the actual conditions of their 
own areas, departments, or units. 


The selection and appointment of leading party and gov- 
ernment cadres, especially those at or above the county 
level, are matters of crucial importance concerning the 
success or failure of the party's cause, which is of great 
significance in improving the quality of party leadership, 
Strengthening the party's fighting capability, advancing 
reform, opening-up, and the modernization drive, and 
maintaining the stability of the country for a long time 
to come. What ts important in governing is how to use 
personnel. To choose personnel correctly and use them 
eflectively. it is most fundamental to establish a scien- 
tific. standardized system for selecting and appointing 
leading cadres and to develop a personnel appointing 
mechanism tull of vitality. As Comrade Deng Xiaop- 
ing pointed out, "The questions of the leadership and 
organizational systems are even more of a fundamental, 
overall, stable, and long- term nature." 


Our party has always attached great importance to the 
training and selection of leading cadres with both ability 
and political integrity. Since the Third Plenary Session 
of the party's [lth Central Committee, a large number of 
line young and middle-aged cadres have been selected 
and promoted to leading positions at various levels ac- 
cording to the principle of “making the ranks of cadres 
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more revolutionary, younger in average age, better ed- 
ucated, and professionally more competent.” They are 
in the prime of their lives, daring to blaze new trails 
and forge ahead, and they have made important contri- 
butions to promoting reform, opening-up, and socialist 
modernization. Generally speaking, the overwhelming 
majority of our leading party and government cadres 
are good. It should be noted, however, that many prob- 
lems still await urgent solution in the process of select- 
ing and appointing cadres. In some localities and units 
there are such phenomena as establishing connections, 
soliciting help from potential backers, and asking for of- 
ficial positions; some individual leading cadres appoint 
personnel according to their likes and dislikes or their 
feelings; and some units and departments fail to fol- 
low prescribed procedures in appointing and removing 
cadres so that some unqualitied people are improperly 
appointed to important positions, thus damaging the im- 
age of the party and the cause of modernization. To et- 
fectively solve such problems, it is essential to institute a 
rather complete, scientific system for the selection and 
appointment of cadres so that the work in this regard 
will have clearly defined rules to follow. 


On the basis of summing up historical experiences, the 
“regulations,” in accordance with the characteristic that 
the party constitution and the relevant state laws and 
regulations should meet the needs of the new period, 
have laid down explicit provisions on a series of major 
links — the principle, conditions, testing and judging 
method, and decision procedures in connection with the 
selection and appointment of leading party and govern. 
ment cadres. This is an important stride toward gradu 
ally making our work on cadres democratic, screntitic, 
and systematic. The promulgation and implementation 
of the “regulations” will surely have a positive and tar- 
reaching impact on party building — which ts a new 
and great engineering project — in the new period 


A salient feature of the “regulations” ts that they have 
stressed the mass line in the selection and appointment 
of cadres and have explicitly stipulated that the misses 
participate in and supe. ‘ise the work of selecting and 
appointing leading cadres, thus making the selection and 
appointing process more democratic. The principle of 
adhering to mass recognition and paying attention to 
practical contributions, the methods of recommendation 
and evaluation through a democratic process, of polling 
public opinions, and of extensively listening to the opin- 
ions of the masses; the procedures by which party com- 
miti¢es recommend or nominate cadres to people's con- 
gresses or their standing committees according to law; 
and the measures for strengthening supervision, which 
ure laid down in the “regulations,” are relatively casier 
to operate because they not only have drawn on past ev: 
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periences and lessons, but, in light of actual conditions, 
have the capacity to deal with the needs of the current 
situation. The implementation of the “regulations” wall 
be beneficial to the gradual creation of a social environ- 
ment for the selection and appointment of cadres based 
on openness, equality, competition, and on the princt- 
ple of selecting the best, beneficial to the creation of 
a Vigorous, inspiring, and new mechanism under which 
cadres can work at lower or higher positions and can be 
appointed or dismissed; and beneficial to the formation 
of a legal system with complete procedures and strict 
discipline. The “regulations” have provided an important 
basis for correcting unhealthy practices in the hiring of 
employees and for strengthening the building of a clean 
government. 


It is an important yet arduous task to correctly imple- 
ment the “regulations” in an all-round way. Party and 
government leaders and organizational and personnel 
departments at all levels must resolutely safeguard the 
solemnity and authoritativeness of the “regulations” by 
taking the lead in abiding by and exemplarily imple- 
menting their provisions, Leading cadres should set an 
example in implementing the “regulations,” avoid prac- 
ticing favoritism, and consciously restrict their conduct 
in accordance with the provisions of the “regulations.” 
Organizational and personnel departments should con 
duct affairs according to rules and regulations and be 
conserentious and meticulous. They should not only 
Strict) implement the “regulations,” but also assume 
responsibility ino supervising and inspecting their im- 
plementation. Discipline inspection departments should 
eHlectively exercise their supervisory functions. In the 
selection and appointment of leading cadres, all must 
actin accordance with the “regulations.” No one should 
place himself above the party's discipline, rules, and 
reguhitions. Any person or matter involved in) going 
against the “regulations” must be resolutely investigated 
und dealt with 


A great cause tor a thousand years depends on the use 
of personnel. We are convinced that so long as party 
committees at all levels, particularly the party's leading 
cadres, abide by the requirements of the “regulations” 
and honestly implement the “regulations,” they will be 
able to select and recommend wise and capable cadres, 
appropriately apport personnel, select a greater number 
of leading personnel who have both ability and political 
Integrity tor reform, opening to the outside world, and 
the modernization drive, and victoriously push lorward 
the great cause of building socialism with Chinese 
characteristies 
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Newspaper Opens Office in Shenyang 


HK1I70SV08259S_ Beijing CHINA DAILY in English 
17 May ¥S p 3 


{By Lu Hongyong: “China Daily Opens Branch Office 
in Northeast Region" | 


{[FBIS Transcribed Text] Shenyang — China Daily 
opened its Northeast branc > office here on Monday in a 
bid to beef up its coverage of economic developr 2nts 
and the opening up process in Liaoning, Jilin and 
Heilongjiang provinces. 


This is the fifth bureau office China Daily has opened 
across the country. The other four bureaux are in 
Guangzhou, Shanghai, \ian and Hangzhou. At the 
opening ceremony China Daily editor-in-chief Zhu 
Yinghuang said the office could better promote ex- 
changes between the Northeast provinces and foreign 
countries 


Shenyang was chosen as the site of the new branch 
because it is the capiial of Liaoning Province and the 
country’s fourth largest city. 


Dalian, the largest port city of the Northeast, Changchun 
and Harbin, the capitals of the two other Northeast 
provinces, wilt have representative satellite offices. 


Nanjing City Court Sentences Criminals 


OW 705095295 Nanjing XINHUA RIBAO in Chinese 
28 Apr 9S p3 


[Article by Cheng Tangfa (4453 1016 4099) and Teng 
Xiaoyang (3326 1420 7122): “The Nanping City Court 
Pronounces Judgments on A Group of Major Criminals 
in a Single Session; A Group of Convicts Who Com. 
mitted Heinous Crimes Are Executed by Shooting"| 


(FBIS Translated Text} On the afternoon of 27 April. 
the Nanjing City Intermediate People’s Court held a 
sentencing session in the main courtroom to openly 
pronounce judgments in accordance with the law on 
24 criminals involved in Tt) major criminal cases. 
Some 1,000 people from various circles observed the 
sentencing. 


The majority of the 11 cases on which judgments were 
pronounced during the sentencing session were mayor 
criminal cases that had occurred in the Nanjing area 
since last autumn and winter. These included two in- 
tentional homicide cases involving two people: one in- 
tentional homicide and criminal-protection case involy- 
ing two people; one rape case involving seven people: 
three robbery cases involving cight people, one rob- 
bery and theft case -nvolving two people, two habitual 
theft cases involving two people, and one hooliganism 
and intentional injury case involving one person. These 
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crmmivais acted recklessly and resorted to savage and 
cruel means in commuttiag crimes with serious conse 
quences in defiance of the law. Following the principle 
of “meting out stiff and swift punishments,” the Nan- 
jing City Court sentenced in accordance with the law 19 
criminals to death, death with two-year suspension, and 
life imprisonment, it sentenced five criminals to prison 
terms ranging from five to 13 years. After the sentenc- 
ing session the cruminals sentenced to death were taken 
to the execution grounds, where they were executed by 
shooting. Chen Shizhong, Yang Shifa, and Yu Jiaxi - 
arch-rapists who gang raped several women on many 
occasions using violent and coercive means afler ab- 
ducting them in the vicinity of the provincial exhibition 
hall — were also sentenced to death and deprived of 
political rights for life. 


Dalai Lama's Reincarnation Confirmation Invalid 


OW1 705113595 Beijing XINHUA in English 
1114 GMT 17 May 95 


[FBIS Transcribed Teat] Beijing, May 17 (XINHUA) 
— A spokesman from the Bureau of Religious Affairs 
Under the State Council issued a statement here today in 
an interview with XINHUA with regard to Dalai Lama's 
act in confirming the reincarnation of a Tibetan boy tor 
Panchen Lama in India. The full text of the statement 
is as follows: 


On May 14, Dalai Lama suddenly declared, in India, a 
boy trom Tibet is the “reincarnated child of Panchen" 
This fully demonstrates the political plot of the Dalai 
clique in its continuous splittist activities by making use 
of Panchen Lama's reincarnation after repeated failures 
in its acts abroad aimed at splitting the motherland 


It ws Known to all that both the tithes of Dalai Lama 
and Panchen Erdint of the Gelugpa School of Tibetan 
Buddhism were conferred by the central government of 
the Qing Dynasty, 


Since the central government announced the system of 
Lot-Drawing in the 57th year of the rein of Emperor 
Qian Long (1792), the finding of reincarnated child for 
both Dalai and Panchen should follow a religious ritual, 
under which, several potential reincarnated children 
were located and the reincarnated child would be 
selected through lot-drawing in’ front of the statue 
of Sakyamun. And then, the final choice should be 
forwarded to the central government for approval) This 
has become a historical convention and a fixed rule 


Danzim Gyaco ascended the holy throne for the [4th 
Dalai Lama in 1940 only under the approval of the 
central government at that time. 
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The Central Committee of the Communist Party of 
China and the State Council showed great concern 
over the location of the remearnated child tor the LOth 
Panchen Erdini after his death in 1989. 


On January 30, 1989, the State Council made a decision 
which stipulates that “matiers concerning the location 
and confirmation of the reincarnated child are subject to 
the approval by the State Council”, and made it known 
to the public. A searching team composed of people 
from the Tibetan Buddhism circles has done a great 
deal of work in accordance with religious rituals and 
procedures, and has made major progress. Now the work 
is still going on. 


In disregard of fixed historical convention, undermin- 
ing religious rituals, disrupting the normal searching 
process, and negating the supreme authority of the cen- 
tral government in the matter concerning the reincar- 
nation of Panchen Lama, Dalai Lama went so far as 
openly announcing a “reincarnated child for Panchen 
Lama” abroad. This ts totally legal and tnvalid. By do- 
ing so, he not only again put himself against the central 
government, but will surely meet with strong opposition 
trom people of the Tibetan Buddhism circles and other 
believers. 


Despite serious disruption from the Dalai clique, we sul 
believe that the Tibetan Buddhism circles will remove 
the obstacles and accomplish this sacred Buddhist task 
for the reincarnation of the LOth* Panchen Lama in 
accordance with the religious rituals and procedures 


*Renowned Author Criticizes Deny Era 


YSCMO2ISA Hong Kong KAIFANG JOPLN 
MAGAZINE] in Chinese 1 Mar 9S) No 99 pp IN-19 


{Article by Dai Weiping (2071 4850 1627) “Liang 
Xiaosheng Takes Lead in Anti-Deng Criticism: ' 1998 
Thoughts’ and the Ideological Trend in) Maitland 
China”] 

[FBIS Translated Text] [Begin editor's note] China's 
economic reforms have entered a period of labor 
pains after a splendid era, with a growing trend in 
society of criticizing Deng publicly. The writer Liang 
Xiaosheng [2733 2556 5116] has taken the lead in 
the criticism of Deng, firmly opposing the path of 
"crediting the emperor with accomplishment while 
letting the people suffer.” Jend cditor’s note] 


In a treacherous atmosphere where “a rising wind fore 
tells a coming storm” which includes those both inside 
and outside of the central government, and the inter- 
national communiy ts listening attentively tor the test 
notes of the funeral dirge, criticism of Deng is becoming 
a growing ideological trend among Chinese. One who 
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has taken the lead in this weologieal trend ts the novelist 
Liang Niaosheng, whose “Collected Random Thoughts” 
was banned immediately after publication 


Bitterly Attacking Vile Social Practices During 
Society's Transition 


“Thoughts” consists of two separate sections: “1994 
Thoughts’, which were pubbstied in the first and sec- 
ond issues of ZHONGSHAN magazine im Nanjing in 
1994 and “Dragon Year 1988" published in the same 
magazine in 1989. The book went on sale in Beying 
last September cd stirred up a hurneane of competi 
tive buying. It was sold ata high price in such cities as 
Beijing and Shanghai, with an endless stream of people 
writing, phoning for, and even arming in person to ob- 
tain this book 


Finally, the government could tolerate tt no longer and 
decided to follow the path of “handling it by coohng 
it down,” so the book was banned Tt did not anticipate 
the steady increase in letters and phone calls demanding 
that newspapers and magazines reprint the book 


Liang Niaosheng had to stop writing his novel “Scarce” 
wd thinks How could it be that some random thoughts 
by a writer could arouse such popular and strong 
sympathy” 


“There seems te be but one answer.” Liang Niaosheng 
comments. His book attacks varrous ugly corruptive 
practices, including the ethreal dectine and fall ot the 
cultural community, the severe loss of responsibility 
by intellecuals, and such puzzling and) frightening 
contemporory soctil and psychological phenomena as 
Money Worse, philistinism, and moral collapse. People 
curse and even bitterly attack those ugly practices, but 
are prevented from expressing it by lack of opportunity 
wid talento or by fear Liang Niaosheng os just shouting 
the voree of the people 


Liany \iosheng desernbes many of his own expenences 
inthe book: Residents of a major city gathering around 
and watching the pang rape of a young girl ins broad 
daylight, he himself onee spoke out on behalf of an 
aged professor and was subsequently jailed without 
justification. he attempted to intervene to aid) some 
people on the street and was beaten up by gangsters 
tor his trouble 


Liane Niosheng recalls that in his 44 years of life, the 
only two times he thinks can rival the Deng Xiaoping 
era are the “Great Leap Porwarnd” and the “Cultural 
Revolution” He hit the nail on the head when he said 
“The madness of the Great Leap Forward was expressed 
no hat and dethied: “excessive” desire, while the 
msanity of the Cultural Revolution was manifested as a 
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political religion. But the 1993 madness is expressed 
in the greed of partitioners and occupiers and their 
own belief that they are being natural and just, while 
their dissipated, extravagant Lifestyle has the same 
significance as raping our society, times, and ondinary 
people through money.” 


To a considerable degree, these specific criticisms of 
Liang Xiaosheng’s represent the people's dissatistac- 
tion, rejection, and criticism of the Deng Niaoping era 
Overseas observers always think that the results of 16 
years of reform and opening are a mixture, hall ad- 
vantage and half disadvantage. But mainland Chinese 
peopre who are facing unemployment, grain shortages, 
governmental corruption, and constantly rising inflation, 
look upon reform and opening as a CPC campaign to 
save itself and reallocate political power and social pros. 
perity among different groups. The various problenis 
exposed during the transition from a centrally planned 
economy to a market economy are just the evil outoomes 
of the large-scale robbery that takes place when govern. 
mental power grovos “convert public property into pri. 
vate.” The economic reforms have entered a period of 
labor pains from that progressive time when Deng Xi 
aoping inspected southern China, and the people's opti 
mism is increasingly being replaced by loss, the end of 
their dreams, and worry, The work "1994 Thoughts” is 
precisely the sort that senses an era, worrying about the 
country and the people 


Objections to Attributing Achievements of Reform 
to One Person. 


“Through a Third Eye” eed “1994 Thowehts. both of 
which were banned at some time this past summer 
were regandes by Beijing intellectual circles as repre 
sentative of those products critical of Deng However, 
Wang Shan's [3769 1472] stress on Denys overall re 
form structure through the mouth of a foreipn schohu 
was built upon a sort of dream and might not neces 
sarily fit the specific Chinese situation This eriticnm 
that concerns itself with the attitudes of authority and 
the degree of criticism can hardly avoid bermp repanded., 
ironically, as “trying to inpratiate onesell with povern 
ment.” Liang Xiaosheng displayed more moral courape 
He says that his being a writer prew out of his berny 
the son of ordinary people, and if he dare not speak out 
for the people, then “What stall am T made of” 


The most brilliant thoughts of Liang Niaoshenp deal 
with his opposition to “crediting the emperor with 
achievement while letting the people suller” He em 
phasizes that he sincerely supports the reforms himsell, 
and deeply understands the tact that without reform: and 
opening China will not have a future, but he objeets to 
attributing all achievements of reform to one person's 


“greatness” while concluding that all mustakes, limita 
tions, and absurdities are “mevitate ” 


Liang Niaosheng points out that since reform has 
become the unanimous chowe of the CPC and the 
people, there should be adherence to a standand principle 
of not singling out and publicizing the achievements 
of one person. All the achievements of reform were 
attained through the sweat of working people People 
silently bear the negative pressures of reform, even tts 
painful lessons, because this rs understood 


Liang Niaovheng, having witnessed the worship of an 
individual during the Cultural Revolution, says that 
mainland China in the post-Mao Zedong era has not 
learned the lessons of personal worship. He has written 
“A ghost similar to personal worship is pounding around 
our era. Everyone whe ts participating in this activity 
should feel ashamed, no matter whether they be from 
political, cultural, business, of, especially, intellectual 
circles. We, every Chinese, will have to bear the 
bitterness of this result 


Liang Miaosheng has spoken out bravely: “Tits a crime 
to have thoughts of this sort, then come to charpe me as 
guilty. Tt people are to Be killed for danng to publioize 
this concern, then take my head’ 


be Trave spanit shining from these letters are less of 
a denunciation of an enemy than a plea that Deny 
Nivoping step down from the altar of worship. Deng 
Niwoping shifted from a “sold capitalist element’ to the 
peneral designer of reform and opening.” and although 
political change let him obtain the highest power in 
the CPC. he lacks ideological theory and principles 
amt a strategy. “Crossing dhe river by feeling for the 
stones. and hes eaperness for quick sucess and instant 
bonetits are exwetly the main reasons for the overheated 
prowth ot the Chinese economy and the appearance of 
une eres after another Deng Aiaoping’s attitude that 
What Tsay poes’ is also the imevitable root of the 
tune 4th’ massacre, While it could be sant to be an 
historeal mes dtebility that there would be challenges to 
and crtionsis of the Deng era, itis worth remembering 
that critica of Deng had appeared earlier, before he 
stepped onto the stage of history 


Post-Deng Power Successors Sprout Prematurely 


Prom “Through a Third Bye" to 1994 Thoughts” we 
can see that a storm of Cortieizing Deng” os brewinp on 
the mamtand Although it would be easy to attribute thas 
ninp trend to lefiest thinking, it would be biased Liang 
Niwosheng frankly admits that some people blindly 
mock him precisely because of this book of hes, attack 
him. and even want to put him in either a leftist of 
riphtist line 


is Feport may conta copyryhted maternal Copyinp and dissemination 
is prohibited without permesston of the copyright owners 


FRIS-CHI-9S-095 
17 May 1995 


One July (8th, a conference to discuss “Socialism and 
the Current World” was convened at the Bening Capital 
Steel Mill. Several mainland doctoral students who were 
studying economies and polities in the United States 
voiced negative criticisms of Deng’s policies by using 
Wester theories. 


Wang Shan, Liang Niaosheng, and those mainland 
overseas students who are currently staying in the 
United States are almost of the same generation Most 
of them participated in the Cultural Revolution, deeply 
understand the dark polities and pain of the people 
in the Mao era, and are dissatisfied with the disorder 
and coruption created by social transition i the Deng 
era. They eriticize doctrinaire Marxist-Leninism while 
sympathizing with the masses of working people They 
flexed their power on June 4th, and they look forwand 
to the opportunity to realize their ideals and serve then 
eountTS 


At present, most people in power in the CPC. in 
provinces, municipalities, and counties belong to that 
generation By the time the [Sth CPC conpress convenes 
in 1997. nalf of the CPC Central Committee, the State 
Councils ministeral-level officers, and one-thind of 
the provincial and municipal party and administrative 
leaders will have reached retirement ape tn that year, 
in what direction will those “red puarnd” CPC rebels 
take China after they become the “turn of the century 
successors?” Some indications of it may be reflected un 
the current tendeney to criticize Denp 


Kthnic Minority Officials To Receive Training 


OWT 7OSO81498S) Regine NINHEA Breit 
OOSS GMT 17 May 9S 


[PRIS Transeribed Text) Beqing, May 17 OXNINHIE ND 

One hundred and siaty five officials thom: ethan 
minority regions will be sent to work and be traned 
in central government agencies and i some prosperous 
provinces 


This measure of the central povernment is considered 
important in improving the quality of loaderstup in 
relatively backward areas, which are located mostly in 
China's western and northern border reprons. a sentir 
Chinese official said 


From 1990 to the end of last year 19S ofticnals 
from ethnic minorities had worked and been tramed 
simultaneously in 12 ministries and Commiisstoas under 
the State Couneil, and in nine provinces and cities 


Working with central authorities is helptul for tie 
ethnic minority leadership to better understand the 
overall: situation of the country and the coneept of 
leadership, said Li Dezhu, head of the United Front 
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Work Department of the Central Comouttee of the 
Communist Party of China 


Twill alvo improve tes between ethare minority reprons 
amt the central authontes and enhance ther sense 
of responsibility of developing the economy in ther 
regions, Li san 


Work expenence in economically prosperous provinces 
and cities will also promote co-operation and exchanpes 
between the two, and pive officials a better ahea of how 
ty Meanape the economy, he satd 


Traming ethaie minority officials to lead ther people 
to prospenty has been an mayor proyect for the central 
authonties of China, the ministerial level official ex 
planed 


The central government and prosperous provinces have 
been sending stall members to work in ethane minority 
repions in ak programs simee the founding of local 
government in those areas, and the program is bem 
expanded, the offical said 


Scholars Stress Traditional Cultural Values 


OWS OOSTOON8S Require VENHUA in Pnelivk 
OTSY GMT I? May 9S 


[PRIS Transeribed Text] Beqing, May 17 ONTINHU A) 
Both Chinese and foreign scholars have suppested that 
China stress the ediieation of the people in its traditional 
cultural value 


Socril disonder, moral degeneration and the collapse of 
Hhatitional mort systems that have plagued Wester 
commtires fave now begun to show up in China i sone 
Ways a few scholars said, adding that this was due to, 
Wd certain depres, the market economy 


Hut most scholars. bath Chinese and foreign, ported 
out that the phenomenon is not a by-product of the 
marker coomomy, but the result of a long-term neplect 
of edication of the peapte in traditional Chinese culture 


He Bochuan. an associate professor at the Philosophy 
Dopartment of Zhongshan University i south China's 
Cinpehou City. sand that the worst moral depeneration 
appeared dump the Cultural Revolution (1966-1976) 
when China tiphth closed tts door and the traditronal 
culture was fatally undermined 


We have te look for new cultural resources in deal 
iy wath problems which have crapped up during the 
constriction of a market economy” Wang Hii, asso 
chatey professor at the Literature Research Tastitute of 
the Chinese Academy of Soctal Scveneoes, said. addinp 
Traditional Chinese culture sa siprifioant part of those 
resoumees | he pomnted out 
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Some scholars say that the process of modernization 
will be accompanied by the recovery of tradition. Part 
of that return to tradition is shown in several popular 
TV series screened over the past few years. 


The TV drama "Hope", which praises a woman who en- 
dures various hardships and the TV drama "Romance of 
the Three Kingdoms", which eulogizes ancient Chinese 
heroes who valued justice above material gains, are the 
two that won wide audiences both in China and some 
Asian nations like Vietnam. 


A Japanese scholar said at a 1994 seminar that the 
topics for Chinese scholars of Confucian theory to study 
should include the criticism of money worship and the 
resurgence of traditional Chinese culture, which stresses 
love and harmony. 


The economic boom in the past 20 years in some East 
and Southeast Asian nations has attracted worldwide at- 
tention. It is generally acknowledged that their economic 
prosperity was not achieved at the cost of their culture, 
but rather, their traditional cultures have thrived, accord- 
ing to the scholars. 


Meanwhile, other scholars said that, while stressing 
traditional Chinese culture and reviewing the radicalism 
of the 1980s, exclusivism and the doctrine of “back to 
the ancients" should not be encouraged. 


Prof. Pang Pu of the Chinese Academy of Social 
Sciences said that he believed there will come a time 
when the modernization experiences of the West and 
the traditional culture of the East will be harmonized, 
resulting in the mutual acceptance of both Eastern and 
Western culture. 


*Chinese Academy of Social Sciences Reorganized 


95CM0192A Beijing GUANGMING RIBAO 
in Chinese 18 Feb 95 pl 


{Article by staff reporter Li Ruiying (2621 3843 5391): 
"Chinese Academy of Social Sciences—Major Adjust- 
ment of Disciplines"] 


{[FBIS Translated Text] Beijing, 17 February — Begin- 
ning this year the Chinese Academy of Social Sciences 
(CASS) is making a comprehensive adjustment of the 
layout of its academic disciplines, cutting 40 disciplines 
and abolishing 30 research sections, with a focus on cn- 
hancing 100 leading disciplines and on supporting 20 
disciplines with growth prospects. At the same time it 
will also engage in “century-spanning talent enginecr- 
ing" and form a high-level contingent of specialized tal- 
ents. This is what this reporter learned from the "1995 
CASS Work Conference," which closed today. 
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CASS has 31 researh institutes, one research center, and 
more than 300 two- and three-level disciplines, almost 
covering the entire domain of philosophy and social sci- 
ences. The ture this "complete category" structure is 
laid out the larger it becomes, causing a situation in 
which there is an inability to enhance some key disci- 
plines that should be enhanced and to abandon some 
disciplines that should be abandoned, thereby seriously 
affecting the vitality and vigor of scientific research. It is 
understood that last year a survey of the situation in the 
academy’s disciplines showed that although the second- 
and third-level disciplines accounted for a third of the 
total and were superior in development, there were also 
20 percent of the disciplines in which, because man- 
power, material resources, and financial resources could 
not be properly strengthened or for other reasons, the 
phenomenon of withering has appeared. For this reason 
the CASS decided to make the following adjustments: 


—Focus on development of about 100 leading disci- 
plines, e.g., in economics, do research on analyzing and 
forecasting the economic situation, industrial layout and 
regional economics, industrial enterprise administration 
and management, and the rural ecological economy; in 
history, do research on modern political history, Sino- 
foreign relations, and border region history; in philos- 
ophy, religion, and journalism, do research on Marxist 
philosophical principles, Chinese popular religions, and 
Marxist thought on journalism; and in international is- 
sues, do research on the world economy and on the 
economy of developing countries. 


—Focus on supporting more than 20 disciplines ur- 
gently in need of modernization, including theoretical 
research on building socialism with Chinese character- 
istics, on the socialist market economy and ethics and 
morals, and on China’s contemporary religious issues, 
investment and markets, population and development, 
and Asian-Pacific international relations. 


—Adjust the second- and third-level disciplines and re- 
search bodies, and resolutely shrink or cut disciplines 
that in the long term cannot be developed or that have 
no prospects, and, based on need, add a small number 
of disciplines and research sections, industrial enterprise 
administration and management research sections, and 
small and medium-sized enterprise research sections. In 
the Political Science Institute, the Comparative Politics 
Research Section is to be abolished and two research 
sections on political systems and on administration are 
to be established: in the Sociology Institute, a Social Se- 
curity Research Institute is to be established; in the Phi- 
losophy Institute, the Dialectical Materialism Research 
Section, the Modern Chinese Philosophy Research Sec- 
tion, and the History of Western Philosophy Research 
Institute are to be merged; and in the Marxism-Leninism 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


FBIS-CHI-95-095 
17 May 1995 


Institute, research on Marxist philosophy and political 
economics is to shrink, and a research section on the 
theory of building socialism with Chinese characteris- 
lics is to be established. 


CASS has also decided, beginning this year, to engage 
in "century-spanning talent engineering,” the specific 
goals of which are: In five to 10 years’ time, to enlist 
and train 200 persons about 40 to 50 years old who can 
take the lead in disciplines by using Marxism to guide 
research and have high academic attainments; to train 
about 100 managerial cadres whose level of Marxism- 
Leninism is fairly high, who are familiar with work 
in the social sciences, who have a fairly high level in 
management, and who have both ability and political 
integrity; and, in a 1:1 ratio, to set up institute- and 
bureau-level reserve cadre contingents in which at least 
half the members are under 45 years old. 


To ensure smooth talent engineering, the party commit- 
tee and the academy affairs conference of CASS have 
decided within the next five years to reform the method 
of professional or technical title evaluation and appoint- 
ment, selecting 100 high research indices for promotion 
to specialized posts of outstanding young and middle- 
aged scientific research backbone elements and for use 
in soliciting young and middle-aged talent from out- 
side the academy; setting aside 100 housing units for 
attracting and making arrangements for high-level tal- 
ent; transferring 2.5 million yuan in special-item funds 
and expanding the youth scientific research fund input: 
taking practical steps to improve the quality of the acad- 
emy’s school-running for graduate students; strengthen- 
ing the work of post-doctorate mobile centers and work- 
ing to build 10 new post-doctorate mobile centers; and 
taking a certain number of indices for persons going 
abroad and engaging in advanced studies and use them 
for attracting and training persons taking the lead in 
century-spanning disciplines. With regard to manage- 
rial talents, by various measures, such as implementing 
in institutes where the conditions exist for it an institute 
assistant director system, in a planned manner, orga- 
nizing persons at suspended posts for transfer to party 
schools for study and training, and implementing inter- 
change, the training of young and middle-aged persons 
will be enhanced; and a number of outstanding young 
and middle-aged persons are to be boldly reinstated to 
promptly replenish leading groups at all levels. 


At the same time CASS has proposed the setting up 
and perfecting of a scientific research results evaluation 
system, and the constant perfecting of the specialist 
appraisal system; and the setting up and perfecting 
of competitive mechanisms for rewarding diligence 
and penalizing indolence, and for implementing the 
principle of the survival of the fittest in encouraging 
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scientific research. The academy has begun to link 
the distribution of part of wages and allowances with 
the results of appraisals. For those who are annually 
appraised as outstanding, there is to be an increase in 
wages and allowances of 10 percent on the basis of 
being equal to the total of a given person's wages; for 
those who in the annual appruaisal do not qualify for 
their professional or technical title, 20 or 30 percent 
reduction in wages are possible, and even all of their 
wages may be deducted. At the same time, CASS 
has proposed the methhod of split-flow management 
of plentiful personnel in line with the principle of 
“encouraging a flow out of the academy, encouraging 
self-planned professions, permitting early retirement, 
and guaranteeing a minimum income," thereby effecting 
a split-flow of plentiful personnel. 


*People’s Perception of Corruption Surveyed 


9SCMOI93B Hong Kong MING PAO in Chinese 
21 Feb 95 p B3 


[Unattributed "special" report: “Survey Indicates Public 
Disgusted With Corruption but Willing to Offer Bribes 
When Interests Are Involved" | 


[FBIS Translated Excerpt] Two recent surveys unani- 
mously revealed that although most people do not like 
corrupt persons, when their own interests are threatened, 
they are willing to offer bribes. This shows that there 
is much left to be desired in the anticorruption work of 
mainland China. 


According to a report of Beijing JINGJI RIBAO (ECO- 
NOMIC DAILY], the result of a survey conducted by 
the China Youth Research Center in 1994 indicated that 
53.61 percent of the interviewed urban youth said that 
they definitely would or might offer bribes to solve ur- 
gent problems, only 24.79 percent said they would never 
offer bribes; 21.6 percent said that it was hard to say. 
[passage omitted] 


Another survey conducted by the Department of So- 
clology and the Psychological Research Center of the 
Huazhong Teachers University revealed that 53.7 per- 
cent of Wuhan residents interviewed said that they 
would send gifts to supervisors to resolve major prob- 
lems at work. 


Thirty percent of those interviewed claimed that they 
would rather lose the opportunity than offer money or 
gifts to supervisors; 16.3 percent stated that they would 
expose those supervisors who have accepted bribes. 
[passage omitted] 

JINGJI RIBAO reported that the above surveys, which 
were "very scientific” and based on very large samples, 
revealed a “shocking common point"—although people 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


24 NATIONAL AFFAIRS 


do not like corrupt persons, when their own interests are 
at stake, they do not hesitate to offer bribes. 


The report pointed out: "Everybody hates, criticizes, and 
even curses the phenomenon of corruption, most people 
are willing to send bribes and gifts to supervisors or use 
other corrupt methods to seek the favor of individuals 
or groups.” 


The report also stated: "In some state enterprises and 
government organizations, power has become a main 
means to steal other people's wealth. Seals with of- 
ficial approval and committees approving construction 
projects all have their price." (passage omitted) 


*Travel With Forged Documents Increases 


95CM0193A Hong Kong MING PAO in Chinese 
23 Feb 95 p B3 


[Unattributed "special" report: "Baiyun Airport Caught 
200 Passengers With Forged Exit Documents—A 
Record High in History"} 


[FBIS Translated Excerpt] Since the beginning of 1995, 
the border inspection station of the Baiyun Airport of 
Guangzhou has caught over 200 travelers with fake 
passports and forged visas attempting to go overseas. 
The number is the highest in recent years. 


The fake passports and visas were reportedly obtained 
through some groups and individuals. 


On January 29, when screening the passengers of 
incoming flight No. 320 from Hong Kong to Guangzhou 
at the Baiyun Border Inspection Station. inspectors 
found that 16 travelers from Wenzhou City of mainland 
China look suspicious and that the one-time exit tourist 
passports they were holding showed signs of having 
been altered. The photographs were replaced and names 
were falsified. 


After interrogation, the people admitted that at the end 
of 1994, they met through a third person, a Mr. Li. 
who called himself a responsible person of a certain 
travel agency in northern China. He claimed that he 
could get exit passports and visas to Italy. He charged 
a 3,000-yuan service charge per person. As a result, the 
16 persons paid a total of 48,000 yuan in service charges 
and agreed to pay 120,000 yuan per person after they 
arrived at Italy. 


A few days later, they met with Mr. Li again and 
exchanged the money for passports. When they took a 
closer look at the new passports they just received, they 
found that other than the photographs, everything in the 
passports, including name and birth dates, was wrong. 
Only then did they realize that the passports were fake. 
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A week later, the group of 16 persons came to 
Guangzhou and went to Hong Kong from another port 
on January 19. In Hong Kong they managed to obtain 
visas to Thailand and Italy. On January 24, they flew 
from Hong Kong to Thailand and were refused entry 
by the Thai Immigration Office due to a lack of funds 
and other reasons. They were returned to Hong Kong 
and then transferred to Guangzhou where they were 
discovered. [passage omitted] 


*Concerns of China’s Young Generation 


9SCM0235A Beijing ZHONGGUO QINGNIAN 
[CHINESE YOUTH] in Chinese 1 Apr 95 
No 4, , pp 9-13 


[Article by Lu Jianhua (7120 1696 5478), Chinese 
Academy of Social Sciences, Social Sciences Research 
Institute: "What Are Chinese Youth Thinking?—-Survey 
Responses of 10,000 Young People"| 


[FBIS Translated Text] Beginning in October 1994, the 
"Social Situation Analysis and Forecast" group of the 
Chinese Academy of Social Sciences (CASS) surveyed 
20,000 urban and rural people from all walks of life 
from: 27 regions of ten provinces throughout the country 
on the social situation and trends for 1994 to 1995. Of 
those surveyed, a total of 9,654 were young people 35 
years old and below (4,457 of whom were 25 years old 
und below, and 5,197 26 to 35 years of age). Based 
on a preliminary analysis of the results of the survey, 
the present life of this portion of the young people and 
their basic views of the social situation indeed are a 
concentrated reflection of the situation and the views of 
all the youth who make up one third of the country’s 
population, 


How Are Young People’s Lives? 


Economie life in 1994 was filled with much clamor and 
unease. especially the persistent increase in inflationary 
pressures which caused the actual standard of living of a 
considerable portion of the public to decline somewhat. 
The average annual income of urban and rural residents 
that the state published for 1994 still increased, but it 
also acknowledged that the reduction in income for a 
portion of the public increased. This fact often is easily 
covered up by the average figures. So, what is the 


judgement of the young people regarding the rise or 


fall in the actual standard of living in 1994? 


Our survey involved the comparison of the standard of 
living between 1994 and 1993. The results were that 
7.05 percent of young people 35 years old or below 
believed that it “increased rather rapidly"; 63.29 percent 
of the young people believed that it was “basically 
unchanged"; 20.31 percent that it "declined slightly”; 
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and 8.86 percent that it "declined rather greatly.” This 
indicates that in the subjective thinking of the young, 
the standard of living declined for most in 1994 in the 
midst of stability, and the rather obvious increase in 
income of people of various strata compared to a few 
years ago was offset very seriously, obviously because 
of inflation, and it was hard for young people to escape 
this misfortune. 


The problem is that the actual standard of living of 
young people in 1994 was in the middle compared 
to middle-aged people and old people. The survey 
indicated that 8.62 percent of the group 50 years old 
and above believed that the actual standard of living 
had "increased rather rapidly,” exceeding the young 
people by 1.5 percentage points; 19.53 percent that it 
had “declined slightly"; and 8.19 percent that it had 
“declined rather greatly,” all lower than the percentages 
for young people. The actual 1994 standard of living 
of this group of people was the highest, anc their 
situation was better than that of the young people. 
But the situation of middle-aged people 36-49 years 
of age is rather terrible. Only 5.43 percent believed 
that the actual standard of living in 1994 "increased 
rather rapidly,” lower than that of the young people; 
23.26 percent believed that it "declined slightly," and 
9.46 percent that it "declined rather greatly," all higher 
than the percentages for young people. This survey data 
Clearly describe the current actual living conditions of 
young people and reveal the economic position of young 
people among all age groups in society. This position 
is the result of the specific stage of socioeconomic 
development and the product of young people's drive 
to participate in socioeconomic life. So it cannot help 
but affect the daily lives of the young and even their 
expectations of the prospects for individual development 
and their choice of activities. 


Deeper analysis also revealed that changes in the actual 
standard of living in 1994 of young people of different 
age groups were extremely uneven. These disparities 
even exceeded the disparities among young, middle- 
aged, and old people. Among young people, 8.17 
percent of those 25 years of age and below and only 5.33 
percent of people 26-35 years of age believed that there 
was a "rather rapid increase” in income, but the disparity 
as regards "rather rapid increase” in income between 
people 25 years of age and below and those 50 years of 
age and above was 8.17 percent to 8.62 percent, only a 
half percentage point, nearly one sixth of the disparity 
among young people. This type of disparity also ts 
reflected as regards income "declining rather greatly." 
A total of 7.60 percent of people 25 years of age and 
below believed that their actual standard of living had 
"declined rather greatly," while 9.46 percent of people 
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36-49 years of age were in this situation, and 10.05 
percent of people 26-35 years of age believed that it had 
“declined rather greatly.” worse than the middle-aged 
group and the lowest overall evaluation of the standard 
of living. The decline in the standard of living of this 
portion of young people undoubtedly can be ascribed to 
the fact that they have already entered the child-rearing 
stage of life with increased family expense pressures. 
But this group of people also should be most able 
to become proficient in the use of special technology 
and be the most competitive in their professional lives. 
Their living situation in 1994 at least indicates two 
practical difficulties: First, this portion of young people 
are in the stage of life requiring the greatest economic 
expenditure, and for various reasons it ts difficult: for 
them to have what they want. Second, theyu are in 
the stage of life with the greatest technical abilities, 
and for various reasons, it is difficult for them either 
to have the opportunity to exercise their capabilities 
or to achieve the corresponding economic recompense. 
Their standard of living reflects the fact that in our 
current stage of socioeconomic development there sull 
are obvious structural defects. In sum, we can come 
to the following conclusions: 1) The current economic 
situation of young people is generally stable with a 
slight decline; 2) the basic economic position of young 
people is in the middle of all the age groups in society; 
and 3) with 25 years of age as the dividing line, there are 
rather clear divisions in the economic situations among 
young people. Young people 25 years of age and below 
generally are attaining the best economic situation of all 
age groups in society, but young people over 25 years 
of age generally are sinking to the poorest economic 
Situation of all age groups. This division reflects certain 
defects in the socioeconomic structure and can very 
much disrupte our consistent view of young people's 
situation for a long time. 


Reform Successes and Greatest Beneficiaries in the 
Eyes of Young People 


Reform in 1994 drew people's attention. Changes in 
theory, tactics, technology, and even relevant policies 
elected many comments in this year, and evaluations of 
the mmplementation and results of reform were mixed. 
The survey indicates that young people believe that 
the most successful area of reform in 1994 was wage 
reform; 37.37 percent of the people held this view. 
But 42.19 percent of old people over S50 years of age 
also came to this judgement, nearly five percentage 
points higher than for young people. Fiscal and tax 
reform, considered the second most successful reform 
by other groups, was only in fourth place in the view 
of young people. and the data reveal that the lower 
the age, the lower the evaluation of the success of 
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fiscal and tax reform. For those 50 and above, 36- 
49, 26-35, and 25 and below, this affirmation was 
28.66 percent, 26.19 percent, 24.85 percent, and 18.67 
percent, respectively, with the difference between the 
lowest and the highest reaching ten percentage points. 
As regards evaluation of housing system reform, there 
is the same tendency. In the order given above, this 
affirmation was 26.80 percent, 25.88 percent, 24.49 
percent, and 21.31 percent. As regards the evaluation 
of progress in reform of state enterprises, a completely 
Opposite tendency appeared. The lower the 2ge, the 
higher the evaluation. In the order given above, this 
affirmation was 9.94 percent, 13.56 percent, 15.36 
percent, and 18.65 percent. The tendency regarding the 
evaluation of progress in reform of the public employee 
system was similar. In the order given above, this 
affirmation was 19.75 percent, 20.35 percent, 21.78 
percent, and 32.01 percent. Young people's evaluation 
of reform progress is somewhat different from other 
groups, but the reasons leading to these disparities are 
very complicated. For example, in the evaluation of 
the reform of the public employee system, much of 
the data indicate that a considerable portion of young 
people were not very satisfied with their own position 
and income after reform measures were implemented, 
but this survey indicates that the evaluation of young 
people of this reform was the highest. Within this we 
could not eliminate the tendency of the success or failure 
of the group interest to affect the evaluation of the 
members of the group. In the evaluation of the reform 
of the housing system we discovered that young people 
were in an extremely disadvantaged position, thus they 
evaluated it the lowest. The fact that they evaluated 
reform of state enterprises rather high obviously was 
related to young people's expectation of occupying an 
advantageous position. These complicated evaluation 
results also should be related to some specitic restrictive 
conditions in the 1994 reforms (such as emphasis on 
Stability, temporary stoppage of some areas of reform, 
and insufficient detail in reform technology plans). This 
awaits further analysis. 


The survey indicated that young people differed some- 
what from other groups of people in answering the ques- 
tion, “Which people benefit most from reforms?” Ac- 
cording to the ratio of selection, among middle-aged and 
old people, the order of those strata receiving the most 
benefits were "private entrepreneurs, individual house- 
holds, and organizational cadres," but young people 
maintained that "private entrepreneurs, organizational 
cadres, and individual households” received the most 
benefits. The comparison of their affirmation was 45.78 
percent, 37.46 percent, and 35.02 percent, respectively. 
Moreover, the data indicate that the lower the age, the 
higher the comparative affirmation that organizational 
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cadres receive the most benefits. From the lowest to the 
highest, the order of the affirmation for the four age 
groups was 39.13 percent, 35.8 percent, 30.85 percent, 
and 30.25 percent. Several young people reflected that 
their belief that organizational cadres received the most 
benefits from reform was an affirmation of fact as well 
as a reflection of expectations. The data indicate that 
the evaluation of state entrepreneur benefits from reform 
was the highest among 26-35 year olds, 21.25 percent. 
This was exactly the same as their evaluation for or- 
ganizational cadres. Generally speaking, as with other 
groups, the evaluation of young people of groups that 
benefited from reform tended to emphasize those who 
engaged in new and developing economic activities and 
that workers and farmers were the two groups in soci- 
ety who benefited the least from reform. This shows that 
as the reform process gradually forms a relatively sta- 
ble structure of groups benefiting, not only do various 
groups in society attain a high degree of consensus in 
their evaluation of their own benefits and those of other 
groups, but different age groups also believe that they 
can understand the structure of these actual benefits. 


In sum, |) the evaluation of reform and its progress by 
young people is extremely complicated. It is becoming 
more and more difficult to demand a consensus on 
the progress of certain areas of reform. In this there 
is a problem of balancing the gains and losses of the 
evaluating entities as well as a problem with the degree 
of transparency of the reform process. 2) Young people 
ure in general agreement on the current structure of 
groups benefiting, but they are far from agreeing on 
the equity and fairness of this structure. 


What Is Expected of 1995? 


Barely one quarter of 1995 has passed. What kind of 
expectations do the young people hold for this year? 
Expectations for a stable society undoubtedly are based 
on many factors, including the prospects for socioeco- 
nomic and individual development of young people (and 
every level of the public). For various reasons, if the 
public's expectations for social stability and their actual 
meaning ure not misjudged, they are concealed. This 
can naturally lead people to underestimate factors and 
actions that can affect social stability. Our survey indi- 
cates that nearly 66 percent of the public believe that 
the social situation in 1995 will be "stable" or "essen- 
tially stable," but at the same time, nearly one third of 
the public indicated that they “could not say for cer- 
tain,” appearing perplexed and having difficulty making 
a decision. Another 12.8 percent of the people believed 
that it would be "not too stable." As regards the ex- 
pectations of age groups in society, the views of young 
people are comparatively cautious. The share of them 
who believed that the social situation in 1995 would be 
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"stable" or "essentially stable" was slightly lower than 
the share of all groups in general, and lower than the 
Same type of comparison for middle-aged and old peo- 
ple, 10.41 percent and 44.71 percent, respectively. And 
the share of those who believed that it would be “not 
too stable" was slightly higher than the overall share and 
than the share of various other groups, 13.42 percent. 
For middle-aged people it was 12.84 percent, and for 
old people it was 11.15 percent. The share that held the 
attitude that they "could not say for certain" was 30.80 
percent, also slightly higher than the overall share and 
the share of other groups. The problem was that within 
that the expectations of 26-35 year olds regarding the 
stability of the social situation in 1995 was the lowest of 
all the groups. Among them, 9.99 percent held expecta- 
tions of "stability" and 40.52 percent held expectations 
of "essential stability,” both the lowest shares of all the 
groups. And 13.98 percent believed it would be "not too 
stable" and 34.88 percent "could not say for certain," 
both the highest shares of all the groups. This is a phe- 
nomenon that is worthy of attention. Compared to them, 
the expectations for stability in 1995 of the other portion 
of young people (those 25 years of age and under) were 
the highest share of all the groups. This indicates that 
within the 18 to 35 year olds, with 25 years of age as 
the dividing line, a division occurs in the state of mind 
and the expectations of young people, with each going 
to the extremes. These patterns obviously are related 
to the division in the economic situation among young 
people mentioned earlier. The following facts are no- 
ticeable: Both groups are young people, but part hold 
rather high expectations for stability and the other part 
extremely low expectations. Together the overall survey 
indicated that nearly one third of the public had warm 
feelings toward the prospects of stability. This indicates 
that there must be certain factors in socioeconomic life 
that impel a considerable portion of young people and 
a considerable portion of the public to be in a faintly 
uneasy state. 


As to what measures the government should adopt to 
maintain social stability in 1995, young people's expec- 
tation are consistent with their serious judgements of ac- 
tual problems. In first place was “control inflation,” mak- 
ing up 80.88 percent; in second place was “strictly pun- 
ish corruption,” making up 51.13 percent; and in third 
place was "severely attack crime,” making up 22.57 per- 
cent. The ordering of these hopes was consistent with 
the hopes of middle-aged and old people. But as regards 
problems that they have recently been paying close at- 
tention to and hope will be resolved, young people's 
hopes for "increased individual income,” “finding a good 
job," and "improving their housing” were greater than 
those of other groups, especially among young people 
26-35 years of age. There were 25.93 percent who ur- 
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gently hoped "to increase their individual income." This 
percentage was greater than for young people under 25 
years of age (20.15 percent), middle-aged people 36- 
45 years of age (21.58 percent), and old people over 50 
years of age (14.63 percent). Likewise for this portion of 
the young people, there were 14.78 percent who brought 
up an urgent need to “improve housing.” The percent- 
age was higher than for young people under 25 years 
of age (10.70 percent), middle-aged people 36-49 years 
of age (9.07 percent), and old people over 50 years of 
age (5.77 percent). This could not indicate more clearly 
the predicament that the economic life of young people 
26-35 years of age is in. The survey also indicates that 
the interest in "finding a good job" among young people 
25 years of age and under is extremely high, making up 
11.78 percent, far higher than the share of other groups 
and more than three times higher than the share of the 
other group of young people. The reason for this situa- 
tion is obvious, young people 25 years old and under are 
precisely at the peak age for choosing a job or changing 
jobs. But the following survey results are hard for peo- 
ple to understand. The share of this portion of young 
people concerned about "attacking the evils of society" 
reached 23.84 percent, at leasi seven percentage points 
higher than the share of other groups and 10 percentage 
points higher than the (13.46 percent) share of the 26-35 
year old young people. However, their concern (13.46 
percent) for maintaining social stability was the lowest 
of of all the groups, 10 percentage points lower than the 
(23.89 percent) share of 26-35 year olds. A possible ex- 
planation for this is that young people 25 years of age 
und under have not understood attacking the evils of 
society from the perspective of maintaining social sta- 
bility. On the other hand, the level of concern of young 
people 26-35 years of age for social stability is consis- 
tent with their level of concern for attacking the evils 
of society. However, their level of concern is the lowest 
of all the groups. Obviously, there are more important 
socioeconomic problems attracting their attention (e.g., 
income and housing). 


To summarize what was said above: 1) Young people 
have rather high expectations for the stability of the 
social situation in 1995, but a considerable portion 
of young people still have doubts, especially 26-35 
year olds; 2) as regards expectations and concerns 
regarding government activities in 1995, for young 
people as a rule it is resolving urgent problems that they 
themselves are facing. These problems involve daily 
living (such as prices, income, housing, jobs), and also 
fairness, impartiality, and stability in society (such as 
anticorruption and the hope that trouble does not break 
out). 


What After All Did We Discover? 
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The most meaningful discoveries from this survey were 
the three following: 


First, young people 26-35 years of age are in the worst 
plight of all age groups in society, and being the group 
with the most unstable feelings, they also could become 
the groups whose choice of actions could have the 
most explosive consequences. The problem is that they 
normally are considered as part of the young people, 
and they are the part with the most mature specialized 
skills, most stable occupational positions, and the least 
extreme tendencies in ideological concepts. They are 
the transitional link between youth and adulthood. The 
difficulties that they are facing are above all economic, 
but the survey indicates that the consequences are far 
from stopping there. These difficulties seriously affect 
their evaluation of actual problems and their hopes 
for the future. Compared to young people 25 years of 
age and below, this portion of young people, perhaps 
because they happen to be getting married and starting 
a career and the economic burdens that they are bearing 
are rather heavy and their economic situation still is 
not the equal of middle-aged people and old people, 
reflect a harsh reality. This is a fragile group. Not only 
that, it also indicates that all young people could very 
possibly be a fragile group under actual socioeconomic 
pressure. The economic situation and the state of mind 
of young people under 25 years of age are still in 
an acceptable state. It is very possible that it is only 
because they still have not entered the 26-35 year old 
stage and the various structural impediments that this 
age group of young people receive in their individual 
development still has not fallen on their heads that they 
sull can adopt a rather detached appraisal of several 
problems, such as prices and housing, and they sull 
can hold rather positive expectations tor some problems 
that relate to future prospects. In light of the current 
situation, after they enter the 26-35-year-old stage. it 
will be rather difficult for them to again have these 
kinds of tendencies and expectations, and they could 
face some rather real socioeconomic pressures. An issue 
worthy of note is that people in the 26-35 year-old 
age group still are "young people” in view of various 
circles in society. In the giving out of opportunities 
for development (such as promotions and allotment of 
housing) they must see it determined by middle-aged 
and old people. They still are at the lower level of 
the age-level structure of society. So when they face 
unprecedented socioeconomic pressures, the crux of the 
problem is that they still have not obtained sufficient 
opportunity for development. As was mentioned above, 
there is a dividing line for young people right at 25 
years of age. This is an indisputable fact. But there 
is another indisputable fact behind this. The position 
of young people is still rather fragile. The division of 
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young people can not cover up the fact of their fragile 
position. 


Secondly, young people's hopes for social stability are 
comparatively high, but their expectations of stable 
prospects are rather vague. This contradiction exists 
in the concepts of people at every level, but it is 
especially bad for young people. The survey indicates 
that young people gave an aftirmative appraisal of social 
stability in 1994. They also affirm that the government 
is making efforts to stabilize society. There also is 
a large amount of data showing that young people 
urgently yearn for the overall stability of society. Very, 
very few have a “desire to see the world plunged 
into chaos." But actual socioeconomic contradictions 
and their pressures obviously cause young people to 
be aware that there are a great many unstable factors, 
such as prices and law and order on the daily life 
level and income distribution and corruption on the 
level of fairness and impartiality concepts, that threaten 
social stability from every direction. Add to that the 
potential for conflict of certain unforeseen situations, 
and it causes a considerable portion of the young people 
to be somewhat guarded in talking about prospects for 
future social stability. 


This contradictory state of mind could spread in 1995 
and further influence the understanding and feelings of 
some young people toward actual problems and even 
their choice of action, because in 1995 some major 
socioeconomic contradictions still cannot be clearly 
alleviated. So the stronger the yearning of young people 
for stability, the more ambiguous their expectations for 
stability will become. This is not a logical deduction. It 
is fact. The survey fully indicates that the strong force 
of this hope of the young people for social stability stll 
exists, but various forces that destroy young people's 
good expectations for stability also are tar from being 
evtinguished. 


Third, young people are more and more sensitive about 
the advantages and disadvantages to their own interests. 
Their level of satisfaction with the current situation and 
level of support for reform no longer relies mainly 
on the pursuit of broader social ideals beyond their 
own interests. Looked at from another perspective, the 
force that led them to pursue broad social ideals is 
diminishing. In the period from 1994 to 1995, this type 
of social process could have begun. The realization 
of reform, development, and stability, as far as young 
people are concerned, no longer mainly uses a certain 
ideal to balance its reasonableness. The measurement 
of personal interest began to take the leading position. 
This means: First. that young people first weigh the 
advantages and disadvantages to their own interests 
and afterwards evaluate their level of satisfaction with 
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the social situation; and second, that if young people 
are negotiating in the arena of contending interests, 
the chip of their own interests is of far higher value 
than the chip of idealistic standards, and they will 
more frequently use the former chip. The psychological 
propensity of young people 26-35 years of age already 
clearly reveals this tendency. Young people's judgement 
of their own interests is becoming ever clearer. What 
kind of influence this fact will have the development 
and reform of Chinese society in 1995, and even in 
future periods, still is an issue that awaits observation 
and investigation. It is still too early now to come to a 
conclusion, and I suspect that it would be irresponsible. 


Crime and Punishment ia PRC for 2-15 May 
HK1705044095 


[FBIS Editorial Report] The following is a compila- 
tion of reports on crime, investigations, trials, sentenc- 
ings, and other judicial-related activities in the PRC 
monitored or processed during the period 2-15 May 
1995. The source and mode of processing are given 
in parentheses at the end of each entry. Certain reports 
deemed more significant may have been filed separately, 
in which case the summary will include the serial num- 
ber of the separately filed item. 


As evidenced by the stories listed below, during this pe- 
riod PRC crime reportage focused on counter-narcotics, 
railway crime, and official corruption at the provincial 
level. 


NATIONAL Seven Public Security Personnel Killed 
While Pursuing Gun Offenders 


According to recent mainland press reports, at least 
seven public security personnel have been killed this 
year pursuing criminals. Losang Zeren, chiel of the 
Changdu Prefecture public security office in Tibet, 
and two other policemen were shot while pursuing 
a murderer and robber on 12 January: Cai Duqiang, 
deputy chief of Xinhua sub-bureau of Haikou City 
public security bureau, and another policeman were shot 
while attempting to arrest @ criminal on 25 February: 
Cui Daging, deputy chief of Fengtai District police 
substation in Beijing, was shot while pursuing a criminal 
on 11 March; and Wu Wenzhi, head of Huhhot City 
Xincheng District police substation in Inner Mongolia, 
was shot by a criminal while attempting to arrest him 
on 16 March. According to incomplete statistics, there 
are now over 20,000 illegal firearms in Beijing alone. 
(Summary) (Hong Kong LIEN HO PAO in Chinese 
26 Mar 95 p 8) Customs Achieves “Remarkable” Anti- 
Smuggling Results in Ist Quarter 


Customs throughout the country achieved remarkable 
results in cracking smuggling of key commodities in 
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key areas. According to incomplete statistics, in the 
first quarter this year, Customs cracked 218 cases 
involving over 300,000 yuan each and a total amount 
of 1.67 billion yuan. Among these, 28 were cases 
involving over 10 million yuan each and three were 
cases involving over 100 million each, and the amount 
involved in these cases reached 1.18 billion yuan, 
accounting for 70.7 percent of the total. In the first 
quarter, Customs seized 1.4 billion yuan worth of 
smuggled sensitive and heavily-taxed goods, including 
55,635 ton of palm oil and rapeseed oil, 11,049 cubic 
meters of plywood, 15,355 air- conditioners, 14,948 tons 
of wool and other textiles, and a batch of chemical 
industrial raw materials. Customs also seized 1,607 
vehicles and parts amounting to 44 million yuan. 
(Summary) (Beijing RENMIN RIBAO in Chinese 8 
May 95 p 2) Railway Public Security Organs Report 
Success in Spring Campaign 


Railway public security organs recently launched “of- 
fensives in spring to deal a severe blow at crime.” Since 
last March, they have cracked 3,811 criminal cases of all 
kinds, including 916 major cases, arrested 5,114 crimi- 
nals, and seized 7.5 million yuan worth of stolen goods 
and money. In particular, the railway public security 
bureau in Shenyang has dispatched 104 squads to key 
Stations, trains, and railway sections to launch five spe- 
cial struggles against crimes, and they have cracked 300 
cases, smashed 20 criminal gangs of thieves, and ar- 
rested 193 criminals. The railway public security bureau 
in Shanghai has transferred 126 good hands at fight- 
ing crime to 17 squads responsible for dealing with 
railway crime. From 7 to 16 April, they cracked 114 
cases, including 18 major cases, arrested 111 crimi- 
nals, and seized over 100,000 yuan worth of stolen 
goods and money. The railway public security bureau 
in Guangzhou cracked an extraordinarily large case of 
fabricating public security organs’ seals and illegally 
selling border passes and railway ticke(s; six criminal 
dens were smashed and It criminals arrested; 381 bor- 
der passes, 26 fabricated seals, and 3,652 railway tickets 
were discovered und seized: and several hundred thou- 
sand yuan worth of stolen goods and money were re- 
trieved. (Summary) (Beijing RENMIN RIBAO in Chi- 
nese 5S May 95 p 3) Public Security Minister Reports 
4-Year Counter-Narcotics Statistics 


In a report to the 13th session of the Eighth National 
People’s Congress (NPC) Standing Committee, Minis- 
ter of Public Security Tao Siju stated that Chinese au- 
thorities had uncovered 87,000 dangerous drug cases 
and arrested 139,000 criminals between 1991 and 1995. 
China now operates 251 compulsory drug rehabilitation 
centers, where 180.000 drug addicts have been sent in 
the same four-year span. In recent years, public secu- 
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rity bureaus in Guangdong, Beijing, and Shanghai have 
cooperated in smashing 20 "ice" manufacturing dens. 
Major concerns at present are the increase in trafficking 
from the Golden Triangle into Yunnan and Guangxi, and 
China's growing number of addicts. (Summary) (Beijing 
ZHONGGUO XINWEN SHE in English 1220 GMT 9 
May 95 — HK1205061595) 


Customs, Tobacco Administration Strike At 
Cigarette Smuggling 


The General Administration of Customs signed a mem- 
orandum of cooperation today with the State Tobacco 
Monopoly Administration for joint efforts to deal with 
Cigarette smuggling. Although 510,000 cartons of smug- 
gled cigarettes valued at 1.12 billion yuan were seized 
last year, these made up a mere one-sixth of the amount 
and value of cigarettes smuggled into the China market, 
according to an estimate by a department concerned. 
Cigarette smuggling is now rampant and the situation 
is critical, said the head of the investigation bureau 
of Customs. Cigarettes remain the item involving the 
largest volumes smuggled into China and accounted for 
one-fifth of all smuggling cases solved last year, while 
125,000 boxes of cigarettes were seized during the first 
quarter of this year. Smuggling activities involving ciga- 
rettes have long remained unchecked along coastal areas 
in Guangdong, Fujian, and Zhejiang. Such illegal activ- 
ities spread in the lower Yangtze area and the waters of 
northern China between last winter and this spring. Cus- 
toms seized vessels smuggling cigarettes on the inland 
rivers along the Yangtze and the Bohai Sea this year. 
Smuggling occurs on water channels as well as highway 
traffic, especially by means of container trucks and oil 
tankers. The Dalian and Shantou Customs have recently 
uncovered big cases in which a total of 20,000 cartons 
of cigarettes were smuggled with the use of contain- 
ers. (Summary) (Beijing ZHONGGUO XINWEN SHE 
in English 1134 GMT 11 May 95) Railway Stations of 
12 Cities Jointly Crack Down on Convicts on Run 


Beginning from 1993, the public security organs of 
the railway stations of 12 cities, including Beijing. 
Shanghai, Tianjin, Xian, and Wuchang, cooperated 
with each other to set up a network of coordination. 
Over the past two years they exchanged information. 
cooperated closely, cracked 933 cases, arrested 250 
convicts on the run, and retrieved millions of yuan of 
losses for the state. When the public security sub-bureau 
of the Beijing Railway Station received information 
about murder and robbery cases along the Beijing- 
Guangzhou Railway, they enhanced patrols and found 
three young suspects. After thorough interrogation and 
careful examination, the sub-bureau found that the 
three were members of a gang involved in six murder 
and robbery cases in Guangzhou, Wuchang, Anshan, 
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and Hengshui since 1994. (Summary) (Hong Kong 
ZHONGGUO TONGXUN SHE in Chinese 1223 GMT 
14 May 95) 


PROVINCIAL 
FUJIAN 


Former Fujian Cadres Punished for Corruption, 
One Executed 


Today, the Supreme People’s Court passed judgment 
on five former leading cadres of Minjiang Hydropower 
Engineering Bureau under the Ministry of Power In- 
dustry who were involved in bribery cases. First, Lin 
Anhua, former assistant to bureau chief and head of 
the No. 4 Engineering Section, was sentenced to death 
and deprived of political rights for life for accepting 
537,000 yuan in bribes from project contractors between 
November 1990 and October 1993. Lin was executed 
in Nanping City today. Second, Cai Huirong, former 
deputy chief of Minjiang Hydropower Engineering Bu- 
reau and deputy general manager of Fujian Huatian As- 
sociated Engineering Company, was sentenced to death 
with two years’ reprieve and deprived of political rights 
for lite for accepting 414,000 yuan in bribes from Lin 
Anhua and others in early 1993. Third, Zhang Chun- 
bao, former chief of Minjiang Hydropower Engineer- 
ing Bureau and chairman and general manager of Hu- 
atian Associated Engineering Company, was sentenced 
to three years in prison, but was granted a reprieve, 
for accepting 20,000 yuan of gifts from others, includ- 
ing a Japanese-made video camera, an air-conditioner, 
and a stereo. Fourth, Qiao Yanling, former secretary of 
Minjiang Hydropower Engineering Bureau party com- 
mittee, was sentenced to three years in prison but was 
granted a reprieve for accepting 23,000 yuan in gifts and 
money trom others, including a stereo, air-conditioner, 
laser-dise player, and 5,000 yuan. Fifth, Zeng Guorun, 
former deputy chief of Minjiang Hydropower Engineer- 
ing Bureau, was sentenced to two years in prison, but 
was granted a reprieve, for accepting 13,000 yuan in 
gifts from others, including a stereo and a video cam- 
era. (Summary) (Being FAZHI RIBAO in Chinese 28 
Apr 95 p 1) 


GUANGDONG 


Guangdong Meizhou City Official Imprisoned for 
Bribery 


On 3 May the Intermediate People’s Court of Meizhou 
City sentenced Liu Pingzhen, former secretary general 
of the Meizhou City government and director of the city 
government's financial and trade office, to eight years 
in prison for taking bribes. His ill-gotten property was 
contiscated. Between May and October 1988, Liu took 


This report may contain copyrighted material, Copying and dissemination 
is prohibited without permission of the copyright owners. 


FBIS-CHI-95-095 
17 May 1995 


38,000 yuan of bribes from a Hong Kong businessman 
when he was secretary of the county party committee of 
Meixian. (Summary) (Guangzhou Guangdong People’s 
Radio Network in Mandarin 0400 GMT 5 May 95) 


Guangdong Police Arrest 5,000 Traffickers, Addicts 
in Spring Campaign 


On the eve of launching the province-wide united 
anti-drug operations, public security organs throughout 
Guangdong arrested over 5,000 drug traffickers and 
addicts and seized a batch of heroin and marijuana 
in one and a half months since March, including the 
largest drug-trafficking case cracked in the operations 
in late March, in which 18.96 kg of heroin and 700,000 
yuan of illicit money were seized. (Summary) (Beijing 
ZHONGGUO XINWEN SHE in Chinese 0830 GMT 27 
Apr 95) 


Guangdong Counter-Narcotics Results 


A number of major drug-trafficking cases were cracked 
in Guangdong. On | April, the police in Guangzhou 
City arrested three drug traffickers, seized over 18 kg 
of heroin, over 700,000 yuan of drug money, and two 
cars used by drug traffickers. On 8 April, Shenzhen 
police arrested three drug traffickers from Hong Kong 
wanted by the Hong Kong police, and seized 220 grams 
of heroin and 1,000 grams of caffeine. On 24 April, 
Zhuhai police arrested 15 drug traffickers and seized 
500 grams of heroin, over 40 kg of cafleine, 150,000 
yuan of drug money, and a batch of weapons. On 
25 March, police in Puning City arrested tive druy 
traffickers and smashed an underground drug processing 
plant run by the criminals. On 13 March. the police 
in Raoping County smashed a large drug trafficking 
gang and arrested 13 gangsters. (Summary) (Being 
ZHONGGUO XINWEN SHE in Chinese 1045 GMT 
6 May 95) 


Guangzhou Cracks Down on Copyright Piracy 


Recently, departments in Guangzhou responsible tor 
industrial and commercial administration once again 
took joint actions to deal severe blows to copyright 
piracy. This time, 177 shops and stalls in the city 
were checked and a number of pirated goods were 
seized, including 13,700 CDs, 7,500 CD-ROMs, 139 
laser discs, 90 boxes of printing ribbon, 1.746 audio 
tapes, 1,500 videotapes, and 1,300 empty CD cases. 
Moreover, 162,000 yuan in fines were imposed on 
the shopkeepers. (Summary) (Hong Kong ZHONGGUO 
TONGXUN SHE in Chinese 1205 GMT 30 Apr 95) 
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Guangdong Cracks 10,000 Prostitution, Gambling, 
Drug Cases in 1995 


On 7 April, the Guangdong Public Security Depart 
ment smashed a gambling den inside Hartianhur Hotel 
in Shenzhen’s Baoan, detained the manager Yr Yaokun 
and 28 gamblers (including 16 trom Hong Kong and one 
from Macao), and seized 53,900 yuan and HK$T88, 100 
in cash and 5 million yuan of chips. Since the beginning 
of this year, Guangdong has cracked more than 10,000 
prostitution, gambling, and drug cases, involving over 
50,000 people, and smashed more than 100 criminal 
gangs and over 60 dens. (Summary) (Beijing ZHONG. 
GUO XINWEN SHE in Chinese 1323 GMT 12 May 
95) 


Foshan Sentences Two to Death for Drug 
Trafficking 


The Foshan Intermediate People’s Court sentenced 
Huang Zhixiong to death, with a two-year reprieve, for 
drug trafficking. He sold some 283 grams of heroin 
in June and August 1993. While Huang was selling 
drugs in Huangqi on 24 August, he was arrested with 
27 packs of 23.931 grams of heroin. The court also 
sentenced Yang Longxin to death and Hou Wang to 
life imprisonment for trafficking drugs. In July 1994, 
Yang Longxin sold 210 grams of heroin to a person 
named Gao. During July and August, Yang and Hou 
sold more than 200 grams of heroin in Guangzhou 
and Dali. While they were selling drugs at the Nanhua 
Guesthouse in Dah, both Yang and Hou were arrested 
by public security personnel and had their 190 grams of 
herom contiscated. (Summary) (Guangzhou NANFANG 
RIBAO in Chinese 12 May 95 p 2) 


Jiangmen Executes Three for Attacking Policeman, 
Homicide 


The Jiangmen tntermediate People’s Court: sentenced 
Guo Zhimin, Lin Jianbin, and Bu Xuefer to death for 
murdering a policeman and hyacking a car. The three 
criminals were traveling from Henan to Guangdong on 
24 February when they hyacked a military car driven 
by Li Quong of the Taishan Public Security Bureau, 
and then Killed Lio As they were driving to Guangzhou, 
the criminals were intercepted by the Lianzhou Public 
Security Bureau ata checkpoint. Through interrogation, 
the public security personnel found the body of Li 
Qirong as well as knives and a pistol with 35 rounds 
inthe car. They were escorted to Taishan on 26 March, 
sentenced to death on S April, and executed on 27 April 
(Summary) (Guangzhou YANGCHENG WANBAO in 
Chinese 6 May 95 p 2) 


Zhuhai Monitoring Hong Kong Triad ‘Infiltration’ 
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Zhuhai public security authorities are paying close 
attention to the infiltration of triads from Hong Kong. 
Since last year, they have caught 54 criminals from 
outside the mainland and have cracked 45 criminal cases 
involving people from outside the mainland. While 
briefing the press on their work in this regard, Zhang 
Xiaoyun, deputy director of the Zhuhai City Public 
Security Bureau, stressed the need to carry out closer 
cooperation with the police in Hong Kong and Macao 
to prevent the import of crimes and protect the safety 
of local residents. (Summary) (Beijing ZHONGGUO 
XINWEN SHE in Chinese 1135 GMT 5 May 95) 


Shantou Police Arrest Addict Who Stole Public 
Funds 


Based on clues offered by the masses, the Shantou 
police cracked a drug den in Huawu Estate on 24 April, 
arrested drug addict Cao Hua, and recovered a pack 
of drug and some utilities. During the interrogation, the 
police found that Cao was a convict who had absconded 
with 14 million yuan and who was wanted by the 
Caoyang Procuratorate. The police also arrested Zhou 
and Wu, two drug traffickers who delivered the drug. 
The police searched Zhou's den and found out 20 grams 
of heroin, (Summary) (Beijing ZHONGGUO XINWEN 
SHE in Chinese 1333 GMT 11 May 95) 


GUANGKXI 


Guangxi Public Security Chief Arrested for Auto 
Smuggling 


Lei Shaobo, director of the Guangrxr Public Security 
Department, was arrested a few days ago tor bis 
involvement in a major auto smugeling case. To date, 
four of the five suspects have been arrested) Entrusted 
by a lawless businessman outside the border, a sell 
employed trader planned to smuggle 23) Nissan cars 
from Vietnam to Guangxi. They were intercepted by 
public security personnel on their way to Nanning 
In accordance with article 116 of the “Criminal Law” 
and articles 4 and 8 of the decision of the NPC 
Standing Committee, the Nanning Procuratorate charged 
Meng Xiongguang, Jiang Hongyao. Liu Jiabiao, and 
Lei Shaobo with smuggling. These officials had evaded 
Customs supervision and assisted the lawless clements 
in smuggling cars worth 6 million yuan to Guang 
(Summary) (Beijing ZHONGGUO XINWEN SHE in 
Chinese 0609 GMT 10 May 95) 


Guangxi Sentences, Executes Four for Violent 
Robbery 


On 26 April, the Intermediate People’s Court of Berha 
City, Guangxi, sentenced four criminals to death, and 
they were executed immediately alter the sentences 
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were announced. The court held a rally in Nankang 
Town to announce sentences of 26 criminals guilty of 
robbery, rape, and sheltering criminals. Those sentenced 
to death were found guilty of violently robbing people 
of motorcycles and other valuable things. (Summary) 
(Nanning Guangxi People’s Radio Network in Mandarin 
1130 GMT 2 May 95) 


Guangxi Traffic Police Take Action Against ‘Three 
Irregularities’ 


The Guangxi Traffic Police held an emergency meet- 
ing to tackle the ‘three irregularities’ (arbitrary erection 
of barriers, arbitrary imposition of fines, and arbitrary 
charging of fees). Although the region has recently at- 
tained achievements in the work in this regard, the prob- 
lem has occurred in some localities, where vehicles are 
intercepted and fined. While on their way to other lo- 
calities via Guangxi, some trucks delivering vegetables 
were intercepted and fined more than LO times. There- 
fore, the Guangxi Trathe Police is determined to curb 
the unhealthy tendency of ‘three irregulanties’ within a 
short period. (Summary) (Beying ZHONGGUO XIN. 
WEN SHE in Chinese 1039 GMT 10 May 95) 


Guangwi Police Arrest Four Drug Traflfickers, Seize 
1.5 kg of Heroin 


Guangar police recently cracked three mayor drug trat- 
hicking cases in Fengxiang City, seized 1.5 kg of drugs, 
und arrested four traffickers. On | May, the masses re 
ported to the Fengxiang Police Station two drug tral. 
lickers selling drugs they bought from outside the bor- 
der with 100,000 yuan. The police arrested the two and 
recovered 489 grams of heroin, On the afternoon of 4 
May. the officers of the Guangur armed police border 
detachment were examining a woman entering Guangat. 
When they discovered that the woman was nervous, 
they perlormed a detailed check and found 350 pros 
of heron hidden on her back and 15,000 yuan tr oe oh, 
The tratheker, Zhou Ligin, 33, was a native of © cing, 
Guang On the morning of 17 March, th ablic se- 
curity personnel of Fengxiang City arrested a traflicker 
engaged ina drug transaction in’ Baryun Township's 
Berpnybiaw Village and recovered 810 grams of heroin 
(Summary) (Beying ZHONGGUO XINWEN SHE in 
Chinese 1029 GMT 13 May 95) 


HUBLI Wuhan Rounds Up Bicycle Thieves 


A special struggle against bieyele theft io Wuhan was 
launched trom 6 to 7 Apnl, in which §.200 poheemen 
were called out to smash 540 bike-stealing gangs and 
1.016 theves mvolved in 1.078 cases. A total of 4.464 
bikes were seized. (Summary) (Being FAZHE RIBAO 
in Chinese 26 Apr 9S p 2) 
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HUNAN 


Hunan Punishes Six Officials for Corruption 


With the approval of the Hunan Provincial CPC Com- 
mittee, the provincial discipline inspection commission 
and department of supervision made a decision a few 
days ago: Expelling Fu Xiaotong, Liu Rengui, and Xu 
Zuosheng from the party and removing Fu Xiaotong 
from his office of vice chairman of Hunan CPPCC [Chi- 
nese People’s Political Consultative Conference], plac- 
ing Liu Moufa on probation within the party for one year 
and removing him from office, and taking disciplinary 
action against two other officials. These officials abused 
their powers and embezzled 670,000 yuan of state prop- 
erty. They also practiced fraud, pocketing 44,000 yuan. 
(Summary) (Beijing ZHONGGUO JUIAN KANCHA 
BAO in Chinese 6 May 95 p 1) 


Changsha Deals Severe Blow to Serious Crime 


Changsha City in Hunan Province has dealt a severe 
blow to serious crime, From | March to 20 April, 2.878 
criminal cases and 2,933 cases of public security in the 
city were cracked and 8,293 persons were handled, of 
whom 339 were arrested, 123 were detained as criminal 
offenders, 263 were sent to reeducation-through-labor 
camps, and 1.115 were taken into custody for interro- 
gation; 242 criminal gangs with 1.218 members were 
smashed, including 27 gangs of car and road bandits 
and their 117 members; and over 6 million yuan was re 
trieved for the state and the people. The number ot crim 
inal cases in the first quarter this year was 108 percent 
lower than that in the fourth quarter last year (Sum 
mary) (Beijing RENMIN RIBAO in Chinese 8 May 9S 


p 3) 
JIANGXI 


Jiangxi Cracks Down on Vehicle Theft 


In a province-wide action taken to crack down on 
vehicle theft, Jiangxi assigned more than 115.000 pubhie 
security personnel, intercepted and examined 6.252 
suspected vehicles, of which S81 were stolen vehicles. 
cracked 615 cases of stolen vehicles, and arrested 
563 criminals, Beginning 10 April, the Jiangxi Public 
Security Department, in cooperation with the public 
security bureaus of various cities, erected checkports 
along routes connecting cities in other provinces. The 
thefts were discovered while examining the vehicles 
passing by. (Summary) (Beying FAZHTE RIBAO in 
Chinese 7 May 95 p 1) 


SHAANXI 
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Shaanxi Police Jailed for Bribery, Graft 


Six traffic police in Shaanars Nianyang City were 
arrested for bribes and pratt totalling 400,000 yuan) Hu 
Cunru, Ma Hanehen, and Liu Shipian embezzled student 
trainmy fees and accepted bribes, while Pan Yongh, Gao 
Jianping, and Hao Xiower all accepted large amounts 
of money while serving as chief examiners of new 
drivers during the heense-issumng process. (Summary) 
(Beijing CHINA DAILY in English 13 May 98 p 4) 


SHANGHAI 


Shanghai Railway Bureau Cracks Down on 
Currency Forgery 


In the last month, the police of the Shanghai Railway 
Bureau cracked 19 cases of distributing and using torged 
banknotes, and seized $5,400 of forged U.S. currency, 
1,200 dollars of forged Hong Kong currency, and over 
200,000 yuan of forged RMB notes. The criminals in the 
East China area bought the forged money at 40 percent 
of face value from Guangdong and Bajan and than 
distributed the forged money in railway stations. The 
police called for cooperation from all parties concerned 
to effectively check the distribution and circulation of 
forged money. (Summary) (Hong Kong ZHONGGUO 
TONGAUN SHE in Chinese 0754 GMT 8 May 95) 


Shanghai Court Sentences Telephone Cable Thieves 


A Shanghai district court has sentenced three peasants to 
between six and eipht years in jul for stealing telephone 
cables. a newspaper reported Monday. Xinmin Evening 
News |[NINMIN WANBAQ] reported that Hu Fengbin, 
Hu bengzhou, and Lin Kaibin cut a SO-meter (165 feet) 
telephone cable ina residential area last December and 
sold the cable, which was worth 2.0000 yuan, fora 
profit of 290 yuan The report said 300 telephones in 
northeastern Honghou distret went out of order and the 
telephone bureau had to spend more than 10,000) yuan 
to restore service. The three, who are from neighboriay 
Jiangsu Provinee, also cut a OO-meter C198 feet) cable in 
the Sichuan Road residential area, causing the telephone 
bureau to spend 20.000 yuan to restore service to 600 
atlected telephones, (Summary) (Hong Kong APP in 
English OO19 GMT TS May 9S) 


SHANNI 


Shanvi Condemns Batch of Serious Criminals 


On the eve of May Day, the courts at various les 
els in Shana held meetings in 49 prefectures (orties) 
and counties (districts) to pronounce judgment on S40 
ermminals invelved in 282 cases. A “bateb’ of erimi 
nals who committed “hemous” cemes were sentenced 
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to death or life imprisonment. The cases were all in- 
fluential ones in the localities, including highwaymen 
who operated on Expressway 307; human smugglers 
who abducted women and sold them, making a profit 
of 15,000 yuan: kidnappers who kidnapped middle 
schools students and blackmailed their parents, offend- 
ers who damaped power facilities, and ruffians who 
raped women and bullied others. (Summary) (Taiyuan 
SHANNXI RIBAO in Chinese 7 May 95 p 1) 


Science & Technology 
Beijing Celebrates World Telecommunications Day 
OW/708102995 Beijing XINHUA in English 
1009 GMT 17 May 9S 


[FBIS Transcribed Text) Beijing, May 17 (XINHUA) 
The Ministry of Posts and Telecommunications 
(MPT) and China Soe iety of Telecommunications held 
a grand forum here today to celebrate the 27th World 
Telecommunications Day, which falls today 


“Telecommunications and the Environment’ is the main 


theme of the Day, aiming to stress the significant role of 


telecommunications in natural environment protection 
and in the social and cultural environment of human 
beings 


Zhou Deqiang, Viee-Minister of the MPT, said at 
the forum that environment protection involves the 
endeavor of the whole world, it needs jornt: efforts 
by various departments, the government of all the 
countries, and organizations, while telecommunications 
provides powerful guarantee for their cooperation 


He said that telecormmunications have been play iy 
an especially important role in weather forecast and 
fighting various natural disasters 


Telecommunications are highly beneficial to environ 
ment protection, he added. The development of telecom 
munications improves people's working and living en 
vironment. The use of telephones, computer networks 
video conference and other telecommunication laciHities 
can not only save time, improve working eflicreney, but 
also help cut traffic burden and environment pollution 


Since the founding of the International Telecommuniea 
tions Union 140 years ago, telecommunication business 
has developed from solely telegram to telephone, dip 
iial and video businesses, The tratsmission speed and 
method, and the scale of transmission networks have 
had a qualitative leap. In recent years the development 
vf China's telecommunications has been the fastest in 
the world 


Some 140 people participated in today’s forum, and the 
MPT also issued a magnetic telephone cand to celebrate 
the Day 
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Zhejiang To Spend $2 Billion on Power Plant 


HKI70SO0280985 Beying ZHONGGUO XNINWEN SHE 
in Englivh 1220 GMT 16 May 9S 


[FBIS Transcribed Text} Hong Kong, May 16 (CNS) 
— Thejiang Province is planning to launch a massive 
investment of US$2 billion, which includes a foreign 
capital of US§$900 million, to finance the first phase 
project of a nuclear power plant in Sanmen district 
in Fujian, Li Meiying, an official of the Zhejiang 
provincial government and Han Chungen, who headed 
an economic and trading delegation to visit Hong Kong, 
told CNS reporters. 


It was revealed that the capacity of the Sanmen nuclear 
power plant, which is to be developed in different 
phases, is pencilled to have 4 hydro-pressure nuclear 
power generators of one million kilowatts. The phase 
one project, consisting of two hydro-pressure nucleat 
power generators of one millron kilowatts, will involve 
a capital investment of US$2 billion, including a foreipn 
capital of USS900 million 


According to Han, development in the power sector in 
Zhejiang since it was first opened to foreign business ts 
far behind its industrial and agricultural sectors, which 
has not helped to soothe the under-supply problem in 
the province 


Based on a growth rate of 10 pereent per annum of the 
yross national product (GNP) wp to and including the 
year 1999 as calculated by the provincial government, it 
is fonccasted that the apgrepate power consumption level 
will reach 42.) billion kilowatts and 70 billion kilowatts 
mm 1998S and — O. respectively, against an estimated 
power pener on capecity Of 6.96 million kilowatts in 
1998. amd Foe tior Silowatts in 20000 fa line with 
imdustrial dew. fo und actual needs, it is AeCE sary 
lor Zhepanpy ty oo. 4 faster pace of development in 
clectneity supply facilities 


The stratepy of nuclear power utility, explained Han, is 
the solution to power shortage in Zhepang. Because of 
hick of coal resources in the provinee and the utility of 
hydropower facilities is close to saturation, it will be 
wise to turn to nuclear power as the long-term solution 
lo the power shortage problem 


The selection of Sanmen, whieh has more aatural re 
sourves and a lavourable environment as the site of the 
power plant, sail Li, was made after caretul, detailed 
studies by nuclear power experts and povernment bu 
reas concerned 
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General 


State Drafts Rules on Enterprises’ Legal Advisers 


OWl608131795 Being NINHUA in English 
1248 GMT 16 May 9S 


{FBIS Transcribed Text] Beijing, May 16 (XINHUA) 
— China is drafting regulations governing legal advisers 
of enterprises to beef up the protection of the interests 
of enterprises, an official from the State Eeonomic and 
Trade Commission said today 


Since the early 1980s enterprises in China, especially 
sivte-owned ones, have begun to set up legal affairs 
consultation bodies to meet the demands of the market 
oriented economy. 


Twenty-five percent of the large and medium-sized en- 
terprises in the country have legal advisory orpaniza- 
tions. And 40 pervent of the total employed legal pro- 
fessionals have regular contacts with law firms 


The number of lepal advisers working for enterprises is 
estimated to have reached 80,000, the official said 


But he criticized some business executives for neglect- 
ing the roles the legal advisers play in business oper: 
ations, and bringing considerable losses to enterprises 
and the state 


On. the other hand, the official said, 20 departments and 
bv alities have made rules on the practice of these lepal 
professionals, although their qualifications, positions, 
roles, rights and duties are not clearly stipulated 


Thus, it is neeessary for the central authorities to make 
such regulations, he said 


The regulations have been listed on the apenda of the 
State Council, China's cabinet, and the State Poonam 
and Trade Commission is responsible tor the drathing 
ihe official said 


Ministry To Ensure Projects Meet Standards 


HKIFOSOR2295 Beijing CHINA DAILY in Bnetinh 
17 May 9S pl 


[By Yang Yingshi: “Shoddy Buildings Probed?} 


|FBIS Transcribed Text] The government is Kicking of 
a drive to regulate the country’s chaotic constriction 
market, which has been blamed for increasing problens 
in building quality, safety and corruption 


The Ministry of Construction will inspect 12 major 
cities to regulate the industry 


“The inspection will seek to tighten repistration of 
construction projects and prevent the transfer of project 
contracts to unqualified building enterprises” said Nian 
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Puli, vieealirector of the ministry's Building Industry 
Department vestenday 


The drive, said Nian, has been prompted by mounting 
problems in the country’s building industry amid the 
continuous construction boom of recent years 


According to the ministry's programme, strict inspee- 
tions will be carried out before and afler construction 
projects are launched to ensure that they meet standards 
set by authorities 


The 12 cities involved in the first phase of the pro- 
gramme are Harbin, Shenyang, Jinan, Hefei, Tangshan, 
Zhengzhou, Henpyang, Guangzhou, Beihai, Chongging, 
Xi'an, and Shenzhen. Seven of these cities are provin- 
cial capitals 


The inspection will begin in June and the experience 
gained will then be applied to the rest of the country, 
Nian said 


The Ministry of Construction has, meanwhile, taken 
new legislative measures to control the building market 


A Construction Law has been submitted to the State 
Couneil for approval, which is expected next year 


Two regulations on strengthening management over the 
building market as well as on inviting and entering 
bids of construction projects are being drafted by the 
rverstry 


Nian predicted that the construction chaos would be 
drastically improved within three years 


Hut building quality, especially in residential projects, 
is still a critical probleny 


\lthouph he didi not pive details, Nian said a “ootsid: 
crable number” of projects are not up to standards set 
by the constriction authorities 


i has become common for project owners gad egal 
nidtlomen to take bribes by allowing unqualified con 
Hractors to undertake projects, causing great loss in cor: 
struction finds and inereasing quality problems, a recent 
povernment survey found 


Such contractors used substandard building designs and 
materials in the poles 


On average, they take one percent to five percent, and 
even up to TO percent of the constriction funds: as 
hickbucks. Nian satd 


In Guanpehouw alone, 260) such cases were dealt with 
trom 1998) te P94 with uncovered bribes amounting 
7ST thin yuan CSR6O.000). accounting for 446 
percent of the total in eoonomie crimes during that 
poral in the city 
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Enterprises Move Inland To Benefit Economy 


HK1705082695 Beijing CHINA DAILY in English 
17 May 95 p4 


[By Wang Xiaozhong: "Enterprises Look Westward" ] 


{[FBIS Transcribed Text] Squeezed by the rise of pro- 
duction costs at home and competition from outside, 
many enterprises in China's eastern coastal areas are 
expected to move inland. 


The trend provides precious opportunities for inland 
areas, which are relatively poor, and have been thirsting 
a long time for development funds, says a research 
fellow with the State Commission for Restructuring the 
Economic System (SCRES). 


It also will benefit the east by leaving space for devel- 
opment of capital and technology intensive industries. 
The national economy and inter-regional economic ex- 
changes will be forcefully strengthened, says Zou Lan, 
a research fellow with the Institute of Economic Reform 
and Management under SCRES. 


Seeking to overcome the traditional pattern of the 
developed east and backward west, the government tried 
painstakingly in the past to force some enterprises inland 
and has encouraged the movement in the recent reform 
years. 


However, the development gap has grown even larger 
despite a nationwide economic boom since the begin- 
ning of the reform and opening in the late 1970s. 


The eastern part grows swiftly as it enjoys many privi- 
leges that are absent in the west. The list includes strong 
industrial makeup, huge government assistance in terms 
of investment and preferential policies, favourable yge- 
ographic locations and convenient infrastructural ser- 
vices. 


Overseas investors pour in, seeking low industrial costs 
such as cheap labour and land along the eastern coast. 


From 1979 to 1991, only 9.5 per cent of projects 
involving overseas investment located in inland areas. 


The government's investment to the region also was 
limited, with most going to energy and primary indus- 
tries. These produced few profits because the central 
planned price system was designed for the east’s inter- 
ests. 


Since the 1980s, however, many domestic enterprises 
spontaneously began to move to the west. And a 
dynamic trend appeared in the 1990s when they were 
joined by other enterprises. 


Most enterprises are labour intensive and high material- 
consuming industries, Zou said. 
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Shenzhen is a southern city getting prosperous through 
the development of export-oriented labour intensive 
industries. It is reported to have transferred 3.8 billion 
yuan ($450 million) of capital to inland areas in 1992. 


In 1994, Shenzhen invested in 1,390 projects, valued at 
more than 10 billion yuan ($1.2 billion), in inland areas, 
city Mayor Li Youwei said. 


Shanghai, the country’s biggest and oldest industrial 
centre, now is co-operating with the northwest Xinjiang 
Uygur Autonomous Region to transfer 100,000 to 
200,000 textile spindles there. The textile industry as 
a whole is reported to move up to 2 million spindles 
west in the coming years. 


Capital is going for cheap labour and raw materials, 
which will never again exist in the east, Zou said. 


The fast economic development in the east over the 
years has driven up the average salary level sharply. 
The region has lost its privileges in developing labour 
intensive industries, which contributed the major part of 
growth in previous years. 


In some cities, wages were so high that many labour 
intensive enterprises fell into difficulties in employment 
if they wanted to maintain acceptable profits, Zou said. 


In fact, if it were not for the huge influx of farmers into 
southern and eastern cities, many of the now booming 
industries would have been driven out because of a 
shortage of labourers, Zou said. 


The industries also are under pressure from price 
increases in raw materials. 


Monopolizing the country’s major industrial centres, the 
east yields only 10 per cent to 30 per cent of energy and 
raw materials. Prosperity in the region had benefited 
a lot from consumption when prices for energy and 
materials were under strict State control. 


In recent years, however, in addition to inflation, do- 
mestic competition has driven up all prices everywhere 
as soon as market- oriented reform allowed them to rise, 
Zou said. 


On the other hand, prices of completed products cannot 
rise accordingly as they are squeezed by international 
competition, Zou noted. As China is returning to the 
international economic Community, its markets are be- 
coming easier to access. 

Together with better quality products, there also are 
import international prices, imposing limits on domestic 
goods, Zou said. 


The only way out for many old industries is to move 
west where low industrial costs still exist, Zou said. 
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To take advantage of the opportunity, it is necessary 
for local authorities in these areas to improve their in- 
vestment environments for the immigrating industries. 
They especially should strengthen protection over in- 
coming investors, Zou suggested. 


The central government also should help the flowing 
trend. A good choice is to combine the country’s in- 
dustrial and regional development policies, as industrial 
upgrading and stimulating the development of the west 
are currently two major tasks of the government, Zou 
said. 


SSB Says Economic Performance ‘Relatively Stable’ 


OW1705101395 Beijing XINHUA in English 
0852 GMT 17 May 95 


{[FBIS Transcribed Text] Beijing, May 17 (XINHUA) 
— China’s national economic performance has been 
relatively stable in April, according to the State Statistics 
Bureau (SSB). 


A monthly release of the SSB today said that the total 
value of industrial enterprises at and above township 
level in April was 156.8 billion yuan, up 15.4 percent 
over the same period last year. State-owned enterprises 
registered a rise of 10.7 percent. 


In April, the sales ratio rose by 1.17 percentage points 
to 95.17 percent from that of the same period last year. 


China invested 68.2 billion yuan in fixed assets last 
month, 23.3 percent more than in April last year. The 
total investment in fixed assets in the first four months 
was 180 billion yuan, an increase of 31.5 percent. 


Statistics show that total retail sales of consumer goods 
were 154.9 billion yuan, an increase of 32.3 percent 
over the same period of last year. The real growth rate 
was 12.1 percent when adjusted for inflation. 


The release said that China exported 12 billion US 
dollars’ worth of goods, which was 34 percent more 
than for the same period of last year, and imported 10.3 
billion yuan worth, a rise of 9.1 percent. 


In April, state banks and rural credit co-operatives 
provided a total of 54.4 billion yuan in loans. 


The bureau admitted that the national economy is sull 
facing two serious problems: the high inflation rate and 
more serious debt, though the inflation rate dropped in 
April, with the consumer price index edging down to 
20.7 percent from 21.3 percent in March, and the retail 
price index down from 18.7 percent in March to 18 
percent. 
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Telecommunications Business Maintains Fast 
Growth 


OW1!705105295 Beijing XINHUA in English 
1020 GMT 17 May 95 


{[FBIS Transcribed Text] Beijing, May 17 (XINHUA) 
— China’s telecommunications business has maintained 
its high-speed momentum this year. In the first three 
months its national business volume increased 58 per- 
cent over the same period of last year and the business 
income increased 58.5 percent. 


Zhou Degiang, vice-minister of Posts and Telecommu- 
nications, said that by the end of April, the country’s 
total telephone exchanges reached 31.333 million lines, 
with telephone subscribers reaching 42.854 million. 


He said that at present there are 3.4 telephones for 
each one hundred residents on average, while in Beijing, 
Guangzhou, Hangzhou, Fuzhou, Haikou and a consid- 
erable number of coastal cities the rate has risen to 25 
percent. Residential telephones account for 67 percent 
of the total subscribers. 


The development of mobile telephones has been also 
fast, with subscribers now reaching 2.133 million. In 
January this year, the country’s two simulating mobile 
telephone networks realized national automatic roaming, 
and within the year the two networks will be connected. 


In addition, newly-born telecommunication business has 
been quickly extending. Chinapac has been connected 
with 44 packet exchange networks in 23 countries, 
it covers over 700 Chinese cities, with subscribers 
reaching 13,000; the China DDN network was opened 
last October to connect 21 provincial capitals, which 
basically meets the demand of an information-oriented 
National economy. 


Videotex, E-mail, International High-speed Data Trans- 
mission and other business have all been opened to 
the public. Program- controlled exchange, optical ca- 
ble, satellite. mobile and data telecommunications have 
been widely adopted in the country. 


Zhou said that China’s target is to build a large-scaled 
modern telecommunications network by the end of this 
century. The total capacity of telephone exchanges will 
reach 140 million lines, and each one hundred residents 
will have an average of over eight telephones, and that 
for cities will be 30 percent to 40 percent. 
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*Prospects for Inflation in 1995 Viewed 


95CE0384A Beijing ZHONGGUO WUJIA [PRICES 
IN CHINA] in Chinese Mar 95 No 3, pp 20-24 


[Article by Cao Jianjun (2580 1696 6511), State Plan- 
ning Commission, Market and Price Research Institute: 
"Anticipated 1995 Inflation") 


(FBIS Translated Text] The slight drop at the end of 
1994 in the sustained state of high inflation showed a 
feature of high inflation, with the December retail com- 
modity and consumer price indexes reaching 21.7 per- 
cent and 25.5 percent respectively, down from Novem- 
ber 3.7 points and 2 points respectively. This high- 
inflation feature will not only have a real impact on 
1995 inflation, but also will give residents a mindset of 
high inflation expectations. 


Our tracking studies of all the factors and national 
policies that affect inflation reveal that while 1995 
inflation will show a general development trend of 
gradual decline, it is likely to follow one of the 
following three particular operating tracks: 1) A small 
decline, with the retail commodity price index down 
to about 18 percent; 2) a medium decline, with that 
index at around 15 percent; 3) a sharp decline, dropping 
that index below 13 percent. A medium decline is most 
likely. 


I. The 1995 Inflation Base Is Huge 


In China’s current system, the primary factor governing 
the money supply and credit scope is the scale of fixed 
assets investment, shown as investment in capital goods 
in credit form; and the second factor is the size of the 
increase in individual cash incomes. shown as input in 
the labor-use volume in income form. Too much money 
put into circulation and excessive credit expansion are 
the material grounds for inflation. 


Guided by state macroeconomic regulation and control 
policy, our fixed-assets investment growth lor December 
1994 was down from 50.6 percent for December 1993 
to 35.26 percent, or 15.34 points. While this sharp 
drop was the result of an absolute decline, starting in 
May 1994, for seven consecutive months in our capital 
goods price index, which was down 3.8 percent for 
the first 11 months of 1994, judged by a normal 25- 
percent standard, investment demand was still too high. 
Moreover, since the third quarter of 1994, a group of 
new project starts in all areas caused the investment 
scope to obviously pick back up. The hardest to regulate 
and control according to a survey by the pertinent state 
ministries and commissions is China's current huge 
ongoing fixed-assets investment scale. By 30 June 1994, 
China had 34,345 ongoing projects involving over 5 
million yuan each, for a gross investment scale of 
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3.37629 trillion yuan, with a remaining work volume 
of 2.0566 trillion yuan, which would take two-and- 
one-half years yet to complete, while the sources of 
these investment funds were 24.4 percent domestic loans 
and 16.2 percent foreign investment. Projecting trom 
this, ongoing project needs will mean additional new 
domestic loans of 193.004 billion yuan and about $15 
billion in foreign investment each year. At a 1:1 ratio 
of related fund needs, this will mean additional lending 
of 128.142 billion yuan, bringing the total investment 
to 321.146 billion yuan. In addition, the 40 percent 
of self-raised enterprise funds, or approximately 77.2 
billion yuan, were also actually borrowed from banks 
through various channels, meaning that ongoing fixed- 
assets investment projects accounted for 76.32 percent 
of all loans in 1994. So our too large 1995 tixed-assets 
investment scale is an indisputable fact. 


The rapid growth of individual cash incomes has be- 
come a key economic feature of 1994. With adminis- 
trative and enterprise wage increases taking effect, as 
well as the mutual competition over all sorts of gray 
income, the overall income growth has brought excep- 
tional attention. While the banking wage-cash outlay 
by December 1994 had accumulated to 117.45 billion 
yuan, up 40.1 percent from December 1993, this index 
still did not fully reflect the increase in individual cash 
incomes. While the data for the first three quarters of 
1994 show new individual savings deposits of 448.3 
billion yuan, with national treasury bond purchases of 
80 billion yuan and additional cash on hand of 44 bil- 
lion yuan, up 4.2 percent from the first three quarters of 
1993, by year’s end these figures were estimated to be 
respectively 600 billion yuan, 100 billion yuan, and 60 
billion yuan, or altogether 760 billion yuan. And corre- 
spondingly. consumer demand also rose monthly, with 
estimated gross retail consumer goods sales of 1.60422 
trillion yuan, up about 32 percent from the same period 
in 1993. And despite this, the estimates of individual 
incomes were still too low. With 1993 individual cash 
income accounting for 68 percent of GDP, 1994 individ- 
ual cash income ts projected at that rate to have reached 
2.9784 trillion yuan. It is thus obvious that with regard 
to the rapid growth rate and huge absolute amount of in- 
dividual income, except for some being released through 
the rise in the retail price index, the rest will still create 
huge inflationary pressures for 1995. And as nonwage 
incomes in individual income are growing far more than 
wage incomes—with quite a large income gap among all 
trades and professions, high incomes estimated at only 
20) percent and medium and low incomes at 40 percent 
each, including 80 million poverty stricken people and 
large numbers of retirees, as well as slightly more than 
one-third of the employees of losing or inefficient enter- 
prises and the employees of some administrative units 
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with litthe nonwage income, all having quite low in- 
comes, meaning an absolute decline in living standards 
due to high inflation—the state will have to take vari- 
Ous new steps in the new year to ensure and raise their 
incomes. But the forces of competition will correspond- 
ingly raise the incomes of the high income people, with 
the absolute amount and growth of individual cash in- 
comes in 1995 continuing to climb, which will be bound 
to continue to have a powerful impact on already quite 
sensitive market prices. 


With this powerful inflationary base, inflation still 
continued to grow rapidly in 1994. Past experience 
shows that a rational currency issue should be 1.5 times 
the real growth rate of the national economy plus a 
certain economic monetarization percentage, meaning 
that our 1994 currency issue should have grown 22 
percent. But in fact, by December 1994, our currency in 
circulation (M,) was up 17.08 percent from 1993, with 
all loans up 19.72 percent from 1993, both lower than 
the rational currency issue, while all bank loans were 
up a high 34.81 percent. As enterprise working capital 
remained quite tight in 1994, the new savings increase 
was due mainly to the increase in individual savings 
deposits. So the inflation was actually caused mostly by 
the overly fast growth of individual incomes. Based on 
the above analysis, this trend will continue to grow in 
1995. 


II. Curbing Inflation Becomes the Fundamental 
Orientation of Macroeconomic Policy 


Faced with such a grim inflationary situation, the na- 
tional economic and planning work conferences that 
plan national economic development have consistently 
directed their basic macroeconomic policy orientation at 
curbing inflation, setting forth the following macroeco- 
nomic policies: 


1. Rationally adjusting our economic growth rate. 


Suitably lowering our economic growth rate, to ease 
the too tight relations between supply and demand in 
all sectors and industries, is a prerequisite for curbing 
inflation. The state-planned economic growth rate of &- 
9 percent for 1995 is precisely a suitable adjustment of 
the 1 1-percent growth rate in 1994. 


Adjusting our economic growth rate means essentially 
adjusting overall demand. In China, the item that 
has the larger impact on overall demand and can be 
adjusted through policy is mainly the scale of fixed- 
assets investment. Our fixed-assets investment rate of 
38 percent for the last two years will be adjusted to 35 
percent in our 1995 plans, with our national tixed-assets 
investment planned at 1.7 trillion yuan, up 9.7 percent 
from !994. Meanwhile, we are enlarging our investment 
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structural-adjustment dynamic, ensuring that a group of 
priority projects are completed and put into operation, to 
raise Our project construction efficiency. Our key policy 
points are: 


1) Our priority is to strictly control new project starts, 
meaning that until the Ninth Five-Year Plan is officially 
set, we will in principle not approve the establishment 
of or feasibility study reports for new large and medium 
projects. 


2) All national and local investment funds will be 
planned according to the principle of ensuring that 
priority projects are wound up and put into production, 
primarily ensuring that national priority projects are 
completed and put into operation, with other projects 
dealt with according to the principle of doing whatever 
there is money to do. 


3) We will tighten our management and oversight of 
fixed asset investment funds. The state will strictly con- 
trol per plan the scale of fixed-asset investment lending 
and international commercial borrowing, not permitting 
the investment scale to be expanded through means such 
as arrears, arbitrary charges, illegal borrowing, or diver- 
sion of working capital. Enterprise bonds will be used 
first for state-planned priority construction and techno- 
logical upgrading projects that are about to be com- 
pleted and put into operation and have repayment capa- 
bility. We will strictly investigate the funding sources 
for construction projects, with all projects where funds 
are improper or not provided not being listed in plans 
Or approved for construction start. 


4) We will strictly control the scope of real estate devel- 
opment, adjusting our real estate investment structure. 
Wholesale land rentals will be submitted for approval 
in line with state-set jurisdictions and quotas, with com- 
mercial housing investment going mainly for building 
ordinary residential housing and corresponding related 
facilities. 


5) We will continue to inventory ongoing projects. As 
to Ongoing projects that do not meet terms, do not 
have funding, or have poor market prospects, we will 
resolutely halt or slow construction. 


2. Pursuing tight fiscal and monetary policies. 


1) We will strictly control our wage outlay and social 
group consumption. As to wages, administrative units 
mainly will assimilate wage policies put into effect 
in 1994, so that wage arrears are paid. We will 
also tightly manage wage growth for state-enterprise 
employees, so that enterprise payroll growth 1s lower 
than realized profit and tax growth, and employee 
average wage growth is lower than enterprise labor 
productivity growth. As to social group consumption, 
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we will rigorously investigate and prosecute the wanton 
squandering of state assets and stop the “holding of 
festivals” and business recruitment under any name that 
brings little returns and wastes money and manpower. 


2) We will tighten our tax-collection management to 
prevent the outside circulation of fiscal revenue. A) We 
will earnestly inventory enterprise tax arrears, stopping 
the late-payment phenomenon. B) We will reinforce 
our individual income tax management, practicing an 
individual taxable-income declaration system. 


3) We will take conscientious steps to ensure smooth 
treasury bond sales. In 1995, based on having summed 
up the successful [bond] issue experiences of 1994, we 
will continue to reform our method of issuing national 
treasury bonds, including improving our primary self- 
run merchant system for treasury bond issues, standard- 
izing our underwritii;, and exclusive sales forms, and 
setting up a uniform market organizational structure and 
retail networks. Meanwhile, we will further develop new 
transaction tools, make treasury bonds more negotiable, 
and reinforce treasury bond realization and financing 
functions. We plan to issue 150 billion yuan worth of 
national treasury bonds. 


4) In light of our grim state of inflation in 1994, we will 
continue to control the material grounds for inflation 
through currency issue, having made plans to issue 150 
billion yuan in currency, and for state banks to grant 
570 billion yuan in new loans. 


3. Vigorously reinforce agriculture by increasing our 
agricultural input. 


While ensuring effective supplies of farm) products 
ought to have become a fundamental national policy 
for curbing inflation, in recent years agricultural pro- 
duction has instead become a weak link in our national 
economic growth, mainly because the gap between the 
needs for agricultural input and economic growth has 
grown ever larger, to the point where we cannot ensure 
our society's ever-growing needs for farm products. So 
the state has decided to vigorously reinforce agriculture 
in 1995, mainly through taking the following steps: 


1) We will stabilize our acreage to increase supply. In 
1995, we will stabilize our national acreage sown to 
grain at 1.65 billion mu, striving for a gross output of 
910 billion jin; we will strive to push our cotton acreage 
back up to 90 million mu, for a gross output of 90 
million dan; we will also sharply increase our edible 
oils, sugar, meat, and aquatic product acreages. 


2) We will speed up our building of commodity-grain 
and -cotton bases. With our currently existing and under 
construction 508 commodity grain bases and the joint 
efforts of the state and localities, we expect to push 
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that number up to 886, for an anticipated grain output 
of over 720 billion jin. Our commodity cotton base 
construction efforts will be aimed mainly at recovering 
our old cotton acreage in Hebei, Shandong, and Henan, 
and accelerating our construction of new cotton areas in 
Jiangxi, Hunan, and Xinjiang. 


3) We will invest more in agricultural water con- 
servancy by implementing funding plans. Agricultural 
funding input includes state capital construction invest- 
ment, credit funds, state fiscal-support-for-agriculture 
funds, and foreign investment. Of the state’s newly in- 
creased 1995 nonoperating investment, 40 percent ts 
planned for agriculture and farm industry, to be used 
for building quite large water conservancy projects and 
bringing our large rivers and lakes under overall con- 
trol. Additional information from the Agricultural Bank 
is that after separating out policy services, it will still 
emphasize agriculture in its credit plans, with a planned 
increase in farm loans of 35 billion yuan which, in ad- 
dition to 57 billion yuan in loans for small hydropower 
station and farmland capital construction and township 
enterprises, will account for 10 percent of the bank's 
overall increased credit, up 26.4 percent from 1994, 
making farm loan growth 8.5 points higher than all loan 
growth. These loans will go mainly to arranging grain 
and cotton production working capital loans, supporting 
the building of bases for nonstaple foods such as veg- 
etables, meat, eggs, and milk to increase the effective 
supplies of farm and sideline products. 


4. Rectifying our commodity circulation order to 
reinforce the government’s ability to regulate and 
control markets. 


1) We will reintorce our legal establishment and tighten 
our market oversight and investigation. We will empha- 
size the drafting of legislation such as a "pricing law,” 
an “antimonopoly law.” a "commercial conduct law," 
a “chamber of commerce law,” an “antidumping law," 
an “antisubsidy law,” and "management regulations for 
chain stores,” and strictly oversee and investigate the 
enforcement of existing legislation. 


2) We will intensify reform of our staple-farm-product 
circulation system. Our grain circulation system priority 
is to clearly demarcate the functions and powers of 
government at all levels, establishing as quickly as 
possible multilevel grain reserve and venture fund 
systems. In line with the principle of separating policy 
from commercial operations, we will reform our grain 
enterprise system by bringing the dominant role of 
state grain enterprises into full play. As to live-hog 
circulation order, many years of experience show that 
we still need to strictly enforce the policy of "set- 
Site slaughtering, concentrated quarantine, uniform tax 
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payment, and decentralized operations.” As to other 
products such as eggs, milk, poultry, vegetables, and 
aquatic products, we will also act in line with respective 
product features to establish a circulation order suited 
to market change. 


To prevent sharp unchecked and man-made market price 
volatility, the government will need to reinforce its 
ability to regulate and control the market economy. 1) 
We will increase our reserves of staple farm and sideline 
products. Grain, oil, sugar, and meat reserves should 
generally be no lower than the commercial consumption 
volume for one to three months, with plans to sell 
or buy at any time in line with market conditions in 
order to curb market prices. 2). We will emphasize 
the implementation of the "application ideas for grain 
venture funds" and the "management regulations on 
nonstaple food venture funds" and earmark funds for 
specified purposes only to stabilize the production and 
market supplies of products such as grain, live hogs, 
sugar, and vegetables. 


These policies show that aimed at 1994 inflation con- 
ditions and initiating factors, the government has de- 
cided to fully and comprehensively control inflation 
through macroeconomic control of currency and con- 
sumption funds, microeconomic rectification of com- 
modity market order and control of market prices, and 
all-out renovation of specified lines of agriculture. As 
long as these measures are effectively implemented and 
enforced, while our 1995 inflation base may be huge, it 
will not again show up as violent price rises, meaning 
that inflation will be bound to recede. 


Ill. A Factor Analysis of 1995 Inflation 


Premised on state policy being effectively implemented 
and enforced, we are still forced to note that several 
factors will still exist in 1995 that might touch off sharp 
price rises. 


1. Cost push. 


Rising costs that force up product prices will be the key 
factor in the difficulty in bringing our 1995 inflation rate 
back down sharply. This can be seen in the following 
areas: 


1) Wage costs. The 1994 civil service wage adjustment 
resulted in wage competition by other enterprises, 
pushing enterprise wage costs to new heights to varying 
degrees. At new consumer price levels, wage and 
income levels can only go up. Meanwhile, in about 
two-thirds of inefficient enterprises, employee wages are 
quite low or not up to the national average. so that the 
new year may bring adjustment at any time in line with 
enterprise efficiency. So while the impact of wage costs 


ECONOMIC AFFAIRS 41 


on inflation in 1995 will be less than in 1994, it will 
certainly still cause a definite rise. 


2) Raw material price costs. While farm product prices 
as shown in raw materials rose sharply in 1994, as farm 
product structural flaws still exist, structural price rises 
and their chain reaction mean that farm product prices 
are bound to rise slightly. And while industrial raw 
material prices rose less or even fell absolutely in 1994, 
the many problems of production enterprises mean that 
they will also certainly experience a supplemental rise. 


3) Capital prices or lendiiz interest rates. To curb 
the runaway growth of inflation, higher interst rates 
have become a necessity. Beginning on | January 
1995, the central bank decided to raise its average 
interest rate on loans to financial institutions 0.24 
points, raise the annual interest rate on fixed assets 
loans an average of 0.72 points, and abolish loans at 
differential interest rates for capital construction by 13 
industries, with uniform application of post-adjustment 
Capital construction loan interest rates and resumption 
for export loan interest rates of the same rates by grade 
as for working capital loans. As rising fund operation 
cost signals are sounding, if inflation continues to grow, 
it is expected that the central bank will raise interest 
rates again. 


2. Enterprise "bankruptcy-pressure forces.” 


Chinese enterprises in the midst of reform, particularly 
large and medium ones, due to system and historical 
factors, will continue to be subject to strong bankruptcy- 
pressure forces. This can be seen mainly as follows: 


1) Product overstocking, with declining economic effi- 
ciency. Ina market economy, while production and mar- 
keting are two inseparable links, the operating aware- 
ness of many Chinese enterprises remains stuck in the 
planned-economy age. State Statistics Bureau data show 
that our accumulated production-marketing rate for the 
first LT months of 1994 was 94.46 percent, down 0.3 
points from the first 11 months of 1993. Monitoring of 
280 large state enterprises shows that one-third of their 
newly increased products are overstocked in. ¢ aloes, 
with their enterprise-loss rate reaching 30.51 peo at 
This huge amount of products shows that a sizeabic part 
of the year’s fund, manpower, and material investment 
was inctfective, generally meaning a false increase in 
overall demand, as well as higher prices for all types of 
production essentials. This will put new fund demands 
on enterprises in the new year. 


2) Debt chains formed by mutual arrears are hard to 
cast off. One of the biggest problems in enterprise 
operations in 1994 was the ever-growing mutual arrears, 
leaving large amounts of operating funds tied up as 
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receivable loans, which affected normal fund operations. 
Central bank monitoring of 5,000 industrial enterprise 
conditions found net receivable accounts by the end of 
September 1994 of 267.768 billion yuan, with their ratio 
to working capital up from 15.2 percent in 1994 to 27 
percent. In other words, to maintain the same enterprise 
operating scale and efficiency, the state will have to 
grant 12 percent more working capital loans. 


In addition, due to declining enterprise fund efficiency, 
working capital turnover problems have become the key 
ones in enterprise operations. The declining economic 
efficiency of many enterprises has brought them to the 
point where they are dependent on loans to pay wages, 
while the state cannot allow around one-third of its 
enterprises to go bankrupt simultaneously in the short 
term. As that would create severe social chaos, the need 
to inject a certain amount of funds into enterprises has 
become a new material grounds for 1995 inflation. 


3. Farm product price push. 


Sharp rises in farm product prices became the key 
feature of our high 1994 inflation. As all throughout 
China are emphasizing agricultural production in 1995, 
with the state taking a series of steps to increase 
agricultural investment, and while the impact of farm 
product price rises on inflation will be obviously less 
than in 1994, as the many conflicts in farm product 
supply and demand and agricultural production cannot 
be rooted out all at once, farm product price rises will 
still be an obvious factor in inflation. 


In short, 1995 inflation growth will depend on both the 
impact of state macroeconomic regulation and control 
on the overall national economy and the changes in 
certain factors that could easily touch off inflation. 
As long as we pay constant attention to the changing 
inflationary pressures and the growth of their related 
factors and take the relevant policy steps, we will be 
able to effect a moderate decline in inflation. 


*Scholar Analyzes Sources, Nature of Inflation 


9SCE0348A_ Beijing JINGJI YANJIU [ECONOMIC 
RESEARCH] in Chinese 20 Feb 95 No 2, pp 3-7 


[Article by Fan Gang (2868 4854), Economic Research 
Institute, Chinese Academy of Social Sciences: "Key 
Problems in the Macroeconomy and a Policy Analysis” | 


[FBIS Translated Text] Inflation reached an all-time 
high in 1994. According to figures released by the State 
Statistical Bureau, the consumer price index for the 
period January through October was 24.8 percent higher 
than for the same period in 1993, and the retail price 
index was 20.7 percent higher. (The former all-time 
high consumer price index was 18.8 percent in 1988, 
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and the former all-time high retail price index was 18.5 
percent was also in 1988.) (Footnote 1) (All the figures 
quoted in this article have been openly published by 
the State Statistical Bureau and government agencies 
concerned, and may be found in various publications.) 
Nevertheless, we should realize that behind the high 
inflation that appears on the surface, after more than a 
year of macroeconomic regulation and control, China’s 
economy is really cooling, and the inflationary trend 
is easing. This requires analysis of the reasons for 
the current high inflation, and it also requires a look 
at economic indicators that many people do not heed 
ordinarily. 


1. Special reasons for inflation in 1994. 


The first point to note is that the substantial rise in 
consumer prices in 1994 was, for the most part, not the 
result of too large a currency supply and excessive total 
demand (“total demand inflation"), but the lag effect 
of too large a money supply and the excessive total 
demand inflation of 1992-1993. The situation during 
many months of 1992 and 1993 was that the total 
demand inflation, which had been set off by investment 
demand inflation, caused a 30 to 40 percent rise in prices 
of the means of production, ex-factory prices of the 
means of production rising 33.7 percent for the year, 
while prices of consumer goods changed little for a 
long period. (It was this "superficial appearance” that 
made some people feel at the time that no trend toward 
overheating had occurred in the economy, so there 
was no need for macroeconomic regulation and control. 
Some even declared that inflation could not occur in 
China again). However, when prices of the means of 
production rise, sooner or later the rise will show up 
as costs in downstream products under the current fixed 
price system. Consequently, the so-called "cost-driven" 
consumer price rises that many people observed during 
the last half of 1993 occurred. Costs have risen during 
the past two years, so it is virtually impossible to hold 
down consumer prices. It might be said that the lag 
effect of this total demand inflation is not yet fully spent. 
However, this does not mean that total demand in China 
is still inflating (.e., growing too fast). 


There was also a special reason for the high inflation 
of 1994, namely that beginning around February or 
March, a rise in farm product prices produced a major 
effect on the overall price level. After farm product 
procurement prices were formally raised in June, this 
raise actually became a major factor explaining the 
rise in current consumer prices. Data show that nearly 
four-fifths of the approximately 20 percent rise in the 
third quarter consumer price index stemmed from a 
rise in food prices. Naturally, this figure is also related 
to the expansion of money purchasing power during 
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the past two years. However, even more important is 
its relationship to the structural problem of no prompt 
readjustment of farm product prices (meaning mostly 
market prices) for many years. The current rise in farm 
product prices is a one-time, overall readjustment of 
the relative prices of farm products during the past 
four or five years. This factor plays a marked role in 
driving consumer prices. Once prices rise, the consumer 
price index "in comparison with the same period in the 
previous year" will seem fairly high for a fairly long 
time (at least a year or so). However, | believe that the 
actual degree of price increase expressed in the month- 
by-month inflation rate (compared with each previous 
month) cannot remain high for long. 


In short, the 5 percent rate of increase in consumer 
prices of a year ago may have presaged "overheating." 
The present 20 percent rise in prices requires concrete 
analysis; no sweeping generalizations may be made. 


2. Rapid increase in money supply does not inevitably 
cause an “increase in inflationary pressure." 


At the end of October 1994, the People’s Bank of China 
provided information about increases in the money 
supply during the third quarter. Cash (M,) increased 
26.4 percent over the same period in 1993, and money in 
the broad sense (M, (meaning cash and savings deposits) 
increased 37.1 percent. The increase was 7.4 percent 
greater in the third quarter than in the fourth quarter. 
Seeing these figures, some people felt the situation was 
very serious. They supposed that "inflationary pressures 
were on the rise." Of course, one cannot say there is no 
problem, but a concrete analysis is needed. One cannot 
simply look at surface appearances. 


First, one must recognize that only when the increase 
in the money supply is greater than the increase in na- 
tional income does it definitely constitute a monetary 
condition for a rise in the overall price level. Total so- 
cial investment during the first three quarters of 1994, 
particularly the total investment of "state-owned units,” 
maintained a fairly high overall rate of increase (increas- 
ing 43.9 percent between January and September over 
the same period in 1993) despite a declining trend in the 
rate of increase during the second half of the year. This 
was because every jurisdiction began large construction 
projects during the previous two years, and many of 
these projects had not yet been completed or had only 
just begun, in addition to which were key state projects 
on which work had just started. The banks issued large 
amounts of money simply in order for many state capt- 
tal construction projects to be completed without a hitch 
und so that some enterprises would not be wrecked by 
defaulted investment payments. Yet another important 
factor was the increase in foreign exchange reserves. In 
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order to keep exchange rates basically stable, the Bank 
of China purchased large amounts of foreign exchange 
in 1994 (thus increasing the amount of basic money), 
this channel substantially increasing the moncy supply. 
The increase in foreign exchange was attributable not 
only to increased exports and increased inputs of foreign 
capital, but was also, to a certain extent, to the repatria- 
tion to China of large amounts of foreign exchange that 
had formerly been held abroad. This was done in order 
to ease the financial difficulties of many concerns that 
resulted from restrictive macroeconomic regulation and 
control policy in 1994. To a certain extent, this played 
a role in maintaining high speed economic growth, but 
it also led to an increase in the money supply, thereby 
creating a monetary condition for the fairly substantial 
rise in prices that year. 


Nevertheless, one still cannot say that the "inflationary 
pressures" stemming from substantial increase in the 
money supply during 1994 were bound to be fairly great. 


The first problem is that we still do not know about 
changes in the speed of money circulation. Total so- 
cial demand judged on monetary purchasing power is 
not determined simply from money supply. When cir- 
culation of a given amount of money (the number of 
times it is used in transactions within a certain period) 
is slow, actual total demand is small. Experience with 
China’s economy suggests that when the economy is 
“hot,” money usually circulates fairly rapidly, but when 
the economy is fairly "cold," money circulates relatively 
slowly. Therefore, we must take into account some other 
criteria that reflect the state of the economy in making 
a judgment about the correlation between money sup- 
ply and total demand. Analysis of the situation in every 
regard in 1994 shows the speed of money circulation 
Slowed rather than quickened in comparison with the 
previous two years. In addition, fairly tight bank con- 
trol of money also led to an increase in the amount of 
cash that people (and enterprises) kept on hand. The 
amount of cash in circulation increased, but this did not 
necessarily mean an increase in total demand. 


Second, during periods when the inflation rate is fairly 
high, a substantial portion of the increase in money sup- 
ply may be “concomitant” (concomitant with the cur- 
rent year’s “cost-driven inflation"). The “new inflation- 
ury pressure” it causes ts thus not likely to be very great. 
The situation in 1994 suggests that the economic growth 
rate from January through September was nearly 12 per- 
cent. This in itself meant a corresponding increase in the 
money supply. A nearly 25 percent increase in the re- 
tail price index meant that 25 percent more money was 
now required than formerly for exchange of the same 
amount of goods. If these two rates of increase are sim- 
ply added together, that means a 37 percent increase in 
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the money supply (a percentage equivalent to the rate of 
increase in money in the broad sense), without any new 
"inflationary pressure." Of course, we are talking about 
the “retail price index" here, which has little bearing 
on the price of capital goods, and may be off the mark 
for expressing the "national income deflation index" of 
the overall price level. However, this analysis can help 
explain that the “new inflationary pressure" that the 37 
percent increase in money supply provided during this 
special year of 1994 was not as great as it appeared on 
the surface. 


A more important problem is that some other associated 
economic indicators suggest that the inflationary pres- 
sures in the Chinese economy today show no signs of 
getting bigger. On the contrary, they have eased in some 
regards. 


3. Various evidence that inflationary pressures are 
easing and the “temperature” of the economy is falling. 


The following four indicators show that, generally 
speaking, China's economy is cooling and inflationary 
pressures are easing: |) The rate of increase in total 
investment in social fixed assets has declined from the 
more than 50 percent of the peak period to around 
25 percent, and the rate of increase in state unit 
investment in fixed assets has declined from the more 
than 70 percent of the peak period to around 40 percent. 
In September, it fell to around 35 percent, which 
is basically normal. Fluctuations in China's economy 
have always been attributable largely to investment, 
particularly investment by the state-owned sector. When 
the level of investment is bought under a certain amount 
of control, the scale of overall demand is also brought 
under control. 


2) Commensurate with decline in the investment growth 
rate has been a steadying of means of production 
prices with some decline. In June 1994, the means ot 
production index was a negative figure (-1.2 percent). 
Estimates call for an approximately 3 percent decline 
from 1993 in means of production prices tor the year 


3) In addition, a marked rise has begun in the stocks 
and inventories of all sectors. During the first hall of 
1994, inventories in the materials system nationwide 
increased 12.2 percent over 1993. The amount of money 
enterprises had tied up in finished products was 50 
billion yuan more than at the beginning of the year. 
Although an increase in imports was a direct reason for 
the increese in stocks of means of production such as 
steel and petroleum, the reason for the earlier increase in 
imports was the tight domestic market supply. However, 
Once imports arrived, an oversupply occurred. This, in 
itself, shows that a change occurred in the oversupply 
supply und demand relationship. 
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4) The foreign trade surplus increased, foreign exchange 
reserves increased, and exchange rates rose. In August, 
1994. a favorable foreign trade balance began, in 
September imports fell 3.5 percent from the same period 
in 1993; and exports for the year are expected to 
rise 30 percent, with imports increasing only about 10 
percent. The favorable trade balance for the first 11 
months of 1994 was $4.78 billion, and the favorable 
trade balance for the whole year will reach $6 billion. 
To a very large extent, China's foreign trade and 
foreign exchange situation is decided by its domestic 
total supply and demand relationship. This is true of 
the current fluctuation. So far in 1995, total domestic 
demand has been depressed: consequently, exports have 
increased, imports have decreased, the forcign exchange 
surplus has increased, and demand for foreign exchange 
has decreased. At the same time, domestic control 
of credit has resulted in some units transferring their 
foreign exchange surpluses from abroad to make up for 
the shortage of domestic funds. This is another reason 
accounting for the increase in foreign exchange reserves 
and the rise in exchange rates. 


One issue that must be given attention when analyzing 
how well China's economy ts operating ts that the extent 
to which supply and demand are in balance, and whether 
the economy is hot or cold, both have an extremely close 
cause and effect relationship on consumer goods prices 
(which is the main object of the “currency inflation" 
that we are discussing here). However, the two do not 
necessarily occur at the same time: When the economy 
is very hot, consumer goods prices may not rise very 
much at all, and when the economy is cooling down, 
consumer goods prices may rise substantially. The “time 
lug” between the two requires careful analysis. 


Phe price index itself also needs analysis, Although the 
price index “in comparison with the previous year” ts 
sometimes very high, the price index “in comparison 
with the previous month" may have fallen, An example 
occurred in October 1994 when civilian consumer prices 
were 27 percent higher than in the previous year, and 
Shghtly higher than in) September, but the monthly 
compaurauive index showed a decline from 3.8 percent 
in August and 3.6 percent in September to | percent in 
October. This shows that in the wake of high inflation 
“in comparison with the previous year,” prices may be 
IN process of stabilizing. 


4+. Economic growth of about 10 percent is not consid- 
ered “overheating” in China nowadays. 


In macroeconomic analysis, an economy is— termed 
“overheated,” normal, or “too cold.” Whether excess to- 
tal demand exists or whether a production glut has oc- 
curred are be explained not in terms of the absolute level 
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of growth rate, but in terms of the relationship among 
total demand, the real growth rate, and society's current 
real production capacity (or ability to grow). (These re- 
lationships are expressed in a concentrated way in the 
several indices analyzed earlier). In some circumstances, 
a 5 percent increase is already overheating, while in 
other circumstances, a 10 percent growth rate may not 
be overheating. Therefore, the key question is how to 
make an analysis to determine whether the current rate 
of increase is commensurate with real social production 
capacity now and for some time to come. 


China's current circumstances suggest that if macroeco- 
nomic policy is right, a growth rate of about 10 percent 
can be supported by an expansion of social productiv- 
ity. This is a normal growth rate that can be sustained 
for a long period. The reasons are as follows: 1) The 
intensification of system reform, expansion of the area 
covered by the market mechanism, increase in effective 
investment, increase in the extent to which the market 
guides production, and improvement of efficiency in us- 
ing and in allocating existing resources, all of which 
are improvements in efficiency resulting from system 
reform, make a contribution to growth rates that should 
not be underestimated. 2) Foreign capital inputs are con- 
tinuing to expand, and increasingly they are going to 
real production sectors, including the infrastructure and 
the basic industries sector. Associated with the inputs 
of foreign capital are imports of sophisticated technical 
equipment, which have a multiplier effect on growth. 
3) The domestic savings rate remains very high, ap- 
proaching 40 percent. So long as macroeconomic poll- 
cies are applied correctly, and no sudden changes oe- 
cur in inflation expectations, this situation will continue, 
and can provide powerful support for growth. 4) Easing 
of the “infrastructure bottleneck.” In addition to central 
government investment, in recent years local govern: 
ments everywhere have begun to invest energetically in 
transportation, telecommunications, electric power, and 
the urban infrastructure. Various bottlenecks have been 
eased in some places, and this can “free” large amounts 
of productivity that exist but that have been impossible 
to use because of "hottlenecks." 


Therefore, even though China's growth rate in 1995 
is somewhat high because of certain lag factors, tts 
"too high" character has greatly weakened. Maintenance 
of a growth rate of about 10 percent for the next 
several years should not be regarded as overly high 
growth. (Of course, if another trend toward sustained 
rise Occurs signalling more overheating, 1 cannot be 
treated lightly). 


5. Summary: How to readjust macroeconomic policy 
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The policy implications of the above analysis are clear, 
namely that in using the adjustment of macroeconomic 
policy to expand total demand appropriately, the central 
government should not look only at the currently fairly 
high price level. This will result in a mistaken evaluation 
of the situation and an “excessive” reaction. 


This does not mean that the central government can 
completely abandon its fairly ight macroeconomic pol- 
icy. An inflation mechanism consisting of “soft restraint 
competition,” and “capital inversion” [zijin daobi 6327 
6855 0227 6656] continue to exist in the macroeco- 
nomic operating mechanism of China's economy, so 
macroeconomic regulation and control cannot be re- 
laxed all of a sudden. We cannot do as we did dur- 
ing 1992 and the first half of 1993, delaying vigorous 
macroeconomic regulation and control when we could 
see a bubble economy rising all around, and prices of 
means of production continued to rise. We must strictly 
monitor and make regular "mini-adjustments” of the 
economy. Effective regulation and control today require 
that a certain degree of administrative control over cer- 
lain aspects of certain sectors not be cancelled. We can 
only gradually reform regulation and control measures 
as reform proceeds. This ts the only way to help inten. 
sify reform and develop the economy. However, given 
present circumstances, we really should not hold the 
speed of (future) economic growth too low. Although 
our main task in system reform is no longer price reform 
but rather enterprise reform, nevertheless, every effort 
must be made to reduce the excessive total demand that 
destroys the “relaxed environment” needed for price re- 
form so as to prevent high inflation resulting from the 
price deregulation, The "relaxed environment” needed 
lor enterprise reform means maintenance of a moderate 
growth rate first of all. If speed of growth ts too low, 
numerous system and structural problems cannot neces: 
surly be solved. (Practice during the past several years 
has demonstrated this to be the case). Conversely, main- 
tenance of normal economic growth through ineremen- 
lal expansion can help resolve many problems to bring 
ubout gradual reform of the economic system, This ts a 
point to which macroeconomic policy decision makers 
should give full attention. 


The basic orentation for current adjustment of macroe- 
conomic policy is proper relaxation of controls on scale. 
However, it seems that credit relaxation should not be 
the centerpiece of this relaxation. (Limitations on the 
development of non-state banks and limitations on the 
seule of credit: might be relaxed somewhat.) Instead, 
readjustment of the scale of investment should be the 
centerpiece. A lesson should be learned from the in- 
crease in toans only to “intermediate links” during 1990 
und 1991, which resulted in “no priming,” but rather a 
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miring in “triangular debt." Focusing on “ultimate re- 
quirements" should be the objective of regulation and 
control policies. This stems from the special condition 
of the system in China today. For the present, control 
over the scale of local government investment should 
not be relaxed nor should investment in existing state- 
owned enterprises be expanded. However, the scale of 
national investment in infrastructure (particularly trans- 
portation) should be increased somewhat. This would 
make possible both use of the existing production ca- 
pacity of some raw and processed materials industries, 
thereby drawing down inventories, and would also fur- 
ther improve the structure of the economy, thus casing 
bottleneck restrictions. At the same time, it would play 
a role in proper maintenance of the scale of ultimate 
demand and an economic growth rate, thereby spurring 
market demand in other regards. This also does not vi- 
olate the orientation of development under the market 
economy by which government investment should be 
concentrated only in the public facilities field. 


Will this further increase the already not very low eco- 
nomic growth rate? Given current circumstances (sub- 
stantial importation of foreign capital), so long as the 
growth rate for total investment in social fixed as- 
sets does not exceed 30 percent, prospects are that the 
growth rate will not increase further. There are two spe- 
cial “countermanding reasons" for the continuing fairly 
high growth rate today even when macroeconomic pol- 
icy is fairly tight. These reasons play a role in cancelling 
out and “undermining” the role of macroeconomic pol- 
icy goals, and their effectiveness is gradually weaken- 
ing. One factor is “enterprise payment defaults.” par 
ticularly the default in payments to raw and processed 
materials producers by capital construction projects. (As 
of the end of June, enterprises owed cach other a total of 
360.4 billion yuan, up 158.4 billion, or 44 percent, trom 
the same period in 1993.) This is equivalent to an expan 
sion of the purchasing power among enterprises through 
the use of commercial credit (not using cash). This en- 
ables continuation of projects already begun, or contin. 
uation of the expansion of production when moncy ts 
tight, thereby reducing the restraining rule of macroe- 
conomic policy. However, mutual payment defaults, or 
“triangular debt," cannot continue to expand indefinitely. 
It has already reached a limit; thus, the role of this factor 
is declining. The second offsetting factor is the trans- 
fer back into the country of foreign exchange. Now that 
money is tight in China, some enterprises or projects 
have repatriated foreign exchange formerly held abroad 
to make up for their money shortage. One of the reasons 
for the investment of large sums of money through tor- 
eign exchange channels this year has been repatriation 
of foreign exchange from outside the country. Clearly, 
the role of this factor is also limited, and it will de- 
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cline after a certain time. Inasmuch as the role of these 
two factors is already on the wane, moderate increase 
in central government investment in the infrastructure 
will not further increase the growth rate. 


Some adjustment is also called for in regulation and 
control objectives. Certainly, one must understand that 
a change in regulation and control objectives will not 
produce a major change in public expectations and 
confidence about government determination to carry out 
regulation and control, but we must also recognize that 
the existence in our economy of an inflation rate of 
more than 10 percent during the process of system 
reform and economic take-off is virtually unavoidable. 
There are two basic reasons for China's inflation: One is 
the usual reasons encountered during the stage when a 
developing country takes off. The other is the continuing 
system reasons during the period when the country's 
system is changing gears. When these two factors are 
added together, a certain amount of inflation becomes 
virtually unavoidable, During the stage of economic 
change over and “take-off,” macroeconomic regulation 
and control seek to avoid an inflation rate of 20 percent, 
50 percent, or even higher, but to insist that inflation 
be held below 10 percent may adversely affect normal 
economic growth and reform, ie., a situation such as 
occurred during 1990 and 199] 


Regarding macroeconomic monetary policy per se, 
one important lesson of 1994 was failure to regard 
“foreign exchange reserves,” which are an important 
integral part of "basic money” as a target for monetary 
control, Foreign exchange reserves and central bank 
loans Gas well as total credit) together became important 
lactors in determining the money supply. The focus was 
only on total credit to the ucglect of another money 
supply “channel,” namely foreign exchange purchases 
China's economy has become an “open economy" 
to a very large extent. Both monetary policy and 
currency control objectives also require corresponding 
readjustment, otherwise, we may end up in a passive 
position, 


*Economist Discusses State-Owned Property Rights 


YSCKEOS4 2A Beijing JINGIT RIBAO in Chinese 
I7Feb YS p2 


[Interview with economist Wu Jinglian (0702 2417 
8834) by Xue Niaohe ($641 1420 0735), place and date 
not given: “Who Will Represent State-Owned Property 
Rights’ | 


[FBIS: Transtated Text) [Xue Xivohe) During recent 
experiments with enterprise reform, large state-owned 
enterprise corporatization reorganization has often been 
directed by the enterprise director or manager, and 
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the factory head or manager is not the owner of the 
enterprise. Is this the standard way of doing things” 


{Wu Jinglian] This corporatization and resubordination 
method from the start has had the phenomenon of 
“absent owners,” and the corporation's management 
structure has been established under these conditions, 
where often there are no ownership positions. 


[Xue] According to my understanding, on the question 
of enterprise property rights, you are advocating that 
the main body of shareholders and the public owner- 
ship pattern be diversified. However, regardless of how 
you put it, particularly in the present stage, in changing 
from an originally state-owned enterprise to a corpora- 
tion, the largest portion still maintain a large chunk of 
state-owned property rights. According to international 
experience, the establishment of a shareholding corpo- 
ration or a state-owned asset management corporation 
could solve the problems of lack of ownership positions 
and false establishment of property rights. 


[Wu] The establishment of shareholding corporations 
has indeed resolved the problem of the lack of owner- 
ship positions in sharcholding corporations. However, 
a shareholding corporation as a corporate organiza- 
tion,also has the problem of whether or not the own- 
ers hold power. In the establishment of proper rela- 
tions between state-owned property rights and enter: 
prise management, the key is to solve the problems of 
the integrated portion between government and enter: 
prise, the so-called “boundary layer.” The organization 
of shareholding corporations has in fact not tinally re 
solved this issue, At present there are some localities 
that have adopted “empowerment” by the povernment 
of shareholding corporation primary responsible persons 
to “represent” state management. | believe that resnons 
ble persons acting as “insiders” to represent ners 
cannot solve the problem of owners “takin, prs 
tions” and forming a regular control and measurement 
mechanism. 


[Xue] Many people believe that the State Property 
Management Office represents state owned property 
rights. 


[Wu] The State Property Management Office, as a man 
agement organization, conducts registration and auditing 
of state-owned property, and it serves as a representa 
tive of the owners, determining whether the corporat 
zation of existing state-owned enterprises is appropri 
ate. Its primary responsibilities include: determining the 
sequence by which current state-owned enterprises will 
conduct corporate restructuring, overseeing the property 
appraisals and property rights boundary fixing for these 
enterprises, and taking this appraisal boundary tiainy fort 
state-owned property property rights and passing oon 
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to the representative organization of the future corpora 
tion which will hold national share nphts 


However, the State Property Management Office ts pet 
haps not suited to function as the orpamzation for ad- 
ministering state-owned capital, This ts because the it ts 
@ national administrative organ, whose function les in 
conducting administrative management for state-owned 
property, and its structure is formed trom top to bottom 
in accordance with the administrative system. Ao state 
owned property rights representative organ alter corpo 
ratization must carry out ownership functions, conduct 
capital management, and judpe the situation according 
to market conditions, using state-owned capital to seek 
the greatest profit 


{Xue} Well, is it possible with this type of understand 
ing, in order to ensure the separation of owners rights 
and management nights, to require within each ring, each 
layer, particularly in the “base” ring, the establishment 
of a comparatively perfected control and measurement 
mechanism, with the result that we nist setup a new 
organization to exercise ownership rights function for 
state-owned property” 


|Wul] This is the way Esee it: Ebeheve that following the 
restructuring of state-owned caterprises into corporis 
tions, the representatives of state owned property should 
be the publicly owned capital management committees 
subordinate to the various levels of peoples’ congresses 


We envisage that the public capital management com 
mittees will serve as the “boundary layer” Cintegration 
uit) beiween the government and the enterprises, and 
the members of the public capital management commit 
tees will be appointed by the people's congresses. Then, 
my turn. it wall appoint the directors of the shareholding 
company ateach level, who will then form the corporate 
bound of directors Over iis the peoples’ congress or its 
standing committee serving as the organ of siate power, 
wad beneath iis what finctions as the enterprise share 
holding organization. These organizations are genuine 
enterprises, and enterprise management of state owned 
property starts with them 


Atter restructinmy. the public capital management com 
Mmittves become the peneral representative of state 
owned capital and perform the function of owners This 
Snot the same as the current situation in whieh the own 
ers varied functions are cared out by different depart 
ments and offices vad cach administrative onanization 
only performs a partial ownership nphts function Port 
this reason. the public capital management committees 
must assume overall respoasibility for the propagation 
of statesowned capil Tn this manner, itis possible to 
have a minim of pressure to make the public capital 
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management committee have to shoulder the responsi- 
bility of being the representatives of state-owned prop- 
erty rights. In order to make this type of system operate 
even more effectively, we believe that it is also neces- 
sary to adopt measures to strengthen the oversight of 
the public capital management commitices, for exam- 
ple, the circumstances of committee discussions, com- 
mittee votes and decisionmaking should all be publicly 
reported, so that all the people can observe and under- 
stand the relevant situation, the committee will not ap- 
portion extra dividends, and its expenditures will com- 
pletely depend on financial budgets 


{Xue} At present some departments responsible for 
business or administrative corporations have put for- 
ward applications requiring themselves to reorganize 
into share-holding corporations, and then in accordance 
with the level shareholding method, reorganizing subor- 
dinate state-owned enterprises, What do you think about 
this approach? 


{Wul Taking existing business management orpaniza- 
tions (administrative-type corporations) and wholly re- 
organizing them to form shareholding corporations, as 
a transitional method, can reduce the cost of reform and 
accelerate the pace of overall business corporatization 
Nevertheless, if one wants to be successful in using this 
method for conducting corporatization-based reorgani 
zation, it is necessary to have the following prerequi 
sites: 1) A newly established shareholding corporation 
is areal enterprise and does not retain any administrative 
function, while the original administrative manayement 
organ and the administrative type corporation retain ad 
ministrative functions. Ha permit is issued, the mis of 
funds and material resources within the society, and the 
review and approval of basic infrastructural investment 
projects, ete. all must be turned over to the appropr 
ate administrative departments or business-related au 
tonomous organizations (business associations) 2) The 
complete change from a business guidance organiza 
tion into a shareholding corporation naturally creates an 
unbalanced business monopoly attitude, and the state 
must adopt measures to gradually transform this situ 
ation. Through methods such as the selling of a por 
tion of shares, shareholding corporations exchanging 
shares among themselves, ete, it is possible to reduce 
the degree of concentration of a shareholding corpora 
tion holding stock within a particular industry. and to 
realize the diversification of shareholding corporation 
shareholders. 4) The board of directors of a shareholding 
corporation will not be appointed by the administrative 
organs, but will change to a method of being appointed 
by an organization that will exercise state-owned prop 
erty ownership rights tunctions—for example, the above 
proposed public capital management committees, in oF 
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der to resolve problem of the “boundary layer" between 
the government and enterprises 


In the preceding, our proposal on how to resolve the 
problem of the “boundary layer” between the pov 
ermment and enterprises is only a tentative idea, and 
whether or not tt can be implemented also will await 
further theoretical discussion and practical examination. 
At present, there are a variety of different experiments 
being done on how to solve this “boundary layer” prob 
lem, and this warrants our integration of international 
experience to conduct deeper research in order to keep 
what is beneficial and discard what is not and further 
spread the results 


*Articles View Changes in Real Estate Industry 


Focus on Affordable Housing 


YSCEUIY7A Chongying NINAN JINGIT RIBAO 
in Chinese 6 Feb YS p 2 


|Article by Chen Ri (7115 2480) “Real Estate Devel 
opment To Pocus on Affordable Housing" | 


[FBIS Translated Text} In light of the specitic demands 
pul forward at a central economic work conference 
aimed at strengthening macroeconomic regulation and 
control over the real estate market, the Ministry of 
Construction now stresses that real estate development 
must be coordinated with economic development overall 
and with progress in reform, that the emphasis in real 
estate development must be on providing housing for 
ordinary people, and, vowing to protect land resources, 
that real estate development must go hand-in-hand with 
strenpthened: land management in both urban and rural 
areas Efforts must be redoubled this year to improve 
Hacroeconomie regulatory and control mechanisms and 
develop the real estate industry in better coordination 
with the national economy. The investment structure 
will be adjusted further to accelerate residential housing 
Constr tion 


Urban housing is projected to inerease by 200 million 
squire meters nationwide in 1995. Th conjunction with 
the State Council Housing Reform Leading Group and 
the Ministry of Pinanee, the Ministry of Construction 
recently issued an opinion on speeding up housing con 
struction suited to the economy. The opinion demanded 
that the housing needs of low. and moderate-income 
householis be met sooner in conjunction with the im 
plementation of “Project Happy Home" Tt demanded 
that 10 percent of the housing in new towns meet the 
constriction standard of experimental small townships 
inorder to lay the groundwork for achieving the poul 
of decent housing by the end of this century 
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For the moment we should zero in on these six areas to 
intensify macroeconomic regulation and control in real 
estate: 


1. Controlling sources of land supply and land supply 
methods. Buy and sell land use rights strictly under 
the guidance of the urban plan so that land is used 
intelligently and economically in aecordanee with a 
plan. Strictly prohibit the wholesale and leasing of land 
at very low prices. Strictly limit the use of farmland, 
especially vegetable plots, to build houses. Protect land 
resourves steadfastly. The sale of land use rights should 
adhere to the principles of openness, justice, and fair 
competition. In the case of a project where the law 
requires the use of such methods as auction and bidding 
for land acquisition, the law must be complied with 
The allocation of land for development purposes as 
well as the construction of development zones must 
conform with the urban plan, including the setting aside 
of enough land to meet municipal administrative needs 
and the need to put up related public facilities. There 
was an oversupply of land during the earlier period, so 
much land has been lef idle. In principle, therefore, 
we should not continue to increase the supply of land 
but must fous on adjustment. Recover as provided for 
by law land still being developed even though it does 
hot meet the requirements and land that has vet to 
be developed even afler the number of years set fort 
development has passed. Adjust construction projects i 
possible without delay. 


2. We should count investment in real estate develop 
ment as part of state fixed assets and balance the tived 
assets investment plan overall, In cooperation with the 
planning sector, the Ministry of Construction has sticth 
limited the investment scale and the projects that in 
vestment dollars could go to. No new upscale constru 

tion projects and high-consumption projects will be ap 
proved this year, As far as housing projects to be linded 
by foreign capital are concerned, the developers must 
first make sure that matching domestic finds are actu 

ally available, whieh must be included in calculating the 
scale of investment. In areas with a severe glut of hows 
ing, no similar new projects will be allowed) Where the 
infrastructure fails to keep up, resulting in an extensive 
inventory of unsold of unused houses, the priority now 
is ty solve the infrastructural problem first, making tt 
possible for the houses to be Gecupicd as soon as pros 

sible 


) Improve the credit system and tighten credit: man 
agement. In conjunction with the finance departinenis 
the Ministry of Construction must make financial dis 
vipline more rigorous and curb the unregulated low of 
credit funds into the real estate industry Prevent run 
away growth in the industry from worsening Establish 
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normal real estate development fund-raising channels 
Work hard to put together a housing savings bank Bn- 
hanee the public's ability to achieve home ownership 
Actively encourage the masses to purchase low profit 
and affordable housing 


4. Impose controls on the price structure of commercial 
ized housing There should be explicit rules prohibiting 
the inclusion of some patently unreasonable fees and 
charges in housing costs. Buildings of a business nature 
should be purchased or leased by the operators involved 
instead of being included in the costs of commercialized 
housing Lmpose price controls on commercialized hous 
ing built by the government under a preferential policy 
lo meet the housing needs of people living in dilapi 
dated housing oF other emergency needs Gradually put 
an end to the overpricing of ordinary housing 


5. Make aggressive efforts to formulate rules and regu 
lations for real estate development in onder to regularize 
conduet on the market Organize the implementation of 
the Urban Real Estate Management Law property and 
waste no time in preparing other related laws, regula 
tions, and management systems, including real estate 
development management regulations and management 
rules for urban real estate transfer, in onder to bring 
about and maintain a sound erderts market 


fh Create a supervisory and monitoring system for the 
realestate market expeditiously to grasp real estate mat 
het trends comprehensively. promptly, and accurately 
ly Serve Macroeconomic polhovimabing and enterprise 
nvestnent decisionmaking and make investment less 
hapharand 


Explosive Market Not Expected 


YSERUSUTR Reine JINGH CANAAO RAO 
im Chitew NP es po 


}Artichke by Deng Niaohe (6772 1420 1106) 
Market Thing of the Past’] 


Paplosive 


IPAIS Translated Teast) China's real estate market began 
ly eaperienoe an explosive momentum in 1992 as 
lens of thousamls of real estate companies sprang up 
ihe mushrooms after a spring rain and hundreds of 
Millions of yuan poured inte the big basin known as 
ihe real estate market) Real estate prices skyrocketed 
us HP propelled by a stimulant Then the government 
intriced macroeconomic regulation and control in 
ihe second hall of T9Ot amd the real estate market 
plummeted Ts growth fate conmtinwed to ste in the 
Hirst hallo ot 1994 before steady ing and rebounding in 
he second ballot the vear Tt has been a roller-coaster 
rile of ups amd downs for Ching’s real estate market 
How is TUOS shaping up for this indtstey? 
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Fairs and Exhibitions Seem To Paint a Bright 
Picture 


The second Guangdong real estate exhibition and fair 
was held in Guangzhou last October. Sixty developers 
within the province show-cased 32,000 units with a 
combined finished area of 3 million square meters [sq 
m] in 1,500 commercialized properties of all types. 
Investment was solicited in 15 projects with a total 
price tag of over 5 billion yuan. More than 50,000 
people from all walks of life attended the fair to see 
the displays, make purchases, and talk business. At 
one point the fair was so crowded that the organizers 
had to limit the number of people admitted. What the 
developers did not expect was the many eager buyers 
entering the real estate market without fanfare, no longer 
able to contain their investment fever. According to 
figures compiled by the fair’s organizing committee, 
negotiations were held on site for 3 billion yuan worth 
of projects in which investment was invited. There were 
2,610 housing purchase intents, worth a total of 1.4 
billion yuan; in many cases deals were clinched on the 
spot. Particularly sought after was housing for low- and 
moderate-income households priced under 5,000 yuan 
per sq m. All this indicates that after more than a year 
of regulation and control, both domestic and foreign 
investors are now significantly more confident about the 
Guangdong real estate market. 


At almost the same time, the second Beijing real 
estate trade fair and exhibition was held at the Beijing 
National Trade Center. It was well attended by 110 
Chinese and foreign developers offering a total of 29.47 
million sq m of commercialized housing. The fair was 
followed by a real estate auction, the first organized 
by the Beijing Real Estate Exchange. The property 
on the auction block is located on Xizhaosi Street in 
the Songwen District, a section of town known as 
the "Golden Mile." The lot size was 9.677 sy m and 
the total finished area was almost 19,000 sq m. There 
were five bidders,including JINGJI RIBAO and Fuhao 
Construction and Development Company. Base-priced 
at 90 million yuan, it was finally snapped up by Fuhao 
Company for 130 million yuan. 


The largest real estate fair and exhibition in recent 
years, the 1994 China real estate exhibition and property 
management meeting, was held in Shanghai in late 
December last year. It was attended by as many as 100 
real estate development companies and also attracted a 
host of real estate intermediate companies, service and 
consulting concerns, property management companies, 
and other outfits in the home decorating, bathroom 
fixtures, and leisure equipment industries. At one point 
it was “full house" at the fair. 
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Judging from the goings-on in the real estate hot spots 
of Shanghai, Beijing, and Guangzhou, the real estate 
market is clearly on the mend. Nationally, however, the 
Situation is not as optimistic. Some areas in Beihai, 
Hainan, and the Zhujiang delta are still mired in 
recession, and sales have been sluggish. This has 
led some people to conclude that China’s real estate 
industry will remain in the doldrums for some time to 
come. 


Although there is no public consensus on the outlook of 
the real estate market this year, everybody seems to be 
comparing the activity on the market with the runaway 
growth it experienced during the carlier period. The real 
estate market completed 73.2 billion yuan worth of in- 
vestment in development in 1992 and another 150 bil- 
lion yuan in 1993. In absolute terms, investment in 1993 
alone was almost 50 billion more than the total invest- 
ments for all the years in the Seventh Five-Year Plan, 
which amounted to 102.8 billion yuan. Extraordinary 
growth on this magnitude was not sustainable given the 
nation’s resources. As a result, it drove up inflation and 
led to signoificant loss of national land resources. Vice 
Minister Li Zhendong [12621 2182 2639], who oversees 
the real estate industry in the Ministry of Construction, 
describes as healthy and orderly the workings of China's 
real estate industry in the wake of macroeconomic reg- 
ulation and control. 


—The real estate market has entered a stage of steady 
development. Although the industry’s growth rate has 
dropped sharply, the scale of investment remains im- 
pressive. Development investment in the real estate mar- 
ket in all 1994 is expected to approach the 1993 level 
of 150 billion yuan. As "Project Happy Home" gets un- 
der way in a host of cities this year, the construction of 
housing for the average household will keep its brisk 
pace, which will help ensure steady growth for the real 
estate industry overall. 


—There has been a tilt in real estate development 
in favor of residential construction. Macroeconomic 
regulation and control has markedly improved the real 
estate investment pattern as the development focus shifts 
to the residential sector. Last year over 300 million sq 
m of housing were under construction and investment 
in ordinary housing now accounts for more than 80 
percent. The prices of commercialized housing have 
also retreated. Between January and July last: year, 
the sale prices of commercialized housing nationwide 
averaged 1,049 yuan per sq m, down 8 percent from 
the same months in 1993. The actual decline rate would 
be higher had prices been adjusted for inflation. Even 
more gratifying ts the strongly rising home ownership 
rate. Home ownership reached 60 percent in Zhejiang 
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and 77 percent in Guangdong in the first half of last 
year. 


All this suggests that the tilt toward residential develop- 
ment has been a boost to the entire real estate market. 


—tThe real estate market is being brought under the 
wing of the legal system. The PRC Urban Real Estate 
Management Law went into force on | January this 
year. Minister of Construction Hou Jie [0186 2212] 
emphasizes that more must be done to make the law 
more operable and that the real estate industry must be 
steered toward regularized and healthy development at 
three levels—production, circulation, and consumption. 


The Chinese real estate industry went through the 
whole process—infancy, explosive growth, recession, 
and steady development—in just a few short years. It is 
slowly maturing and striving for sensible development. 
Investment in the real estate industry should be prop- 
erly proportioned to that in other industries and must 
be compatible with the level of construction funds and 
building materials. available. Housing for ordinary peo- 
ple should be the mainstay of commercialized housing 
if we are to make the industry less prone to wild cycli- 
cal swings. 


Overall Trend Still One of Steady Growth 


Strict government controls on the scale of fixed-assets 
investment and credit will remain in place through 
1995. Investment and credit will be eased only to 
the extent necessary to make structural adjustments. 
As far as the real estate industry is concerned. the 
thrust of investment in the months ahead will sull 
be directed at solving the housing problem of low- 
and moderate-income households. Preferential measures 
to be adopted by the government in such areas as 
credit, land supply, and building materials no doubt 
will accelerate the construction of ordinary housing. 
Meanwhile, macroeconomic regulation and control will 
not be liberalized significantly for the many ordinary 
capital construction projects. Generally speaking, real 
estate development funds this year will remain tight, 
ruling out the possibility of a booming market. 


China’s real estate market is still in transition from in- 
fancy to maturity at present and sull being disrupted 
by nonmarket factors and irregular market conduct. 
The acquisition of land-use rights and the project ap- 
proval process are still plagued by corruption and trad- 
ing money for power. Much remains to be done to stan- 
dardize the industry and ensure fairness in transactions. 
The formation of real estate prices ts often not deter- 
mined by supply-demand relations. Miscellaneous tees 
and charges have proliferated, directly jacking up hous- 
ing prices, severely eroding market purchasing power, 
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and leaving many housing-poor low- and moderate- 
income households out in the cold. As the principal mar- 
ket players, many developers and intermediate consullt- 
ing firms have yet to learn to exercise self-discipline and 
are often driven by a desire for huge profits to engage 
in highly speculative activities. The Ministry of Con- 
struction is in the process of drafting the real estate de- 
velopment management regulations, management rules 
for real estate transfer, rules governing the pre-sale of 
urban commercialized housing, and real estate appraisal 
management regulations, as well as rules on price and 
litle registration management. In the coming year, the 
government will continue to work to bring the real es- 
tate industry under the rule of laws and policies. The 
introduction of a string of other coordinated rules and 
regulations and the macroeconomic climate no doubt 
will persuade real estate developers to be more cautious 
and make real estate investment more orderly, less hap- 
hazard, and less driven by the speculative mentality. In 
the future competition between enterprises on invest- 
ment capability and performance will be far superior to 
competition of a speculative nature. Overall, therefore, 
1995 will be a year of healthy development in the real 
estate industry and will see a continuation of the steady 
growth that has been going on since the second half of 
last year. The “explosive” market is a thing of the past. 


*Report Views Status of Railway Projects 


YSCEO353A_ Beijing JINGJI CANKAO BAO 
in Chinese 9 Mar 95 p 2 


[Unattributed report: "Ten Key Railroad Construction 
Projects Make Good Progress" | 


[FBIS Translated Text] The Ministry of Railways 1s 
focusing its efforts, and the 10 key projects expected 
to play an important role in promoting the comprehen- 
sive development of the national economy and which 
ure scheduled for the last three years of the Eighth 
Five-Year Plan period are currently under intense con- 
strucuion. The construction phase of some of these 
projects is already complete: others are making impres- 
sive progress. 


The 2.538-km Jing-Jiu line | Beijing-Jiujiang] is the first 
project to meet target of the "Eighth Five-Year Plan." 
Track-laying for the entire line will be completed this 
year. 


Track-laying for the 1,622-km multiple-track Lan-Xin 
line [Lanzhou- Xinjiang} was completed last September, 
one year ahead of schedule. 


The 498-km Bao-Zhong line was electrified in a single 


phase and was completed ahead of schedule last June. 
It will open to traffic in the first half of this year. 
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The first phase construction of the 252-km Hou- Yue lie 
was completed last November, and the entire line will 
be electrified next. 


Track-laying for the 912-km multiple-track Zhe-Gong 
line (between Hangzhou in Zhejiang and Zhuzhou 
in Hunan) wiil be completed this year, creating a 
thoroughfare across eastern China. 


The 898-km Nan-Kun line (between Nanning in 
Guangxi and Kunming in Yunnan) will be completed 
in 1997. 


The second phase of the Da-Qin line (between Datong in 
Shanxi and Qinhuangdao in Hebei) project was checked 
and passed by the state in 1993; the entire line’s 100 
million-ton complete set of projects will be completed 
this year. 


With respect to the expansion and upgrading of the 
Beijing-Guangzhou line, the electrification of the 
Zhengzhou-Wucheng segment is completed and is 
operating; the Beijing-Zhengzhou segment will be put 
into service this year. Efforts are being stepped up to 
electrify the southern part of the Beijing-Guangzhou 
line and transform the marshalling stations north of 
Zhuzhou, Hengyang, and Guangzhou. 


With respect to the electrification of the 1,100-km 
Chengdu-Kunming line, the Sichuan segment between 
Chengdu and Panzhihua will be completed this year, 
and the entire line will be completed during the "Ninth 
Five-Year Plan" period; the Chengdu and Kunming hubs 
will be upgraded at the same time. After electrification 
and upgrading, the Chengdu-Kunming line transport 
Capacity will be greatly increased. 


The Xi-Kang line (between Xian and Ankang in 
Shaanxi) will become a part of a new north-south 
trunk line. Work on the Qinling tunnel, the key control 
project of the Xi-Kang line, began on 18 January this 
year. 


With regard to these key construction projects, the 
Ministry of Railways has come up with the overall 
battle strategy of “attacking Jing-Jiu and Lan-Xin head- 
on, fighting a quick battle in Hou- Yue and Bao-Zhong, 
moving on to capture eastern China and the southwest. 
and completing all necessary projects in Da-Qin.” Last 
year, China’s total investments in railway construction 
set a historical record, putting in 38.7 percent more than 
in the previous year. It is expected that at the end of the 
"Eighth Five-Year Plan” period, 6,000 km of new lines 
and 3,500 km of multiple tracks will be completed and 
2,600 km of railways will be electrified. 


FBIS-CHI-95-095 
17 May 1995 


*Developments in Highway Construction Reported 


YSCEO353B Beijing JINGJI CANKAO BAO 
in Chinese 9 Mar 95 p 2 


(Unatrributed report: "Extending China's Advanced 
Highway System’ | 


(FBIS Translated Text] The year 1994 was one of ma- 
jor transportation developments. Nationwide, highways 
were extended by another 165,000 km, and of the great- 
est importance was the 8,500 km of newly added ad- 
vanced expressways along the major economic trunk 
lines. 


Important projects that were completed and opened 
to traffic in 1994 included the following: The 224- 
km Hebei section of the Jing-She [Bejing-Shejiazhuan] 
expressway; a 268-km section of the east-bound lane 
of the around-the-island expressway on Hainan Island; 
the 81-km expressway from Kaifang to Chengzhou in 
Henan; the 71-km primary and secondary motorway 
between Lianhuachong and Yijiawan in Hunan, the 
60-km primary motorway between Yantai and Weihai 
in Shandong; the 121-km primary motorway between 
Xiantao and Jiangling in Hubei; the 114-km primary 
motorway on the Chongging side of the Chengyu 
highway; and the 136-km secondary motorway between 
Hefei and Tongling in Anhui. Provinces that added the 
most milage were Guangdong, 1,686 km; Shandong, 
900 km; Fujian, 753 km; Hebei, 528 km. 


Amid all the achievements, it is worth mentioning that 
the highway construction investment-mix has changed 
dramatically: The country has made a triple jump from 
relying on transportation departments to having the 
government take over the road-construction tasks and 
eventually letting society-at-large build roads. Out of a 
total of 8,500 km of expressways added in 1994, a little 
more than 1,800 km were built with joint investment 
by the Ministry of Transportation and localities, the rest 
were all locally funded. 


Despite great progress in the nation’s highway construc- 
tion, highways still fall short of the needs of the coun- 
iry's economic development. Some particularly busy 
transportation lines are still experiencing congestion and 
other tratlic problems; the situation has continued to de- 
teriorate. Statistics showed that the GNP increased 11.8 
percent in 1994, but highway milage only increased 1.52 
percent. Despite the intense expressway construction ef- 
forts, such roads account for only 7 percent of the net- 
work of roads in the country. What is most worrisome 
is the lack of construction funds. To solve this problem, 
the state must first increase investments according to the 
infrastructure investment policy; second, society, along 
with the relevant departments, should continue to pro- 
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vide effective support; and third, more policies of open- 
ing up should be adopted and different formats should 
be utilized to attract domestic and foreign investments 
and find new fund sources. 


Finance & Banking 
Tokyo Bank Agrees To Help Boost Chinese Exports 


OW1505132795 Beijing XINHUA in English 
1307 GMT 15 May 95 


([FBIS Transcribed Text] Beijing, May 15 (XINHUA- 
OANA) — The Bank of Tokyo will help China to boost 
its exports of electronic goods and machinery, according 
to an agreement it signed here today with the Expor- 
Import Bank of China. 


The framework agreement on trade financing, the first of 
its kind the Chinese bank has signed with a foreign bank, 
stipulates that the Japanese bank will provide loans to 
importers of Chinese products, with guarantees from 
banks in the importers’ areas. Or it will grant loans 
directly to banks where the importers are. 


Both the Chinese bank and the Japanese bank can 
organize syndicated groups to provide loans to importers 
of Chinese products, or to banks in the importers’ areas, 
the agreement says. 


It also says that the Export-Import Bank of China, 
a policy-oriented bank set up to help boost Chinese 
exports of electronic goods and machinery, can finance 
importers of Chinese products with loans extended by 
the Bank of Tokyo, which has announced a merger with 
the Mitsubishi Bank. 


Lei Zuhua, president of the Chinese bank. said at 
the signing ceremony that the agreement will certainly 
benetit his bank's efforts to boost Chinese exports. 


The Japanese bank's president, Tasuku Takagaki, mean- 
while, pledged that his bank will help the Chinese 
bank’s efforts with its sophisticated expertise in credit 
business. 


The Export-Import Bank of China, which started official 
operation on July | last year, financed 25 export projects 
in 1994, registering a business volume of two billion 
yuan (238 million U.S. dollars)-worth in export seller's 
credit. It has established business relations with more 
than 200 major banks throughout the world, and agent- 
bank partnerships with 71 of them. 


Tasuku Takagaki, who was received by Chinese Vice- 
Premier Li Langing this morning, will attend the open- 
ing ceremony of the Japanese bank's Chengdu office 
tomorrow. 


It is learned that the Bank of Tokyo has been chosen by 
the People’s Bank of China, the country’s central bank, 
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as one of the foreign banks to be allowed to set up a 
branch in the Chinese capital. 


Deutsche Bank Inaugurates Branch in Guangzhou 


OW1605114895 Beijing XINHUA in English 
0940 GMT 16 May 95 


(FBIS Transcribed Text} Beijing, May 16 (XINHUA) — 
Deutsche Bank inaugurated a branch in this capital of 
south China’s Guangdong Province recently, according 
to "Financial Times". 


A representative of the German bank said at the 
opening ceremony that the Guangzhou branch aimed at 
providing financial services for foreign clients in China. 


Deutsche Bank established representative offices in 
Beijing and Guangzhou in 1981 and 1993, respectively. 


The People’s Bank of China gave the approval for the 
German bank to develop the Guangzhou office into a 
branch at the end of 1994. 


With assests worth 37 billion US dollars by the end of 
1994, Deutsche Bank is one of the world’s top 10 banks. 


Standard Chartered Bank To Open Shanghai Office 


OW1605131295 Beijing XINHUA in English 
1235 GMT 16 May 95 


[FBIS Transcribed Text] Hong Kong, May 16 (XIN- 
HUA) — The Standard Chartered Bank, one of the ma- 
jor Hong Kong-based banks, will establish its mainland 
headquarters in Shanghai later this year, a spokesman 
of the bank said here today. 


The bank also announced it would close its Osaka 
operations as part of on-going cost-cutting measures. 
The bank's other Japanese operation in Tokyo would 
not be affected, the spokesman said. 


The bank embarked on a major cost-cutting program, 
shedding thousands of staff worldwide and it is plan- 
ning to sell the broking business, Standard Chartered 
Securities, as part of a drive to "concentrate on core ac- 
tivities”. 


According to the spokesman, the long-awaited Shanghai 
headquarters would not necessarily be in the building 
that the bank vacated in 1949. 


He said that the move may have to be carried out before 
the modernization of the old building was complete. 
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PBS Opens Administrative Agency in Yangpu, 
Hainan 


OW1605170695 Beijing XINHUA in English 
1447 GMT 16 May 95 


{[FBIS Transcribed Text] Beijing, May 16 (XINHUA) 
— The People’s Bank of China (PBC) has opened 
an administrative agency in the Yangpu Economic 
Development Zone in south China’s Hainan Province. 


The agency is authorized to be responsible for the 
management and supervision of financial business in 
the development zone, sources at the bank's Beijing 
headquarters said. 


The setting up of the zone was approved by the State 
Council, China’s highest governing body, in 1992, and 
it enjoys many favorable financial policies. 


With the approval from the People’s Bank of China, 
foreign-funded banks, Sino-foreign joint bank ventures, 
and other financial institutes can be set up in the zone. 
So far, a number of domestic or foreign-funded financial 
bodies in China have opened business agencies in the 
zone, or are planning to do so. 


With an increasing «i Mber of nancial bodies and 
mounting international ii.. ...1al business in the zone, 
the PBC agency will take an active part in coordinating 
business operations among various bank branches and 
agencies, and meanwhile ensure that their financial 
operations are legitimate. 


Bank Signs Agreement To Help Trade Exports 


HK1705082195 Beijing CHINA DAILY in English 
16 May 95 p5 


[By Liu Weiling: "Policy Bank's Deal to Help Exports’ | 


[FBIS Transcribed Text] The Export and Import Bank 
of China signed a framework agreement with the Bank 
of Tokyo yesterday to explore bilateral cooperation in 
trade financing. 


The agreement is aimed at helping China pool foreign 
funds to support its export of capital goods such as 
machinery and electronics products and complete sets 
of equipment, said Lei Zuhua, president of the bank. 


Under the agreement, the two sides will seck co- 
operation in the following fields: 


— The Bank of Tokyo will grant loans to importers of 


Chinese products, which will be guaranteed by banks 
in the countries and regions where the importers are 
located, or the Bank of Tokyo will directly lend to banks 
in these countries and regions; 


— The Export and Import Bank of China or the Bank 
of Tokyo will organize international banking groups to 
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grant loans to importers of Chinese products or banks 
in the countries and regions where the importers are 
located. 


— The Bank of Tokyo will provide loans to the Export 
and Import Bank of China while the latter will offer 
loans to importers of Chinese products. 


"Signing of the agreement Opens a new way for the 
Export and Import Bank of China to pool foreign funds 
and boost export of capital goods," Lei said. 


It also lays a foundation for further co-operation of the 
international business of the two banks, he said. 


This is the first time that the Export and Import Bank 
of China, one of China’s three policy banks, has signed 
a CO-operative agreement with a foreign bank. 


Anticipating a hefty increase in export credit this year, 
the bank is prioritizing foreign co-operation to satisfy 
the domestic demand for capital. 


To this end, the bank has established business relations 
with more than 200 large banks across the world and 
set up correspondent relations with 71 banks. 


Meanwhile, bank officials said the bank will also issue 
financial bonds this year to expand its capital. 


New business, such as medium and long-term export 
credit insurance, credit guarantees import and export 
insurance will be experimented with to reinforce the 
bank's ability. 


Last year, the bank issued 1.7 billion yuan ($204 
million) of three-and-five-year term bonds which were 
purchased by the Bank of China. 


Established last April, and put into operation on July 
1, 1994, the bank aims to give policy-oriented financial 
support to the country’s export of capital products. 


Last year, it lent 2 billion yuan ($240 million) worth of 
export sellers’ credit to 25 projects. 


*Further Development of Treasury Bond Market 
Urged 

Hong Kong CHING-CHI TAO-PAO [ECONOMIC 
REPORTER] in Chinese 2 Jan 95S No 1, pp 90-91 


[Article by He Dexu (0149 1795 2485): “Future for 
Expanding Scale of Issue of Treasury Bond Market in 
China" | 

[FBIS Translated Text] Development of 1994 Treasury 
Bond Market Unexpected 


The treasury bond market of 1994 was somewhat a 
surprise to us whether judged from issuance or trade. 
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The issuance of treasury bonds was very smooth, and 
the trade extremely active. 


At the beginning of 1994, many people wondered if 
the plan to issue 100 billion yuan of treasury bonds 
could be fulfilled. Facts proved that in the first half of 
1994, while urban and rural savings deposits remained 
unchanged, 102.8 billion yuan of treasury bonds were 
successfully issued, thereby overfulfilling the above 
plan. The amount of treasury bonds issued in the year of 
1994 was equivalent to 45 percent of the total amount 
issued during the 13 year period between 1981 and 
1993. 


Trade of treasury bonds was also extremely active in 
1994. The Wuhan Security Exchange alone traded 140 
billion yuan in the first 10 months. In the second half 
of Novembei, this exchange set a historical record in 
“daily trade volume" of over 80 billion yuan, which 
was 100 times stock trades. Such a spectacle was 
unseen in the trading history of treasury bonds in China. 
On April 21, 1984, treasury bond transfer markets 
were first opened in seven cities: Shanghai, Shenzhen, 
Guangzhou, Shenyang, Chongging, Wuhan, and Harbin. 
Shortly after, treasury bond markets were also opened in 
other cities. By 1990, treasury bond trading was carried 
Out in an comprehensive manner in every city in China. 
An initial form of a treasury bond trading market was 
established. In 1988, the national total treasury bond 
trade was only 3.3 billion yuan. Even in 1992, the 
national total of treasury bond trades was only 116 
billion yuan. In comparison, treasury bond trading in 
1994 ascended a new step. 


What 1s especially noteworthy is that the trading method 
of treasury bonds was different. Unlike the previous 
years where spot transactions dominated, the “leading 
role" of treasury bond market in 1994 was played by 
futures trade and treasury bond buy-backs. This has 
helped treasury bonds to perfect their functions and the 
treasury bond markets to better satisfy the needs of more 
investors. 


Causes and Problems for 1994’s Active Treasury 
Bond Market 


Analysis of the active 1994 treasury bond market shows: 


The state has adopted a series of preferential measures 
to attract investors. For instance, in regard to the method 
of issuance, in 1994, six-month and one-year debentures 
were issued mainly through the security exchange 
system; two-year and three-year bonds were issued by 
sales organizations through contracts or consignment. In 
the meantime, holders of 1991 bonds were allowed to 
redeem their shares three months before maturity and 
enjoy one additional percentage point of interest if they 
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wanted to purchase two-year treasury bonds issued in 
1994. Investors who wanted to purchase three-year 1994 
treasury bonds may purchase them at specialized banks 
and savings banks. After the issuing period was over, 
they were allowed to cash in and enjoy premium interest 
rates when they needed money. In addition, regarding 
the arrangement of interest rates, the interest rate of 
two-year treasury bonds was 13 percent, 1.3 percent 
higher than the interest rate of bank savings deposits for 
the same period. The interest rate of three-year treasury 
bonds was 13.96 percent, 1.72 percentage points higher 
than that of bank savings deposits for the same period. 
And, regarding service of treasury bond sale, there were 
many networks, and financial and banking departments 
coordinated closely, providing great convenience for the 
public in making purchases. 


Facing the fairly serious inflation in 1994, investors 
invested more money in the treasury bond market in 
order to protect the value of their investments. This was 
because the interest rate of treasury bonds was higher 
than that of bank savings, and the value of treasury 
bonds was protected. 


The stock market was extremely slow in 1994 except 
for August and September. Many investors, especially 
institutionnal investors, transferred a large amount of 
capital out of the stock market and invested in the bond 
market. 


In spite of this, the treasury bond market of China 
sull cannot be considered as perfect and mature. Some 
problems still exist. Their main expressions are: 


The method of issuance is rigid and too administrative. 
When China first resumed issuance of treasury bonds, 
they were allocated mainly according to the adminis- 
trative system. The amount of purchase was allocated 
according to a set ratio regardless of units or individ- 
uals. This is what people often refer to as apportion- 
ing. In 1991, the Ministry of Finance decided to issue 
some treasury bonds through the method of purchase 
and sales contracts. Namely, several monetary organs 
jointly formed a treasury-bond contract sales group and 
purchased treasury bonds from the Ministry of Finance 
and then sold them to investors through their own sub- 
sidiary organizations. They took the responsibility of 
purchasing whatever amount of treasury bonds could 
not be sold. This method of issuance had more the color 
of a market and was closer to the common international 
practice of contract sales through banking organizations 
In 1994, China tried to improve the method of issuance 
through sales contracts used in the previous years and 
adopt certain practices of the one-level, self-managed 
dealer system used in the United States and other coun- 
tries. But because the volume of issue was too big and 
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the capacity of one-level, self-managed dealers was lim- 
ited, China mostly had to adopt the practice of assign- 
ing plans through various levels of financial departments 
and organizing units to contract for purchases and sales. 


Terms of issuance are set without reference to the 
market. Take interest rates for instance, generally it is 
set by adding 1.5 to 2 percentage points to the base rate 
of savings deposits for the same period. It is not set 
on the basis of comprehensive consideration of changes 
and trends of changes in the price level, security market 
interest rate, and money market interest rate. 


The structure of bond holders is not completely ratio- 
nal. Of all treasury bonds issued in the past 13 years, 
60 percent were held by individuals, 21 percent by spe- 
cialized state banks, and the rest by nonbank monetary 
institutions and nonbank organizations. In 1994 treasury 
bonds were still held mostly by individuals. This situ- 
ation is not good for the state to use the treasury bond 
market to engage in open market operations to regulate 
and control economic movements. As far as the trea- 
sury department is concerned, this situation results in 
the problem of excessively high cost of issuance. 


The relevant infrastructure of the treasury bond market 
cannot yet satisfy the need for large-scale issue of 
treasury bonds. For instance, the issuance of a large 
quantity of bonds has increased the cost of printing, 
transportation, and storage. In addition, there is much 
to be desired in the areas of account settlement and 
uniform safekeeping. 


Forecast of 1995 Treasury Bond Market 
Forecasts of 1995 treasury bond market indicate: 


The scale of issue of treasury bonds will be further 
expanded. On the one hand, beginning in 1994. the 
financial deficit or additional construction investment 
will not need overdrafts or loans from banks. Instead, 
it can be made up and balanced by issuing treasury 
bonds. On the other hand, 1995 will be the peak year 
for redemption and payment of interest. According to 
preliminary estimates, about 70 billion yuan will be paid 
out in redemption and interest payments in 1995. All 
these factors help determine that the scale of issue of 
treasury bonds in 1995 will be bigger than that of 1994. 


The method of issuance of treasury bonds will be further 
improved. In addition to improving the one-level, self- 
managed dealer system, China will try issuing treasury 
bonds through the method of bidding. 


The interest rate of treasury bonds will become market- 
oriented. The interest rate of the issue of treasury bonds 
will be determined on the basis of the market supply- 
and-demand situation. Treasury bonds are guaranteed 
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with the reputation of the state. They ought to be 
monetary assets with the best credit and least risks. 
Therefore, their interest rate level should be lower than 
the interest rate of bank loans, especially that of bank 
savings deposits for the same period. 


The maturity period and variety of treasury bonds will 
be increased. We should increase the issue of short-term 
treasury bonds to meet the need for the “open market 
business” operation of the central bank and to satisfy the 
need for short-term or temporary funds of the treasury 
department. 


The structure of treasury bond holders will be gradually 
improved. We should increase the amount of treasury 
bonds issued to monetary organizations to enable the 
central bank to regulate and control money supply in the 
trade of treasury bonds with monetary organizations. 


Treasury bond market supervision and control should be 
further strengthened. In accordance with China's reality, 
we should establish an entity to supervise and control 
the treasury bond market, perfect the legal system of the 
treasury bond market as soon as possible, and resolutely 
attack activities that undermine the order of the treasury 
bond market to protect the interests of treasury bond 
investors and safeguard the reputation of treasury bonds. 


As soon as possible, we should establish a treasury 
bond settlement center and speed up the building of the 
infrastructure of the treasury bond market. 


Foreign Trade & Investment 


Minister Urges Private Sector To Invest in Pakistan 


BK 1605085995 Islamabad THE NATION in English 
16 Mav 9S p 16 


[FBIS Transcribed Text] Beijing (APP) — Makhdoom 
Shahabuddin, Minister of State for Finance, on Monday 
called upon the Chinese enterprises to benefit from the 
investment opportunities in Pakistan and invest there in 
a big way. 


Addressing a meeting of Chinese businessmen and 
industrialists at a local hotel, he said the government 
of Pakistan had provided the most attractive incentives 
lo foreign investors. Pakistan's economy was now truly 
open to foreign investment. 


Makhdoom Shahabuddin said that foreign investors 
were particularly welcomed to invest in the export 
promotion zone or the twelve special industrial zones. 


Outlining the concessions and incentives available to 
foreign investors in Pakistan, the Minister of State said 
these included three to ten years of tax holidays tor 
establishing industries, exemption from customs duty, 
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Sales tax in export processing zones and rural, or 
less developed areas, maximum tariff reduction, capital 
gains tax exemption. 


There was no limit on equity held by foreigners, who 
had access to capital markets. There was free movement 
of foreign exchange, with no restrictions on repatriation 
of principal capital, dividends, or profits. 


He hoped that the Chinese enterprises, having a rich 
experience of Pakistan would come forward with direct 
investments in Pakistan's development projects. 


Mr. Mohibullah Shah, Secretary, Board of Investment, 
explained the details of the investment opportunities 
available to foreign enterprises in infrastructure, power 
generation, railways, highways, airport constructions 
etc. 


He said the liberal concessions and deregulation of 
the economy had resulted in a large inflow of foreign 
investment to Pakistan. During the past 18 months, 
some 115 foreign companies had signed agreements 
for setting up industries in Pakistan, with an estimated 
worth of around 25 billion US dollars. 


Mr Shah said that some 200 Chinese companies had 
experience of working in Pakistan over the past three 
decades. In was high time that these companies utilised 
their advantage in experience and knowledge ot Pak- 
istan by investing there in a big way. 


He said the board [of] investment, headed by Prime 
Minister Benazir Bhutto, and including some top min- 
isters, would facilitate any investment by the Chinese 
enterprises. 


Moreover, Pakistan had a very competent ambassador 
in Beijing, Mr. Ashraf Qazi, who would provide all 
assistance to the Chinese investors interested in seeking 
information about investment opportunities, or other 
practical help in the field. 


Mr Mohibullah Shah said that Pakistan had a large 
domestic market of its own. Besides, Pakistan was 
located close to the Persian Gulf and the Central Asia, 
and so could provide access to these potentially large 
markets for products. 


He said in reply to a question that the board would 
hold investment conference later this year in Germany, 
Canada, Malaysia, Singapore, and Japan. Also foreign 
investors would be invited at conferences in Karachi, 
Lahore and Islamabad. 


Similar investment conferences were held earlier this 
year in New York, Los Angeles, and Washington, 
Singapore, Bahrain, Saudi Arabia and the United Arab 
Emirates. 
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The Board held investment conference last year in Hong 
Kong, London and Amsterdam. 


Earlier, Ambassador Qazi welcomed the representatives 
of the Chinese enterprises at the meeting, which was 
followed by a working lunch. 


Officials Forecast Decline in Trade Surplus 


HK1705073495 Beijing CHINA DAILY in English 
16 May 95 pl 


[By Wang Yong: “Surplus Forecast to Fall in Second 
Half" } 


[FBIS Transcribed Text] China registered a trade sur- 
plus of $8.8 billion in the first four months of the year, 
but officials have forecast a decline in the trend for the 
latter half of the year. 


The General Administration of Customs revealed yes- 
terday that the country’s total import and export volume 
from January to April grew 33.2 percent to $77.08 bil- 
lion, raising the hope for a breakthrough of $240 billion 
by year-end. 


Exports surged 53.1 per cent to $42.94 billion, while 
imports picked up 14.5 per cent to $34.14 billion. 


Chinese trade officials told China Daily the export surge 
was unusual and not likely to stretch into the latter half 
of this year. 


"There were no evident policy nor market stimulators. 
The (export) surge was led by traders’ push to get tax 
refunds as early as possible,” an official pointed out. 


Japan remained China's biggest trading partner with the 
bilateral trade volume hitting $15.22 billion, up 27.4 per 


cent. 


Next was Hong Kong ($14.96 billion), the United States 
($10.99 billion), the European Union ($10.53 billion), 
Taiwan ($5.1 billion), Asean (Association of Southeast 
Asian Nations) $4.72 billion, and South Korea ($4.3 
billion). 


China's major export growth items included garments, 
shoes luggage, plastic products, machinery, electronic 
products and dolls. 


Imports of steel products, automobiles, chassis and tex- 
tile machinery dropped sharply while that of fertilizer, 
raw cotton, edible oil and telephones increased. 

Exports of finished industrial products jumped 57.6 


percent to $36.57 billion, accounting for 85.6 per cent 
of China's total export volume for the period. 


Exports of primary products increased by a slower 31.5 
per cent to hit $6.37 billion. 
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But imports of primary products such as industrial raw 
materials and farm produce surged 65.6 per cent to $6.3 
billion. 


The figure stands in sharp contrast to the 7 per cent 
increase in imports of finished industrial products, 
although their value was still as high as $27.84 billion. 


While other forms of trade registered fast growth, barter 
trade plummeted 32.8 per cent to $720 million. 


The country’s overseas-funded enterprises, more than 
10,000 of which have started operation, were a major 
factor in China's trade growth. 


Their total foreign trade volume grew 31.2 percent to 
$27.98 billion. 


Heilongjiang To Host International Trade Fair 


OW1605143895 Beijing XINHUA in English 
1428 GMT 16 May 95 


[FBIS Transcribed Text] Beijing, May 16 (XINHUA) 
— The sixth China Harbin Border and Local Trade Fair 


will be held in June this year in Harbin, the capital of 


northeast China's Heilongjiang Province. 


With strong support from the State Council and the Min- 
istry of Foreign Trade and Economic Co-operation, the 
previous five trade fairs have been successful, Deputy 
Governor Wang Zongzhang told a press conference here 
today. 


Last year’s trade fair attracted 5,000 businessmen trom 
44 countries and regions, and witnessed the signing of 
contracts worth 11 billion US dollars. 


The trade fairs have made Heilongjiang the center ot 
economic and trade co-operation among China and 
Russia and other Commonwealth of Independent States 
countries and East European countries, Wang said. 


The trade fair this year targets businessmen from 
all around the world as well as from the CIS: and 
East European countries. More than S00 co-operation 
projects will be launched at the fair. Exhibitors have 
also prepared more quality products in more varieties 
for this fair, Wang said. 


The border line between Heilongjiang and Russia ex- 
tends more than 3,000 kilometers, along which there 
are 23 check points for handling international trade. 


So far, the border trade volume has accounted for about 
one third of the total trade volume between the province 
and CIS countries, according to government sources. 


Heilongjiang is rich in natural resources and is one of 
China’s agricultural and heavy industry bases. 
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Funds Promote Liaoning Machine-Building 
Industry 


OW1705061895 Beijing XINHUA in English 
0605 GMT 17 May 95S 


[FBIS Transcribed Text] Shenyang, May 17 (XINHUA) 
— Northeast China’s Liaoning Province approved 35 
Sino-foreign joint ventures involving overseas invest- 
ment of 224.17 million US dollars in its machine- 
building industry last year. 


Meanwhile, in order to promote technical upgrading of 
local machinery plants, the province signed contracts 
worth 28.2 million US dollars to import equipment and 
technology. 


Among the foreign-funded projects, the investment 
scales of four are above 20 million US dollars each. 


The investors came from the United States, Japan, 
Germany, Spain, Portugal and Norway, as well as Hong 
Kong and Taiwan. 


Most of the imported equipment are technologically 
advanced. 


Fujian Encourages Foreign Investment in Housing 


OW/605103895 Being XINHUA in English 
1007 GMT 16 May 9S 


[FBIS Transcribed Text] Fuzhou, May 16 (XINHUA) 

~ East China’s Fujian Province has decided to adopt 
measures to encourage more foreign businessmen to in 
vest in residential buildings, according to the provincial 
rovernment, 


The province ts reworking its real estate policies in 
order to provide more apartment buildings tor ordinary 
residents 


Foreign real estate investors are being encouraged 
to broaden thei sales contacts, and controls on the 
domestic market have been lifted. 


Apartment buildings with a total floor space of 1.1 
million sq m are expected to be completed tor 66,000 
lamilies this year in tine with a national scheme intended 
to solve housing problems for urban residents 


Buildings with a total floor space of 512,000 sq m were 
completed inthe first three months of this year, with 
390,000 sq m intended tor ordinary citizens, inereases 
of 8.3 percent and 11.7 percent, respectively, over the 
same period last year 


Apartment buildings account for more than three quar 
ters of the completed commodity housing, 1.2 percent 
more than for the same perrod last year 
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The province has somewhat cooled its overheated real 
estate development since late 1993 and reduced invest- 
ment in luxury apartment buildings, office buildings, 
and villas. 


Foreign investors have also reduced their investment 
in real estate. In the first three months of this year, 
only 31 real estate projects were launched, with foreign 
investment totalling 78 million U.S. dollars, down 43.6 
percent and 49.7 percent, respectively, from the figures 
of the same period last year. 


Liaoning Focuses on Developing Overseas Markets 


HK160514579S Beijing ZHONGGUO XINWEN SHE 
in English 1207 GMT 16 May 95S 


{[FBIS Transcribed Text] Shenyang, May 16 (CNS) 
Liaoning Province will place emphasis on exploitation 
of eight main overseas capital markets which cover the 
United States’ East Coast, Western Europe, Japan, South 
Korea, Canada, Australia and Singapore, along with the 
Taiwan capital market. 


The US East Coast is on top of the list for exploitation 
of the foreign capital market, and New York and 
Washington which are located there will see joint 
ventured items wing financial capital. Efforts will be 
made to attract large consortia to Liaoning, to set up 
investment companies and make investment in- items 
for basic facilities. Industrial capital will be drawn trom 
Chicago and Detroit for joint and cooperative ventures 
with the hub on automobile, the chemical industry and 
electronic sectors. 


In the foreign capital market in Canada, North America. 
joint and cooperative ventures will be sought im sectors 
such as electronics, communications, papermaking, 
passenger aircraft for branch line operation, locomotive 
and water conservancy projects. 


Germany will be made the West European centre 
for collection of foreign capital. Liaoning wall look 
for German cooperation in such fields as machinery, 
metallurgy and electronics. Expansion of making use ot 
foreign capital will be sought in France for the chemical 
industry and textiles, while intensive processing will be 
exploited. 


The Japanese market will also be developed tor intro 
duction of foreign capital from main commercial groups 
there for renovation of Liaoning’s medium and large 
sized enterprises. Japanese small and medium-sized en 
lerprises will be encouraged to a number of cities in cen 
tral Liaoning, with Shenyang as their centre for cooper 
ation in the renovation of old enterprises whose business 
scope includes picture tubes and automobiles 
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Loans will be drawn from the South Korean capital 
market for big items. Capital will also be collected 
there for pledged items on aircraft and nuclear energy 
between the Chinese and South Korean governments. 


Capital raised in the markets in Australia, Singapore and 
Taiwan will be used in joint and cooperative ventures in 
such circles as automobiles, software, food, packaging, 
mineral resources, agriculture, animal husbandry, and 
the high-tech industry. 


Shanghai Signs 100 Million Yuan Deal With AT&T 


OW! 705061495 Beijing XINHUA in English 
0042 GMT 17 May 95 


[FBIS Transcribed Text] Shanghai, May 16 (XINHUA) 
~ The Shanghai Post and Telecommunications Ad. 
ministration will buy LOO million yuan (about 12 mil 
lion US dollars) worth of synchronous digital transmis: 
sion equipment from American telecommunications gt 
ant AT&T. 

The deal, signed here today, symbolizes the start of 
Shanghai's project to build an information highway, 
local official said. 


The AT&T equipment will be installed to form part of 
Shanghai's local, medium and long-distance transmis 
sion channels, which will be important to the develop 
ment of Shanghai's telecommunications industry, off 
cials said. 


Baogang'’s Steel Exports Increase in First Quarter 


OW 705092995 Beijing XINHUA in English 
OSOY GMT 17 May 9S 


[IF BIS Transeribed Text) Shanghai, May 17 (XINHUA) 

The Baoshan Tron and Steel Company (Baogang), 
one of the largest steel producers in China, exported 
166 nulhon U.S. dollars worth of rolled steel in the first 
four months of this year, 


Mie Qrhua, Baogang’s general manager, said that her 
company sold $90,000 tons of rolled steel during the 
four months, more than twice that of the same period 
of last year 


Exports now account for one-fifth of the total output of 
the company, which ts the most modern in China, Xie 
suid 


The company has recorded a more than 30-fold increase 
mous annual exports of rolled steel over the past 
nine years, becommng one of the biggest international 
exporters, Xie said 


To date, Baogang has attracted chents from 23 countries 
and regions. On the Japanese market, Baogang’s exports 
equal halt the total of U.S producers 
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Xie said that expanding export is integral to her com- 
pany, whose raw materials and equipment are mainly 
imported from overseas. 


In 1995, Baogang plans to have sales worth 26 billion 
yuan by turning out eight million tons of steel, she said. 


Netherlands’ Philips To Invest in Jiangsu 


OW1 705094695 Beijing XINHUA in English 
0807 GMT 17 May 95 


{[FBIS Transcribed Text] Nanjing, May 17 (XINHUA) 
— The Netherlands’ Philips Co., the global electronics 
giant, will invest 200 million U.S. dollars in the second: 
phase project of a profitable joint’ venture in’ East 
China's Nanjing. 

The Huafei Color Display System Co. Lid., a joint 
venture which has absorbed 180 million U.S. dollars 
over the past seven years, is the largest Philips-funded 
enterprise in China. 


Last year saw the joint venture generating sales of 


1.16 billion yuan and profits totalling 110 million yuan, 
with its products and technology in the foretront in the 
country. 


J.D. Timmer, president of the company, said that 
Nanjing city, the capital of Jiangsu Province, has an 
excellent investment environment, which will serve as 
a catalyst in the further expansion of Philips’ business 


The Dutch company has injected 240 million US. dol 
lars in setting up four joint ventures to manufacture 
color picture tubes, energy-saving fMuorescent: lamps, 
and X-ray apparatus, as well as a research and develop 
ment center, in Nanjing since 1988 


Timmer noted that so far, Philips’ joint: ventures in 
China are among its most profitable subsidiaries in the 
world. 


The company has opened offices and joint ventures in 
Beijing, Nanjing, Suzhou, Shanghai. and Guangzhou, 
and set up more than 600 retail shops and repair centers 
across the country, 


Agriculture 
State Sets Up Grain Warning, Forecast System 


HK1605141695 Beijing ZHONGGUO XINWEN SHI 
in Enelish 1135 GMT 16 May 95 


[FBIS Transcribed Text] Beijing, May 16 (CNS) A 
research theme named the “State Grain Warning ond 
Forecast System” put forward by the State Science and 
Technology Commission has been recently approved 
The scholars concerned in Nanjing Economics Institute 
will be responsible for the research, which will be 
completed in the Ninth Five-Year Plan (1996. 2000) 
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The warning line for limiting grain prices is very 
important for protecting the benetits of people in cities 
and townships and farmers. If the warning line ts set 
too high, it will increase the consumption expenditure 
of people. If the warning line ts set too low, it will lower 
the farmers’ incentive in production, Hence, the research 
will ascertain the minimum and maximum points of the 
warning line to be set and administered. 


The research centre of grain warning and forecast 
system will rapidly collect and analyze ail kinds of 
information which affect the production and price of 
grains. If the price of grains goes beyond the two 
warning lines, the system will notify the administrative 
departments to adopt measures. 


Tianjin Mayor Stresses Agricultural, Rural Work 


SK/ 705075695 Tianjin TIANJIN RIBAO in Chinese 
IA Apr 9S ppl, 2 


[FBIS Translated Text} The municipal party committee 
and the municipal government held a rural work tele 
conference on 12 April. At the teleconterence, Zhang 
Lichang, deputy secretary of the municipal party com 
mittee and mayor of the municipality, emphasized that 
agriculture’s position as the foundation of the national 
economy should be further consolidated and strength 
ened, every possible means should be applied to suc 
cessfully carry out the "vegetable basket" and the “rice 
suck" projects, and efforts should be made to promote 
the all-round development of rural economy, with the 
increase incites’ effective supply and in peasants’ in 
come as the goal, in order to raise Thanpin’s agriculture 
and rural work onto a new level. 


Li Shenglin, deputy secretary of the municipal party 
committee and executive vice mayor of the munic 
pality, presided over the teleconference. Zhu Liankang, 
vice mayor of the municipality, and Zhang Guanwen, 
seeretiry general of the municipal government, attended 
the teleconterence. Also attending the teleconterence at 
the mam oor the branch meeting halls were responsi 
ble comrades of vanious pertinent comprehensive de 
partments and the departments in charge of agneultural 
work as well as responsible comrades of party com 
mitives and governments of various districts and coun 
hes that are engaged in agricultural production. Zhu 
Liankang first relayed the guidelines of the central ru 
ral work conterence. Then, responsible comrades of the 
mumcipal planning commission and the municipal ape 
cultural commission respectively made speeches on the 
pohcies aimed at supporting agricultural development 
and on successtully grasping agriculture and rural work 


Jhang Lichang said in his speech This teleconter 
ence os very important. Before its convocation, Com 
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rade Dezhan and | did some research. | will now present 
some opinions on behalf of the municipal party commit- 
tee and the municipal government. Over the past several 
years, the municipal party committee and the munici- 
pal government have paid extremely high attention to 
agriculture and rural work. In light of the characteris- 
tic that Tianjin’s agriculture is oriented to the suburbs, 
we have formulated a series of principles and measures 
for strengthening rural economy, such as the principle 
of "merging urban and rural areas into a whole and 
developing urban and rural areas altogether" and the 
principle of “serving cities and making peasants afflu- 
ent.” Thanks to the endeavor of the agricultural sector 
and other pertinent departments, remarkable results have 
been achieved in agricultural production and rural econ- 
omy. 


Tianjin’s excellent situation characterized by rapid eco 
nomic growth, stable public feeling, and social stability 
is inseparable from the efforts of exploiting the basic 
role of agriculture and results from the arduous work of 
the cadres and masses on the agricultural front 


Zhang Lichang pointed out: The CPC Central Commit. 
tee and the State Council have held several meetings on 
agriculture and rural work, where agriculture’s strategic 
position has been stressed repeatedly. Recently, General 
Secretary Jiang Zemin again gave a series of important 
instructions during his inspection of rural work. This 
has fully embodied the consistent idea of the party and 
the state on attaching great importance to agriculture 
and has also indicated that under the new situation of 
developing the socialist market economy. agriculture s 
position as the foundation of the national economy must 
be enhanced, far from being weakened) Although Tian 

jin is a big city, the proportion of Tianjpin’s agriculture in 
the entire national economy ts fairly small, However, i 
does not mean that Tianjin ts allowed to neglect the be 

sic position and role of agriculture, Howe hal to beet up 
agriculture and fail in the “vegetable basket” and rice 
sack" projects, Commodity prices will not remain sta 

ble. And, failing to stabilize commodity prices, we will 
be unable to set the people's mind at rest, and it will 
be difficult to stabilize society. Te should also be noted 
that the success or failure in agrieulture directly effects 
the overall task of accelerating economic development 
Anyway, one can never stress the important position and 
role of agriculture enough, We should give tise to a sit 

uation in which all professions and trades in the muni 

ipality are concerned with and support agriculture and 
make concerted efforts to promote the development of 
agriculture with a view to raising Thanpin’s agriculture 
and rural work onto a new level 


Zhang Lichang stressed: To consolidate and strengthen 
the basic position of agriculture and to truly beet up 
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agriculture and rural economy, the most essential thing 
is to mobilize the initiative of the vast numbers of peas 
ants, We should mobilize the initiative of peasants in 
production by stabilizing the acreage of grain fields, 
accelerating the readjustment of agricultural structure, 
and formulating and perfecting related policies. What 
ever benetits peasants and helps mobilize the initia 
tive of peasants should be put into practice and should 
be achieved by all possible means. Whatever harms 
peasants and may evoke complaints among the masses 
should never be put into practice. Our policies are aimed 
at pleasing peasants, helping reduce peasants’ burdens, 
and facilitating the larming of peasants 


Zhang Lichang stressed) Various districts and counties 
Should strietly carry out the system on protecting ba 
sic fields and vegetable fields in order to stabilize the 
wcreage of these fields: Based on making best possible 
use of the advantages of the agriculture of a bip city, 
with market demands as the puidanee, we should ac 
celerate the readjustment of production layout, promote 
the commerciulization, specialization, and socialization 
of agriculture, and try every possible means to improve 
the efficiency of agricultural and sideline products. We 
should increase the investment in agriculture through 
various channels, and. in particular, spend even more 
extra-budpetary funds on agneulture At the sume time, 
we should exert great efforts to absorb forenin funds and 
attract a number of large consortiums to invest in sub 
urban counties. In arranging for agricultural ivestment, 
we must put the emphasis on the construction of cap 
Hal water conservaney facilities, on the comprehensive 
development ot agrculture, and on the projects devoted 
loonmviyoruting agriculture through scence and technol 
oyy and the projects with great momentum of develop 
ment We should further get on with the work of ivi 
onting aencultire through sernce and technology and 
strengthen leadership over the work concerning agricul 
Hira screnee and technology Screntific research person 
nel should be encouraved to conduct yout research tor 
hey ossues, and some screntitic research findings: should 
he offered every your At the same time, we should exert 
reat clhorts mm streagthenmg screatitic and technology 
cul traminy for peasants, should spread the appheation 
of technology at multiple levels and through various 
hors. and should yuide peasants to become prosperous 
by depending on screnee and technology 


In conclusion, Zhang Lichang demanded) To tut vat 
ous tasks on ayrculture and coral work this year, we 
must vctually strenythen leadership. Leading cadres at 
all levels should po deep into the grass-roots areas to 
comduct vestipation and study. to resolve preety al 
problems together with local cadres. and to Vipromemsly 


Hpleoment various poles and measures The central 
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authorities have repeatedly stressed that various city 
mayors should assume responsibility for carrying out the 
“vegetable basket" project, various provincial governors 
should assume responsibility for carrying out the “rice 
sack" project, and various districts and counties should 
carry out the system that district and county heads as 
sume responsibility for attaining various work targets 
and for the production of grain, cotton, edible oil, and 
major foodstuffs. We should perfect the target assess 
ment methods, strengthen supervision and examination, 
and ensure the fulfillment of all targets in a bit to make 
even greater contributions to the reform, development, 
and stability of the municipality 


Inner Mongolia Holds Grain Work Conference 8 
Apr 

SK/I60S0S0/98 Hohhot NEIMENGGU RIBAO 

in Chinese IS Apr 9S pl 


[By reporter Qin Yun (4440 S089) and correspondents 
Li Jizhen (2621 4444 2823) and Bai Wende (4101 5 129 
1795). “Guarantee the Fulfillment of the Regional Con 
tract Grain Purchasing Task and Realistically Safeguard 
the People's Living"| 


[FBIS Transtated Text) On the afternoon of & April, 
Wu Lijit, chairman of the regional government, and 
Bao Wenla, vice chairman, held talks with heads of 
leagues, cities, bureaus, and sections attending the 
regional commercial grains work conference on the 
whole region's contract grain purchase, allocation, and 
supply and gave an important speech 


Wu Lijit pointed out The grain issue has always been 
very important, His a major issue atlecting the nathonal 
economy, the people's living, social stability and price 
stability. The 22 million people in our lanes Mongolia 
cannot go without grain in any of its three meals on 
a day. Therefore, we must unswervingly fallill the 
region's 1.65 billion kg of contract gran purchasing 
task. This is the peasants’ duty to the state as well as 
the major responsibility of governments at all levels 
Contract grain purchasing is aimed at solving the supyly 
of food grain to the poor population. the disaster 
afflicted victims, students of colleges, universities and 
secondary special schools, and low income residents in 
urban areas 


Wu Liji stressed) The issues on agriculture, rural areas 
and peasants are fundamental issues Leaders at all 
levels should treat them seriously and pay great attention 
to them. To implement the system of making the 
governor assume responsibility over the “ree 
we must give consideration not only to mobilizing the 
production enthusiasm of peasants and enhancing ther 
living standards, but alse to the living of urban residents 


Salt hb 
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and to the basic supply of food grain His not realistic 
for the mayor to care about only the “vegetable baskets,” 
he should also manage the supply of food grain to urban 
residents and guarantee the living of low-income poor 
residents 


In referring to building grain and oil bearing crops 
Wholesale markets, he called on all localities to rapidly 
dispatch competent cadres, select the market sites first, 
raise funds, formulate the transection regulations and 
methods, and build the markets in a wellorpanized., 
well guided, and orderly manner, Meanwhile, Wu Lip 
also called on the banking departments to try by all 
possible means to guarantee that the purchasing funds 
for beet and mutton will be in place ina timely manner 
and enable the broad masses of peasants and herdsmen 
and the foodstulf processing enterprises to gain pood 
economic efficiency 


Wu Lijit pointed out at the end of his speech Grain 
departments must internally promote the operational 
mechanism of separating policy related manapement 
from commercial management, manage grain well 
never let new deficits emerge again, and attain the 
aim oof making the state strengthen marcoecononn 
regulation and control and enterprises raise econo 
eHicieney He sand The contingent of grain carders is 
uo rehable contingent that can stand the test and: has 
nde contibutions to mamntaining social stability and 
stubilizing market prices. This hoped that they will 
redouble efforts and make greater contibutions in thei 


future work 


Linoning Farmers Lovest More in Agriculture 


OWS OSUSTOUS Meine NINHUA in baelih 
OU ONT 1 Atay YS 


IEHIS Tronscribed Teat) Shenyang, May §7 OX TNETLDAD 

banners in Northeast China's Livoning Province are 
spending mere oon spring planting ina bid to have a 
youn gro horvest this year 


Vocording toca prowincil study. Larmers in the province 
spent S43) 4 yea per capita tn the fest three montis of 
this your an increase of M49 percent over the previews 
yeu 


lielded were P69 yuan used for hac prediction ap 
S'S percent The funds consisted of 149 4 youn used 
hin hensehold expenses and 107 yuan tn teed assets 
hor the eapansren of production 
at ( crehiny tes the tHevey the brvscebyobel CL EHPPETTTIN CEHVEES 
planting ane anal bashanedsy 
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Shandong Province Boosts Farm Production 


OW/605/02095 Beijing NINHUA in Enylish 
0928 GMT 16 May 95 


|PBIS Transeribed Text] Jinan, May 16 (XINHUA) 
Kast China's Shandong province has stepped up efforts 
to boost agricultural production and is expecting a good 
harvest this year 


Shandong, one of China's major grain and cotton 
producers, has worked out a series of concrete measures 
and targets for promoting farm production this year 


The provincial government has decided to increase its 
expenditure on agriculture by 17.4 percent in 1995, the 
biggest growth of its kind in the history 


Local banking institutions have earmarked more funds 
for the farming sector, By the end of March, loans for 
farm production totaled 5.843 billion yuan, 3.5434 billion 
yuan more than the same period last year 


The provincial government has appropriated 665,000 
tons of chemical fertilizers for agriculture and asked 
fertilizer producers to increase supply to farmers 


Shandong has also raised 1.5 billion yuan by the end of 
April to reinforce its irrigation network that is vital to 
expanding grain and cotton output 


Meanwhile, local authorities have sped up technical 
training for farmers to promote application of effective 
farming techniques and high-yield varieties 


Local officials said that to date, the province has com 
pleted sowing and planting on YO percent of tarmlond 
and the four million hectares of wheat is growing well 


Shandong Estimates Damage Caused by Drought 


SAIGOS020495 Jinan Shandong People « Rudiv 
Network in Mandarin 2400 GMT 14 May 98 


IFBIS Translated Text] At present, ravages by drought 
have spread all over the province. and) combatting 
drought has become a task which brooks no delay 
According to statistics, as of Th May. a total of 
million mu oof area in the province were alflicted 
hy drought, of which, 5.6 million mu were severely 
afflicted 


Due to the recent dry weather and insufficient raintull 
ROO.000 mu of wheatfields in the province have been 
affected by drought, and 62.000 mu of this has dried 
up. Meanwhile, some cities have been using emergency 
water supplies for industrial and living use 


To surmount drought and strive for a bumper harvest 
in summer grain, party committees and governments 
at all levels in the province have all regarded drought 
combat as a central task of the moment They have led 
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the vast numbers of cadres and the masses to combat 
drought through every possible means. thus setting off 
an upsurge of drought combat to ensure the growth of 
crop seedlings 


Zavehuang, Weifang, Yantai, Taian, and Laine cities 
and prefectures have held meetings of issued emergency 
circulars one after another to urge the peaple to combat 
drought to ensure the growth of seedlings They have 
alse sent work teams to grass-roots areas to organize the 
people to combat droughts Thus far a total of 64.000 
cadres of various levels have gone deep to the grass 
roots areas to combat droughts 


In the course of combating drought, carious localities 
have gone all out to build small water conservancy 
projects that take up less investment, and bring about 
the desired results more rapidly The areas along Huang 
He have adopted drought reliel measures ina timely 
manner Since the beginning of this year, 4 billion cubic 
meters of water have been diverted trom Huang He to 
farmlands 


Functional departments at all levels have vigorously 
supported drought-relief work by giving financial and 
material assistance Power supply departments ins the 
province have used 400.000) kaw of electricity to suppert 
drought combat despite the tension on power supply 
Financial departments in various cities, prefectures and 
counties have actively raised funds Since the beginning 
of this vear, these departments have allocated 2327 
million yuan of funds to help combat drought 


Drouvhtreliel service organizations at all levels inthe 
province have alse exploited their leading role and thei 
professional advantages to transfer and distribute water 
resomicoes scientifically At present, an average of BOTY 
million lohorers are engaged in drought combat every 
diy Thos far a total ot 66-65 million mot wheathieldls 
have been irrigated through their efforts. andl moisture 
hus been created for 12 45 million mia of spring sean 
Hieldls 


* Heilongjiang Reports Corn Seed Shortage 


YSETOLISE Horhin HET ONGHIANG RIRAG 
in Oliinew 6 \yy us hy 2 


IPAIS Summary] This vear HMetlongiiang Province will 
need G7 SOOO ke of comm seed Cirrent com seed 
stocks totel SR Ra OOO ke and Hetlone pine alll bp 
eur 
ke of com seeds are notup to standard. of which S008 


1Smillion ky from: other provinces However 


There is ales shortage ot hwert com 
Bence ten thy 


itp the comm ceed ated toet 


ke ore hopus 
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East Region 


Shandong Secretary Inspects Weihai, Rushan 
S$K170S084195 Jinan Shandong People's Radio 
Network in Mandarin 2300 GMT 16 May 95 


{FBIS Translated Text] Zhao Zhihao, secretary of the 
provincial party committee, pointed out in inspecting 
Wethai city from 12 to 1S May: We should continue to 
iNsist ON Centering On economic construction; correctly 
handle the relationship between reform, development, 
and stability; further emancipate our mind, open up 
wider, and accelerate development, and strive for dou- 
ble victones in the material and spiritual civilizations. 
While staying in Wethai, Zhao Zhihao respectively in- 
spected Rushan city, the Weihai high-tech development 
zone, and the Weihai economic and technological de- 
velopment zone, and also listened to the work reports 
of Wethai city and Rushan city. 


Zhao Zhihao said: In regard to the reform work of this 
year, the central authority took the reform of state- 
owned enterprises, especially state-owned large and 
medium enterprises, as the most important task. It is 
imperative to achieve success im an active and stable 
manner, conscientiously carry out the business account- 
ing standards, general rules of financial affairs of en- 
lerprises, two laws, and two regulations, and push en- 
terprise reform to a new height. In industrial economy, 
we should pay attention to structural readjustment, tech- 
nological transformation, and internal management. For 
those state-owned small-scale enterprises which incur 
long-term losses and cannot last. we should take stricter 
measures to merge, lease. and sell them whenever it is 
necessary. In rural reform, first we should pay attention 
to the dragon-head enterprises and the industrialization 
of agriculture. Second, we should pertect the coord: 
nated service system. Third, we should positively and 
steadily implement the system of management of land 
on an appropriate scale. Fourth, it ts imperative to con- 
tinue to develop the export-oriented economy, and set 
forth the strategy of promoting the whole economy with 
the export-oriented economy. In short. all the activities 
of economic work should center on upgrading the econ- 
omy's Operational quality and efficiency. and this is a 
starting point tor concluding the economic work 


Zhao Zhihao stressed: We should pay attention to ideo 
logical and political construction at all times and attach 
importance to party building, especially the building ot 
grass-roots party organizations and of the contingents 
of the leading cadres at and above the county level. It 
Is IMperative to continuously Wage the struggle against 
corruption and wage a long-term struggle against smug- 
gling. In the building of spiritual civilization, we should 
devote great efforts to developing the activity of sum- 
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ming up experiences in three aspects and sum up lo- 
cal advanced typical examples. The leading cadres at 
all levels should take advanced figures as a mirror and 
resolve in a down-to-earth manner the problems con- 
cerning the outlook on life and the outlook on value, 
and achieve success in their own work by following the 
examples of predecessors 


Shanghai To Adopt 8-Digit Telephone Numbers 


OW] 705061595 Beying XINHUA in English 
0041 GMT 17 May 95 


[FBIS Transcribed Text) Shanghai, May 16 (XINHUA) 
— The telephone network in Shanghai, China’s biggest 
city, will be upgraded to a 8-digit system instead of the 
present 7-digit one by the end of this year, the Shanghai 
Post and Telecommunications Administration said here 
today. 


The new &-digit system, approved by the state's Min- 
istry of Post and Telecommunications, will be the first 
of its kind in China, according to the local authority 


“The new network will be a milestone in the develop 
ment of Shanghai's telecommunications industry and be 
compatible with the status of an international metropoli 
tan.” an official said 


Othicials said that telephones currently in use will be 
easily integrated into the new system by preftixning five 
OF SIX” to its present numbers 


Shanghar changed its telephone system trom S-digit to 
6-digit in 1987 and further to 7-digit in 1989 


During the past five years, the number of telephone lines 
in use iMereased by an annual rate of 32.4 percent in 
Shang hat 


Southwest Region 


Tibet People’s Congress Pledges Further Opening 
Lp 

HAIO0871 232498 Besine ZHONGGLO NINWEN SHE 
m Enelish OS29 GMT 16 May 9S 


[FBIS Transeribed Text} Lhasa, May 16 (CNS)—In the 
Third Session of the Sixth People’s Congress of the 
Pibet Autonomous Region, Gyaincain Norbu, Chairman 
of the Tibet Autonomous Region Government, said that 
this vear, Tibet will be further open to foreign countries, 
strengthen cconomic exchange and co-operation with 
other parts of the country and overseas. and develop 
foreign trade and tourism 


Gvaimcain Norbu said that this year, Tibet wall create 
fuvourable conditions to attract domestic and overseas 
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investors to invest in Tibet, set up a long-term co- 
operative relations which will be strengthened day by 
day. Secondly, it will improve construction of export 
bases, develop export products and expand the scale 
of export. Thirdly, it will develop border trade, set up 
border opening zones and promote the development of 
border trading markets. Fourthly, it will continue to 
develop new tourist spots, seize the opportunity of the 
30th anniversary of the setting up of the Autonomous 
Region to raise the overall level of the service. 


In 1994, there were evident achievements in the opening 
of Tibet Autonomous Region. The total exports reached 
US$ 357 million. 28,000 overseas visited the Region. 
There were 19 items funded by overseas investment and 
introduced capital of RMB 1.2 billion and US$ 21.09 
million. 


Tibet Deputies Suggestions ‘Given Full Attention’ 


OW] 705085195 Beijing XINHUA in English 
0814 GMT 17 May 95 


[FBIS Transcribed Text] Lhasa, April 17 (XINHUA) 
— Ideas and suggestions put forward by local people's 
deputies in Tibet have all been given full attention 
and handled with responsibility, an official from the 
Standing Committee of the People’s Congress of the 
Autonomous Region said today. 


Of the 254 proposals, 78 have been accepted and 
implemented, accounting for 31 percent of the total. 


Another 103 have been listed on agenda to be imple- 
mented, and the rest 14 percent will be carried out when 
the conditions are there [sentence as received] 


Deputy Secretary-General of the Standing Committee 
Basang Luobu said that most of the proposals are related 
to the major issues concerning the general public or 
projects of major economic significance. 


Taking note of the suggestions by local legislators on 
price control measures, the autonomous region tssucd 
several government orders last year to launch price 
checks across the region and to curb price hikes for 
exorbitant profits. 


The regional government also set up a price control 
office. 


The inflation rate was 19 percent in the region last year, 
two percent lower than the national average level. 


Lawmaker Gongjue Lunzhu’s proposal to) include 
Risong Guoba town in the poverty-relief program was 
accepted. The Civil Affairs Bureau of the region allo- 
cated a subsidy of 100,000 yuan to construct residential 
buildings for the poor in 1994. 
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The suggestion on the protection of wild lite and forests 
by deputies from Zhalang county were accepted by the 
local legislature, which decided to make a law on the 
issue. 


Basang Luobu said the members of the local people's 
congress have increasingly aware of their important role 
as representatives of the people. 


Law Protects Tibetan’s Right To File Complaints 


OW1705100995 Being XINHUA in English 
0931 GMT 17 May 95 


{[FBIS Transcribed Text} Lhasa, May 17 (XINHUA) 
The Tibetan local legislature, the standing committee of 
the Tibet Autonomous Regional People’s Congress, has 
adopted a regulation guaranteeing the people's right to 
file complaints with higher authorities. 


Every citizen, legal entity, or organization “has the nyht 
to make a report to state agencies or their heads, to 
offer an opinion, criticism, tile suit, or to lodge charges 
against state employees tor illegal activities, negligence 
or dereliction of duties,” the regulation says. Those who 
exercise this democratic right are guaranteed to “be tree 
from repression and retaliation.” 


The public can exercise these rights in person, over the 
telephone, or by post. 


The Tibetan legislature made the regulation to add to 
the constitution and other national laws ino order to 
further protect the people's might to file a complaint of 
vrieVvanee. because it takes the comphunt system as an 
mMportant means to te the legislature, the administrative 
bodies. and the judiciary to the public, and encourage 
the people's involvement in the local process, a top 


legislator explained to XINHUA. 


The deputy head of Shannan Prefecture in the au 
tonomous region, Pincuo Wonza, was at a second re 
ception day on January 20 this year after a system tor 
leaders to meet with the public was established 


Twelve young people reported that they had registered 
for a private Kung Fu class but later found they had 
been swindled. and some villagers from Yangga said 
they had worked on construction of a state-funded road 
but had not been paid 


As a result, the swindler was later arrested by police 
and the villagers got their long-delayed pay 


Shannan Prefecture was not the only area to open a 
complaints office. The Tibetan local legislature said that 
special organizations must be set up above the county 
level. and senior administrators must be in attendance to 
deal with complaints and mayor cases revealed by letters 
and visits 
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People in the capital city of Lhasa can call the mayor to 
complain about anything from price rises to sanitation 
problems, from water supplies to the difficulty of getting 
children enrolled in school on time. 


Some may not get the specific desired response to their 
request, but all can have their problem solved, residents 
here say. 


The judiciary in the autonomous region receive the bulk 
of the complaints and appeals. 


The Higher People’s Court in the region has also made 
it a rule for its president to receive requests within a 
certain period of time. 


Those who make the complaint have the right to 
withhold their name if they say that they want it kept 
confidential. 


Tibet has also set up several specialized agencies and 
published their telephone numbers to handle instances 
of unethical behavior in certain government branches, or 
infringements of consumers rights, corruption, or price 


gouging. 


And they can, as a rule, complain in their own Tibetan 
language, as well as in the official Chinese. 


*Article Views Anti-Dalai Youth Meeting in Tibet 


95CM0256 Lhasa XIZANG RIBAO in Chinese 
2 April 95 p 1 


[Article by Lan Fang [5695 5364]: "Lhasa Youth All 
Nationalities Affirm: They Are Diametrically Opposed 
to the Dalai Lama Group, Making Contributions to 
Stabilizing Society in the Region" | 


{[FBIS Translated Text] On 31 March, the Tibetan 
Youth League Committee convened young people ot 
all Lhasa’s various nationalities for an informal discus- 
sion of "recognizing the true nature of the Dalai group, 
Opposition to secession, and the maintenance of social 
stability.” The masses of Youth League members were 
unanimous in their agreement that: they must be diamet- 
rically opposed to and combat the Dalai group, maintain 
the unity of the country, strengthen unity among dilfer- 
ent nationalities, and contribute to stabilizing Tibetan 
society. 


What is the true face of the Dalai group? The young 
people at the discussion believed that it ts a reactionary 
political group representing the interests of feudal sert 
owners and that by “seeking Tibetan independence,” 
they are running dogs of international hostile powers. 
The Dalai is engaged in evil activities which violate his 
religion and is splitting the country under the pretence ot 
religious activities. It not only lies beyond the honorable 
tradition of patriotic Tibetan monks and nuns, it also 


FBIS-CHI-95-095 
17 May 1995 


violates the desire of the masses for social stability, 
accelerated economic development, and construction of 
a new Tibet. We must resolutely tight them. The youth 
also said: The Dalai group is linked with Western anti- 
Chinese powers, has strengthened its efforts to infiitrate 
and overthrow the government, and the competition with 
us for our young people is very sharp. We must rely 
on every level of the youth league organization, firmly 
occupy this area, expose the nature of the Dalai group, 
educate for patriotism, broadly unite young monks and 
nuns, educate young students and workers, farmers and 
herdsmen, and youth from other circles, and together 
triumph in victory Over secessionism. 


How do we enthusiastically participate in the work 
of maintaining social stability? Some young people 
think that we must first of all do well in our own 
positions as well as devoting time to every beneficial 
activity of the Tibetan Youth League and accelerate the 
building of Tibet to bring about the Chinese dream ot 
a prosperous nation, thus defeating the Dalai group's 
conspiracy to split off from the rest of the country 
Some youth league cadres have suggested carrying 
out vivid political ideological education according to 
the nature of youth, for example: teaching modern 
Chinese history in elementary and high schools and 
colleges, organizing visits to the prisons of old Tibet, 
inviting speakers who were witnesses to history, etc, 
to strengthen education in patriotism. The young people 
also enthusiastically suggested encouraging other young 
people of every nationality and every circle throughout 
the region, and especially the masses in the youth 
league, to conscientiously study history textbooks and 
documents relevant to exposing the nature of the Dalat 
group, strengthen the ability to distinguish the true trom 
the false. make a clear-cut stand in our division from 
the Dalar group, wage a firm fight, and become an 
enthusiastic force in the maintenance of social stability 


*Yunnan Governor Reviews Anticorruption Work 


YSCMOV226A Kunming YUNNAN RIBAO in Chinese 
23 keh YS pp I, 2 


[Report by staff correspondent Guo Wetkun (6753 4850 
2492): “Further Adopt Effective Measures To Help 
Deepen the Anticorruption Movement Emphasized He 
Zhiqnang (0735 1807 1730] at the Pith Joint Meeting of 
the Yunnan Provincial Government on Anticorruption 
Strugyle" | 


[FBIS Translated Text] The Pith joint meeting of the 
Yunnan Provincial Government on the anticorruption 
Struggle convened on February 22, 1995 
He Zhiqiang emphasized at the meetings We must 
further adopt effective measures to help deepen the 
unticorruption struggle 


Gaovermor 
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The meeting was presided over by Deputy Governor 
Niu Shaorao [3662 4801 1031). 


The main agenda of this meeting was conscientious im- 
plementation of the guidelines of the fifth plenary ses- 
sion of the Central Commission for Discipline Inspec- 


tion and the Third Anticorruption Work Conference of 


the State Council, summing up the anticorruption work 
of Yunnan government organs in 1994, and making ar- 
rangements for deepening the anticorruption struggle in 
1995. 


In his speech, He Zhigiang reviewed and summarized 
the enforcement situation of three tasks in the anticor- 
ruption struggle of Yunnan government units in 1994. 
He said: In accordance with the demands of the CPC 
Central Committee and the State Council, Yunnan gov- 
ernment organs and departments at all levels placed the 
anticorruption struggle on the main agenda, conscien- 
tiously strengthened leadership, adopted effective mea- 
sures, did a large amount of work, continued the mo- 
mentum in the direction of sound development in the 
anticorruption struggle, and achieved different degrees 
and phases of success in all work. Some achievements 
were more remarkable than others. 


He Zhigiang made a realistic evaluation of the enforce- 
ment of the three tasks in the anticorruption struggle 
of Yunnan government units. He said: Leading cadres 
have measured themselves with the standards of honesty 
and self discipline; case investigation has continued to 
deepen; and achievements have been made in correct- 
ing unhealthy practices in departments and industries 
Some major expressions are: The phenomenon of il. 
legal charges has been checked: overseas travel with 
public funds is basically under control, tree loans of 
enterprise funds and materials by government organs 
have been cleaned up; party and government organs are 
gradually separating themselves from the economic en 
tities they are running; improvement has been made in 
the reduction of farmer burdens; illegal barricades and 
stands to collect unauthorized charges and fines have 
been straightened up; special efforts to stop unautho- 
rized vehicles from using public security and armed po- 
lice symbols, lights, and sirens have produced expected 
results; preliminary success has been achieved in stop- 
ping individuals from defaulting on public funds: and 
experiments have been carried out at pilot units in re- 
gard to the use of “charge cards” in individually owned 
industrial and commercial units and privately owned en- 
lerprises. 


He Zhigiang pointed out: While affirming our achieve- 
ments, we must clearly realize that at present there sull 
is a fair distance between the anticorruption work of 
Yunnan government units and the demands of the CPC 
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Central Committee, the State Council, and the people. 
Some negative and corrupt phenomena have not been 
checked effectively. The broad masses of people are not 
yet satisfied. Main problems are: First, a few comrades, 
especially leading cadres, lack correct understanding of 
the significance of the anticorruption struggle, set the 
Struggle against reform and economic construction, are 
scared of difficulties, do things perfunctorily, are tired, 
and have a negative attitude. Second, development is not 
even. Some localities and departments failed to carry out 
in-depth work, did little in enforcement, and had no re- 
markable achievements. Third, problems in the deeper 
area of work-style correction have not been resolved. 
Unhealthy tendencies are fairly remarkable in some ar- 
eas and departments. Fourth, influenced by the small- 
group interests, some areas and departments are slow in 
carrying Out anticorruption work and face great resis- 
tance. These problems explain that the task of anticor- 
ruption in Yunnan Province is still very arduous. We 
must further adopt feasible and effective measures to 
push the anticorruption struggle to develop in depth. 


While speaking of the anticorruption task in 1995, He 
Zhiqgiang said: The general goal of Yunnan’s anticor- 
ruption task is to use Comrade Deng Xiaoping’s theory 
of building Chinese-style socialism and the basic line 
of the party as a guide, adhere to the overall pattern 
of the anticorruption guiding ideology, basic principles, 
and three tasks set forth by the CPC Central Committee, 
implement the new tasks of the CPC Central Commuit- 
tee and the tasks set forth by the State Council and the 
Central Commission for Discipline Inspection, consol- 
idate existing achievements, focus main energies and 
work on insuring and deepening this struggle, gradually 
establish and perfect supervising and restraining mecha- 
nisms, strive to score new success in the anticorruption 
task, and serve the national purpose of "seizing the op- 
portunity to deepen reform, open up further, facilitate 
development, and maintain stability.” 


When making arrangements for Yunnan’s anticorrup- 
tion work for 1995, He Zhiqiang said: Pursuant to the 
demands of the CPC Central Committee and the Yun- 
nan Provincial Party Committee, Yunnan’s anticorrup- 
tion tasks for 1995 are: 


Do a better job in the honesty and self-discipline of lead- 
ing cadres. In this regard, we should focus on education, 
prevention, and deepening efforts. We should continue 
to implement the two sets of “five rules” and the supple 
mentary provisions of the Central Commission tor Dis 
cipline Inspection. Leading cadres in grass-roots units al 
and below the level of county (city) and leading cadres 
in State enterprises and institutions should also do a good 
job in regard to honesty and self-discipline pursuant to 
the demands 
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Increase efforts to investigate major and important 
cases. We should increase our efforts to investigate 
cases, especially major and important cases. Attacking 
corrupt individuals is an indication that anticorruption 
is being carried out in depth. It is also a key to gaining 
the trust of the people. We should continue to focus 
on leading party and government organs, administrative 
and law enforcement units, and judicial and economic 
management departments. We should emphasize the 
investigation of cases involving leading cadres at and 
above the level of county (section). At the same time, we 
Should also increase the intensity of investigation into 
areas of high crime rates such as the monetary system, 
securities, the infrastructure, real estate, land leases, etc. 


Make fresh progress in correcting the unhealthy ten- 
dencies in departments and industries. Regarding the 
special efforts to correct unhealthy tendencies, in 1995 
we should focus on correcting unhealthy tendencies 
and resolutely ban the following three unhealthy ten- 
dencies throughout the province: unauthorized barri- 
ers and booths to collect illegal charges and fines on 
highways; unauthorized charges of elementary and mid- 
dle schools, and illegal apportioning of expenses and 
fees. Tax, industrial and commercial, railroad, public 
health, and postal and electricity departments should 
continue to prevent and correct the unhealthy tendencies 
of obtaining personal gain through taxation, licensing, 
licketing, accepting bribes by medical personnel, and 
installing machines. Other departments and industries 
should also earnestly solve two outstanding issues which 
have aroused strong repercussions among the masses 


With regard to existing clean-up plans aimed at illegal 
charges, overseas travel with public funds, unauthorized 
use of enterprise funds and materials, separation of party 
and government organs from subordinate economic enti- 
ties, and “separate income and expenditure management 
system” in income derived trom tines and confiscated 
materials, we should continue to adopt effective mea- 
sures to ensure enforcement, consolidate such plans by 
establishing and perfecting systems and strengthening 
management, and strive to achieve some real results 


In his speech, He Zhigiang also demanded protec- 
tion of democratic centralization and strict enforcement 
of political discipline. He said: The “Decision of the 
CPC Central Commitice on Several Mayor Issues on 
Strengthening Party Building.” which was approved at 
the Fourth Plenary Session of the 14th CPC Central 
Committee, set forth the tasks of upholding and pertect- 
ing the system of democratic centralization, strengthen- 
ing and improving grass-roots party organizations, and 
training and selecting leading cadres with both ability 
and political integrity. It also urged efforts to lift the 
work of strengthening party building in the new period 
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to the high plane of a great new project. All locali- 
ties and departments must conscientiously implement 
the decision, do a good job in and consider protection 
of democratic centralization and enforcement of polit- 
ical disciplines as an extremely important task, reso- 
lutely oppose the phenomenon of ignoring orders and 
restrictions, consider the situation as a whole, protect 
the uniformity of political disciplines, and guarantee the 
smooth enforcement of government decrees. 


He Zhiqiang pointed out: To undertake the anticorrup- 
tion struggle in depth and for the long term, we should 
do a good job in the following four tasks: help leading 
cadres at all levels better their understanding, strengthen 
ideological and political construction, increase the in- 
tensity of supervision and restriction over power, and 
concentrate on both honesty and hard work in the gov- 
ernment. 


In conclusion, He Zhiqiang emphasized: The tasks of 
reform, development, and stability are very arduous in 
1995. Main leaders of all localities and departments 
should consider the situation as a whole, do a good job 
in the anticorruption struggle, which ts vital to the over- 
all situation of the party and the state, and ensure that 
the reform, development, and stability complement each 
other. Under the leadership of the CPC Central Commit 
tee and the provincial party committee, we should carry 
forward a truth-seeking spirit and practical work style, 
do a down-to-earth ob, achieve new success in the an- 
ticorruption struggle, and make greater contributions to 
facihtating the relorm and economic development and 
protecting political stability. 


Leaders of the provincial control office, financial office, 
public security office, and educational commission also 
spoke briefly on the enforcement situation of the an 
heorruption struggle in their units and their plans and 
opinions on future work 


Attending the meeting were 1? members of the yornt 
meeting of the provincial government on the anticorrup 
lion struggle and other mayor responsible comrades trom 
relevant government departments, commiutices, offices, 
and bureaus. Leaders of the offices of the provincial peo 
ples congress standing committee, the provincial CP 
PCC committee. the provincial disciplinary commission, 
and the state organ work committees at the provincial 
level, and the provincial higher education work commit 
lee were also invited to the meeting 
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North Region 


Beijing Party Groups Support Ruling on Chen 
Xitong 

SK170S055295 Beijing BEIJING RIBAO in Chinese 
30 Apr 9S pp 1,4 


[FBIS Translated Text] For the last few days, party orga- 
nizations at various levels and the broad masses of party 
members, cadres, and the people throughout the munic- 
ipality conscientiously studied the CPC Central Com- 
mittee’s decision on appointing Comrade Wei Jianxing 
as secretary of the Beijing Municipal party committee 
and approving Comrade Chen Xitong’s resignation from 
his post as a gesture to show self-reproach, as well as 
the guidelines of the CPC Central Committee's instruc- 
tions on the work of Beijing Municipality; resolutely 
supported the CPC Central Committee's important de- 
cision and instruction guidelines; and pledged to work 
under the guidance of Comrade Deng Xiaoping’s the- 
ory on building socialism with Chinese characteristics 
and the basic line of the party, to further rally around 
the party Central Committee with Comrade Jiang Zemin 
as its center, and to further promote Beijing's reform, 
opening up, and modernization. 


On 27 April, the Beijing CPC Committee held a meet- 
ing of district, county, and bureau party-member leading 
cadres. Entrusted by the party Central Committee, Hu 
Jintao, standing committee member of the political bu- 
reau of the CPC Central Committee, attended the meet- 
ing to declare the CPC Central Committee's decision 
and to relay the guidelines of the central instructions on 
the work of Beijing Municipality, and also made an im- 
portant speech. Wei Jianxing made an important speech 
Zeng Qinghong, Zhang Quanjing, and Zeng Jranhur at- 
tended the meeting. Li Qiyan chaired the meeting. On 
the same evening, the municipal party committee re 
spectively relayed and reported the guidelines of the 
CPC Central Committee’s decision and instructions to 
some veteran comrades, responsible persons of various 
democratic parties and the Federation of Industry and 
Commerce, nonparty personages, personages of various 
nationalities, and personages of various religions. Wei 
Jianxing met with the participants 


The municipal party committee standing committee held 
a special meeting to conscientiously study and grasp the 
guidelines of the central decision and instructions. Since 
the evening of 27 April, the municipal party commit 
tee, the municipal people's congress standing commit- 
tee, the municipal government, the municipal committee 
of the Chinese People’s Political Consultative Conter- 
ence, the municipal discipline inspection commission, 
districts, counties, bureaus, general companies, institu. 
tions of higher learning, democratic parties, and mass 
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organizations have rapidly relayed these guidelines to 
their subordinate organs and the grass-roots cadres and 
people. They unanimously maintained: The central de- 
cision ts timely, accurate, and resolute, completely con- 
forms to the aspirations of the leading cadres at vari- 
ous levels, the broad masses of communist party mem- 
bers, and the people in Beijing Municipality; and fully 
demonstrates that the central leading collective of the 
third generation with Comrade Jiang Zemin as its center 
is Strong and forceful. The central decision and instruc- 
tion guidelines are of great significance to uniting with 
the aspiration of the party and the people and are con- 
ducive to Beijing's stability, the smooth progress of the 
work in various spheres, the deepening of the struggle 
against corruption, and the development of the party's 
undertaking. 


After studying and grasping the central decision and in- 
struction guidelines, the broad masses of party-member 
cadres maintained: The economic criminal cases involyv- 
ing Wang Baosen and some other persons seriously 
damage the prestige and image of the party and the 
government, affect the stability of Bering Municipality, 
reflect the arduousness and complication of the strug- 
gle against corruption, and indicate that whether or not 
we can deepen the struggle against corruption ts re- 
ally related to the destiny of the party and the state, as 
well as the prosperity and success of the great socialist 
cause. Leaders of some districts and counties, includ- 
ing Xuanwu, Dongcheng, and Mingyun, many demo- 
cratic party members, and some teachers and students 
of the institutions of higher learning in the capital main- 
tuned: The central decision and instruction guidelines, 
fully embodying the party Central Commiutice’s decision 
and resolution to wage the struggle against corruption, 
enjoy the great support of the party and the people. The 
party-member cadres of the municipal discipline inspec- 
lion commussion, the work committee of the organs di- 
rectly under the mumecipal party committee, the work 
committee of the municipal organs of state power, the 
municipal electronic industrial trade, and Daximg and 
Yanging Counties expressed: We should resolutely tn- 
plement the central decision and instruction guidelines, 
persistently maintain high standards, and realistically 
strengthen the improvement of party style and adminis- 
trative honesty. First of all, the leading cadres at vari- 
ous levels should foster an accurate world outlook and 
an accurate outlook on life and enhance their ability 
in resisting Corruption and preventing peacetul evolu- 
tion. We should expand the dynamics of the discipline 
Inspection and supervisory work and pay firm atten- 
lion to investigating and handling major and appalling 
cases. We should turther accelerate the construction of 
democracy and legal system, set up a more elfective 
supervisory mechanism, and enhance the contidence of 
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the cadres and the people with the achievements in the 
struggle against corruption and the improvement of ad- 
ministrative diligence and honesty. 


We should go all out to safeguard the stability of the 
capital. While studying the central decision and instruc- 
tion guidelines, the cadres, people, people's deputies, 
and Chinese People’s Political Consultative Conference 
members of Xicheng, Chongwen, Fengtai, and Tongx- 
ian maintained: To ensure the stability of a country, 
first of all, we should maintain the stability of its cap- 
ital. As the capital of socialist China, Beijing occupies 
a special position and is of special importance. Gener- 
ally speaking, Beijing, like the whole country, is stable. 
Continuously maintaining stability is conducive to Bei- 
jing’s reform and development and to further expand- 
ing the scale of opening up. Safeguarding stability is 


the common aspiration and the fundamental interests of 


more than 10 million people of the municipality. The 
cadres and the masses of Shijingshan, Haidian, Shunyi, 
and Mentougou Districts and Counties and of the Bei- 
jing Municipal trade union council, youth federation, 
and women’s federation expressed while studying and 
discussing the central guidelines: This year, the munici- 
pality undertakes extremely arduous tasks for economic 
construction, reform and opening up, social develop- 
ment, and international and domestic contacts. Thus, the 
leading cadres at various levels should further upgrade 
their awareness of achieving stability, carry forward the 
party's fine traditions, ceaselessly improve work styles, 
go deep to the grass roots, carefully conduct the ideo- 
logical and political work, know the weal and woe of 
the people, carefully listen to the people's complaints, 
and do more good and concrete deeds tor the people 
The vast number of party members and cadres of the 
municipal political and legal committee, public secu- 
rity bureau, court, and procuratorate, Chaoyang District, 
Fangshan District, Huairou County, and the municipal 
cultural bureau said in succession: We should strengthen 
the construction of the political and legal worker contin- 
gents, link special struggle with reports by the masses, 
mobilize the masses to improve social order, strengthen 
the overall improvement of social order, improve public 
order, and create a more stable environment for the cup- 
ital’s reform and development and the people's livel: 
hood. 


Through study and discussions, the broad masses of 
cadres and people deeply experienced: Under any crr- 
cumstances, we should firmly attend to the central link 
of economic construction. Cadres and people of Chang 
ping County and Pinggu County; teachers and students 
of Qinghua University, Beijing University, Chinese Peo 
ple’s University, Beijing Teachers’ University, and Cen- 
tral University of Nationalities; and many famous scien 
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lists of the capital's scientific and technological circles 
said during discussions: Since the third plenary session 
of the 11th party Central Committee, under the lead- 
ership of the party Central Committee and the State 
Council, the party committees and governments of Bei- 
jing Municipality have relied on the vast number of 
cadres and people and concentrated energy on economic 
construction, thus greatly changing Beijing’s appear- 
ances, ceaselessly improving the people's livelihood, 
and prosperously developing all undertakings. The vast 
number of cadres and masses of industrial enterprises, 
propaganda and cultural departments, the construction 
engineering group corporation, the agriculture-industry- 
commerce joint corporation, the Shoudu Iron and Steel 
Corporation, and the Yanshan Chemical Industrial Cor- 
poration maintained: At present, Beijing Municipality 
should continue to uphold the party's basic line without 
any deviation, should seize the current opportunity to 
deepen reform, open wider to the outside world, pro- 
mote development and maintain stability, should fa- 
cilitate the normal operation of the work of leading 
party, government, military organizations, should orient 
itself to the increasingly broadened international con- 
tacts, should serve the development of China's educa- 
tion, science, technology, and culture, and should fa- 
cilitate the work and livelihood of citizens. The vast 
number of cadres and masses of agricultural, commer- 
cial, economic and trade, and urban construction depart- 
ments maintained: We should develop the economy that 
tally with the characteristics of the capital, according to 
the nature and function of Beijing. Based on existing 
achievements, we should continue to beef up agricul- 
lure. enrich “vegetable baskets" and "rice sacks” of citi- 
zens, improve the management of the circulation sphere, 
stabilize commodity prices, and enrich market supplies. 
With a focus on improving the efficiency of state-owned 
enterprises, We should achieve success in the current 
economic structural readjustment. We should also en- 
sure the progress rate of the key construction projects 
of the state and accelerate the building of residences, the 
comfortable living project in particular. We should ac- 
lively create a fine investment environment and expand 
the economic relations and trade with the outside world, 
We should make unified planning and arrangements for 
our work and give prominence to key points in order 
to ensure the fulfillment of all state-assigned economic 
lurgets and make new contributions to attaining the ob- 
jective of having the people lead a comfortable life 


Alter studying and comprehending the guidelines of 
the decisions and instructions given by the central 
authorities, the masses even more profoundly realized 
that the most important thing is to maintain a high 
degree of political unanimity with the CPC Central 
Committee, with Comrade Jiang Zemin as its core 
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The masses held: The central authorities’ appraisal of 


Beijing's work ts realistic and has inspired us greatly. 
The guidelines of the instructions given by the central 
authorities constitute the important guiding principle 
for achieving success in Beying’s present and future 
work, and thus must be implemented conscientiously 
and comprehensively. The masses pledged to even more 
closely rally around the CPC Central Committee, with 
Comrade Jiang Zemin as its core, resolutely safeguard 
the authority of the CPC Central Committee and the 
State Council, ensure the smooth enforcement of the 
decrees of the central authorities, submit to and facilitate 
the general task on the work of the whole party 
and the whole country, set an example in executing 
all principles, policies, laws, and orders, and ensure 
the all-round implementation of various principles and 
policies of the central authorities, with Comrade Deng 
Ximoping’s theory of building socialism with Chinese 
characteristics and the party's basic line as the guidance. 
The masses also pledged to brace themselves up, unite 
with each other, stand fast at their posts, perform their 
duties well, and do a solid job under the leadership ot 
the Bexying Municipal Party Committee, with Comrade 
Wei Jianxing as its secretary, with a view to achieving 
even better results in the reform, opening up, and 
modernization drive of Beying Municipality. 


Tianjin People’s Congress Work Report 
SK1I305/1409S Tianjin TIANJIN RIBAO in Chinese 
12 Mar 9S p2 


[Report given by Lu Xuezheng, vice chairman of the 
Standing Committee of the Tianjin Municipal People’s 
Congress, on the work of the standing committee of the 
municipal people's congress to the third session of the 
12th municipal people's congress on 24 February | 


IFBIS Translated Text] Fellow deputies: | would bike 
lo present a work report to this session on behall of 
the Standing Committee of the 12th Tianjin Mamepal 
People’s Congress, for your discussion 


Last year was the second working year of the standing 
committee of the 12th municipal people's congress 
Over the past year, under the leadership of the Tianyin 
Municipal CPC Committee, the standing commitice 
persisted in regarding Comrade Deng Xiaoping ’s theory 
of building socialism with Chinese characteristics and 
the party's basic line as the guidance, conscientiously 
carried out the guidelines of the I4th National Party 
Congress and the third and fourth plenary sessions of the 
I4th CPC Central Committee, carried out the resolutions 
made during the second session of the 12th municipal 
people's congress, acted in close connection with the 
general tasks of the whole party and the whole state, 
strived to exercise the functions and powers catrusted by 


REGIONAL AFFAIRS 71 


the Constitution and law, heightened spirits, did work in 
a down-to-earth manner, continuously blazed new trials, 
made new headway in various tasks, and made positive 
contributions for promoting Tianjin’s reform, opening 
up, economic development, political stability, and social 
progress. 


1. We unified ideology, enhanced recognition, and 
promoted the development of the municipal people's 
congress work. 


The 14th National Party Congress and the third ple- 
nary session of the 14th CPC Central Commitice have 
drawn up a blueprint for building the socialist market 
economic system. This has made our state's economic 
system reform enter the new stage of accelerating the 
establishment of socialist market economic system. At 
the same time, this has also defined the objective of 
building the socialist democracy and legal system and 
put forward new and higher demands for the people's 
congress work. In order to strengthen the people's con 
gress work and meet the demands of the new situation, 
the municipal party committee held the municipal work 
conference of the people's congress in July last year 
This was an important meeting which had been held tor 
the first time since the 14 years’ establishment of the 
standing committees of Tianyin’s people's congresses at 
all levels. During the conference, we regarded Com 
rade Deng Xiaoping’s theory of building socialism with 
Chinese characteristics and the party's basic line as the 
guidance, conscientiously carned out the instructions of 
the party Central Committee on the people's congress 
work, turther unified ideology, enhanced recognition, 
exchanged experience, and studied the issue of strength 
cning the people's congress work and giving better play 
to the role of the people's congress under the new sil 
uation The convocation of the conference was anim 
portant move for upholding and perfecting the people's 
congress system and strengthening the building of so 
clilist democracy and legal system, and also a practical 
impetus for mpelling the people's congresses and ther 
Sanding committees at all levels to perform duties in 
line with the law and giving full play to the role of the 
organs of state power in the locality 


The content of the conference was abundant, and 
significant achievements were made 


A. The recognition of the quality, position, and role 
of the people's congress and of the importance of 
grasping the people's congress work was enhanced 
Everyone recognized that the people's democracy was 
the intrinsic demand and internal attribute of socialism, 
so that upholding and perfecting the people's congress 
system and giving play to its advantages and cttects 
were the inevitable demands tor socialist development 
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Attending to the people's congress work was a demand 
for people to be the masters, a demand for the building 
of socialist democratic politics, and also a demand for 
drive for reform, Opening up, and modernization. 


B. The main tasks facing the people's congress work 
under the new situation were further defined. In the 
course of carrying out the people's congress work, we 
should act in close connection with economic construc- 
tion, obey and serve the general tasks of the whole party 
and the whole state, and regard strengthening the build- 
ing of socialist democracy and legal system as the most 
important task. The standing committee of the munic- 
ipal people's congress should strengthen local legisla- 
tion, especially economic legislative work. The people's 
congresses and their standing commitices at all levels 
should realistically shoulder the responsibility for su- 
pervising the implementation of laws and regulations, 
further maintain ties with deputies and the masses, and 
guarantee and promote the smooth development of re- 
form, opening up, and modernization drive. 


C. The implementation measures for strengthening the 
party's leadership over the people's congress work were 
proposed. The party committees at all levels were called 
on to include the people's congress work into the 
important agenda, regularly listen to reports, study the 
Important issues emerging in the course of carrying 
out the people's congress work, strengthen propaganda 
on the people's congress system, pay attention to the 
contingent of the people's congress cadres, and support 
the people's congresses and their standing committees 
to exercise functions and powers in line with the laws 
we actin line with these demands, the partys leadership 
over the state affairs would be better realized. the 
relationship between the people's congress work and the 
work of the overall situation would be properly handled 
and the role of the people's congress and its standing 
commitice would be given tull play 


DD. The experiences of successfully carrying out the peo 
ple’s congress work were exchanged. These experiences 
were abundant in content, had their own characteristics, 
and reflected the new exploration and development ot 
the people's congress work in terms of the party com 
mittee, the people's congress, and the government and 
In Various aspects of exercising functions and powers 
by the people's congress. Striving to study and spread 
these experiences would detinitely enhance the munis 
pal people's congress work to a new level 


The standing committee held that the guidelines of the 
municipal work conference of the people's congress 
play an important guiding role in successtully carryiny 
out the people's congress work at present and tor 
some time to come. The tasks facing: us are to seize 
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the opportunity, take the advantage to forge ahead, 
advance im pionecring spirits, and ceaselessly promote 
the people's congress work forward. Therefore, the 
Standing commitice actively did a good job in carrying 
out the guidelines of the municipal work conference 
of the people's congress. The chairmanship mectings 
studied the issue of how to carry out the guidelines and 
grasp the thinking of the people's congress work for 
several times, and formulated measures for improving 
work. 


In line with reality, the municipal people's government, 
higher people's court, and people's procuratorate re 

spectively made specific regulations for carrying out 
the guidelines of the municipal work conterence of the 
people's congress and consciously accepting the super 
vision of the people's congress and its standing commit 

tee. Various districts and counties paid great attention to 
relaying and carrying out the guidelines, and took rapid 
action to firmly grasp this work. The party commitices 
of various districts and counties respectively held work 
conferences of people's congresses, made decisions tor 
further strengthening leadership over the people's con 

gress work, and resolved quite a few practical prob 
lems that surfaced in the course of carrying out people's 
congress work. The people's governments, courts, and 
procuratorates of various districts and counties formu 

lated the regulation of accepting the supervision of the 
people's congress and its standing committee, so that 
the relaionship between the people's congress and the 
“municipal government, court, and procuratorate” be 

came more coordinated. On the basis of orginal work, 
the standing committees of various district and county 
people's congresses adopted many measures for umproy 

ing work. The standing commitice successively held two 
charmanship meetings of the standing committees of 
the district and county people's congresses, studied and 
caurned out the instructions of the municipal party com 

mittee, the guidelines of the municipal work conterence 
of the people's congress, and the measures of opening 
up anew situation for the people's congress work, and 
resolved some specitic problems emerging in the course 
of carrying out the people's congress work 


In dine with the implementation of the guidelines of the 
mumcipal work conference of the people's congress, the 
standing committee actively organized the activities to 
mark the 40th anniversary of the establishment of the 
National People’s Congress. The standing commuitice 
held commemoration mectings, published a chronicle 
of events of the “development of the Tianjin Municipal 
People's congress during the past 40 years,” established 
the theoretic study socrety of the Tianjin Municipal 
People’s Congress system, and actively carned out 
study activities, Various districts and counties alse 
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prevalenily held commemoration meetings, theoretic 
Study mectings, quiz games, and theatrical propaganda 
activities. Through the high-momentum, wide-range. 
and diversified commemoration activities, the people's 
congress system stroke roots in the hearts of the people. 


2. We fulfilled our duty, gave play to our role, and made 
new progress in the standing committee work. 


During the year 1994, in line with the stipulation of the 
Constitution and law, the standing committee carried 
out the resolutions of the second session of the 12th 
municipal people's congress and the work priorities of 
the standing committee, strived to promote legislative 
work, carry out supervision work, grasp the work of 
deputies, strengthen the self improvement; and made 
new achievements in various tasks. 


First, the pace of local legislation was further acceler 
ated. 


The establishment and perfection of the socialist market 
economic system should be guided, standardized, and 
guaranteed by the perfect legal system. In line with 
the “decision” of the third plenary session of the 14th 
CPC Central Committee and the demand of striving to 
form the frame of the socialist market economic and 
legal systems during this tenure which was put forward 
by the Standing Committee of the National People’s 
Congress, firmly grasping the formulation of local laws 
and regulations and making them as the supplement to 
the state's legal system was the arduous and urgent task 
lacing the standing committee. Over the past year, the 
Standing committee persisted in placing legislative work 
in the dominant position, further accelerated leyishative 
pace, and formulated and revised 22 local laws and 
regulations 


In order to guarantee the quality of legislative work. the 
Standing commutice persisted in proceeding trom real 
ity, and accelerated the pace of local legislation in tine 
with the demands of reform, openmy up, ecconome con 
struction, and social development. The standing com 
mittee persisted in integrating degislative polieymaking 
with reform policymaking, used the spirit of reform to 
resolve the problems emerging in the course of carry my 
out legislative work, and made the formulated laws and 
regulations accord with the demand of socialist market 
economy. The standing committee persisted im proceed 
ing from the fundamental interests of the state and peo 
Me and avowed improperly strengthening the power of 
uepariments. The standing commutice upheld the princes 
ple of democratic legislation, conscientiously did a good 
job in coordination, and extensively heard and adopted 
The standing committee 
held the municipal legislative work conterence with the 
municipal people's government. During the conterence 


the Suppestions ol all sectors 
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they paid attention to studying the measures for carry 
ing out legistative plans, and discussed Tianjin’s leg 
islative plans for the next few years. Before discussing 
the major draft laws and regulations, the standing com 
mittee organized committee members and deputies to 
carry out inspection, listen to the situational reports of 
relevant departments, and do a good job in grasping the 
actual situation for giving good grounds for discussion 
At the same time, efforts were made to draw on the ex 
periences of other districts to improve the procedures of 
legislative work and formulate relevant work standards 


Of the 22 laws and regulations formulated by the 
Standing committee over the past year, 11 laws and 
regulations were formulated in line with the demands 
of our municipality, & methods were formulated for 
carrying out the state's laws, and 3 decisions were made 
for revising the previous laws and regulations 


In promoting economic development and guaranice 
ing reform and opening up, the standing commitice 
formulated the “regulation of Tianjin Municipality on 
managing the labors of the foreign-funded enterprises,” 
the “regulation of Tianjin Municipality on clearing the 
foreign-funded enterprises,” the “regulation of Tianjin 
Municipality on supervising the product quality,” the 
“method of Tianpn Municipality for carrying out the 
PRC statistics law,” the “method of Tranjin Municipality 
lor carrying out the PRC law for spreading agricultural 
technology,” and the “method of Tianjin Municipality 
lor carrying out the PRC water and soil conservancy 
haw” 


In strengthening urban construction and management as 
well as yrisping environmental protection, the standing 
committee formulated the “regulation of Tianjin Munn 

ipality on environmental protection,” the “regulation of 
ann Mumeipality on urban road management,” and 
the “regulation of Trangin Municipality on managing the 
construction market.” and adopted the “decraon on re 

vising the regulation of Tianjin Mumeipality on urban 
planniny 


In protecting the leyitimate nights and interests of cits 
zens as wellas saleguarding social stability, the standing 
committee formulated the “method of Tranyn Muniws 
pality tor carrying out the PRC law for protecting the 
nyhts and interests of women.” the “method of Tianjin 
Murmcipality tor carrying out the PRC law for protect 
my the disabled” the “method of Tianjin Municipality 
lor carrying out the PRC law for protecting the rights 
and interests of the returned overseas Chinese and ther 
relatives,” “some regulations of Tianjin Municipality on 
consenption work” and the “regulation of Tianjpn Mu 
mopality on letter reports and visits,” and adopted the 
decision on revising seme regulations of Tianjin Mu 
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nicipalily on protecting the legitimate rights and inter: 
ests of the aged.” 


In grasping the spiritual civilization construction and 
promoting the development of educational and hygiene 
undertakings, the standing committee formulated the 
“method of Tianjin Municipality for carrying out the 
PRC compulsory education law,” the “regulation of 
Tianjin Municipality on managing the medical organs 
run by the society,” and the “method of Tianjin Munic 
ipality for carrying out the PRC Red Cross law,” and 
adopted the “decision on revising the regulation of Tian- 
jin Mumicipality on the tantly planning.” 


In perfecting the work systems of the people's congress 
and its standing commitice, the standing committee for 
mulated “some regulations of the Standing Commitice 
of the Tianjin Municipal People’s Congress on inspect 
ing and supervising the implementation of laws and reg 
ulations” and the “regulation of the Tianjin Municipal 
People’s Congress on handling the suggestions, crit 
cisms, and opimons proposed by deputies.” 


The 22 laws and regulations formulated by the standing 
committee met a crymg need tor Tianpn’s economic 
construction, reform, opening up, and social stability, 
and were closely linked with the interests of the masses 
and people 


Along with the continuous expansion of Tianpin'’s open 
ing up to the outside world, the foreign-funded en 
terprises in our municipality have doubled and redou 
bled, so that safeguarding the legatimate nights and in 
terests of investors and Jaborers has become the urgent 
need for promoting cconome development and main 
taining social stability, bor this, the standing Comm 
tee formulated the regulation of managing the libors of 
the foreign-funded enterprises. This regulation accorded 
with the actual condition of the foremn funded enter 

prises in our mumecipality, embodied the basic sprit of 
the labor law, and had the goal for establishing and ch 

veloping the stable labor relation in the torenn tunded 
enterprises and for promoting the introduction of foreiyn 
capital and the expansion of opemmy up to the outside 
world 


The work of spreading agricultural technology was the 
bridge and link for transtorming the screntitic and tech 
nological results and the advanced agricultural technol 
ogy into the direct productive forces, and was the impor 
lant guarantee for promoting agricultural production and 
rural cconome development. The method tor carrying 
out the law for spreading aynicultural technology which 
was formulated by the standing committee made spe 
cific regulations for perfecting the mechanism of spread 
ing agricultural technology, stabilizing the Contingent of 
spreading agricultural technology, ascertuminy the funds 
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lor spreading agricultural technology, and improving the 
work conditions and living standards of the personne! 
This would play a positive role in guaranteeing and pro 
moting the development of the high-yield, good-quality, 
and highly efficient farming as well as developing Tian 
jin’s rural economy 


In order to carry out the law for protecting the disabled 
people, develop the undertakings of the disabled people. 
and safeguard the legitimate nights and interests of the 
disabled people, in line with the reality of our municipal 
ity, the standing committee formulated the method for 
carrying out the law for protecting the disabled people 
The standing committee made specific regulations on 
the disabled people's employment, special support, and 
organizational guarantee in an effort to regulanize the 
successful expenences and workable policies of the dis 
abled people's work in the form of local laws and reyu 
lations. This was conducive to bringing various tasks of 
guarantcemny that disabled people are brought into the 
orbit of the legal system 


Since reform and opening up, greater development wis 
made im the medical chines run by the society This 
played a positive role in supplementing the deticweney 
of medical strength and facilitating the masses to seek 
medical advice But, the situations of randomly running 
medical chimes and arbitranly managing them alse 
appeared This sermously disturbed the medical and 
public health order and intringed upon the imiterests of 
ihe state, the collectives, and patients The standing 
committee formulated the regulation of managing the 
medical organs run by the society im the light of 
resolving the issues of managing the medical clinics run 
by the scaety, making the medical organs open to the 
and stretly forbidding unlicensed doctors and 
nedhome peddlers This provided the leyal guarantee 
ho the healthy development of the undertakings of the 


“ncely 


medal climes run by society 


Lavironmental protection was one of our state's basi 
poles Tian did much work in environmental pro 
lechon wad maintained an advanced level throughout the 
whole state. But being the biy coastal municipality oper 
my up to the outside world, Trang sill taced quite a 
lew problems demanding prompt resolution The “regu 
lion of Tiangn Municipality on environmental protes 

hon formatated by the standing committee made spe 
cic stipulatrons on the responsibility system of fultll 
my Cera environmental protection targets, the quant 
lative evaluation of the comprehensive management of 
urban casvironment, the management of covironmental 
protection of comstruchon proyects, the plementation 
ofthe system of msumy waste disposal permits, the ck 

velopment of the ensronmental protection mdusties 


ond the oyhtoot oamimng and appro sing the environ 


ba er es 
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mental protection projects within a set time. ood em 
bodied the experiences and characteristics of Thanjin’s 
environmental protection. This played an impetus role 
in strengthening Tianjin’s environmental protection and 
enhancing environmental quality 


Tiangin’s local legislation has achieved significant re 
sults through the persistent efforts of the previous mu 
nicipal people's congresses and their standing commit 
tees. Until now, the effective local laws and regulations 
formulated by the municipal people's congresses and 
then standing committees number 81. Among them, 24 
laws and regulations on reform, opening up, and eco 
nome construction cover the fields of managing the de 
velopment zones and bonded zones, standardizing the 
market behaviors, managing the foreign-funded enter 
prises, and developing the agricultural economy. The 
14 laws and regulations on the urban construction man 
agement and environmental protection cover land man 
agement, urban planning, urban roads, afforestation. and 
environmental protection. Twelve local laws and regu 
lations on the spiritual civilization construction covered 
education, science, culture, public health. publication, 
and family planning. Twenty local laws and regulations 
on protecting the legitimate nights and interests of cits 
zens and safeguarding social stability covered the pro 
tection of the nights and interests of staffs and workers 
women, the aged, minors, disabled people, and returned 
overseas Chinese and their relatives, the comprehensive 
management of public security, religion. callup. and 
letter reports and visits: Twelve local laws and regula 
Hons on strengthening the building of democratic poly 
ties and perfecting the people s congress system Covered 
clection, the people's conpress, the stiplation fon dy 
cussing official affairs, legislation. supervision. person 
nel appointment and dismissal, and the work of deputy 
The formulation of these laws and regulations lard a 
solid foundation for developing the burldiny of socnalist 
democracy and the legal system The implementation 
of these laws and regulations had great syniticance for 
promoting er relormn. Opening up. cooneniie che 
velopment, and social stability 


Second, the supervicion impetus was strengthened 


The legal and work supervisions were the rportint de 
hes which the Constitution and law had entrusted to th 
people's congress and its standing Committee. and th 
mmportant embodiment for people to cucrcise the riyhe 
of managing the state power Under the new situation 
of retorm and opening up. eflorts should be made te 
strengthen SUPE VISION On the Oren cyl state power 
Over the past year, the standing commutice strength 
ened inspection and supervision on the snplomentation 
of the laws and regulations, brought along work su 


pervision by using legal supervision. and carted out 
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law- enforcement inspection ina planned way At the 
same time, the standing committee carried out superys 
sion-on the work of the “municipal government, court, 
and procuratorate” inline with reform, opening up, eco 
nome construction and the “hot issues” which primarily 
concerned the masses and people The standing com 
mittee successively listened to and discussed the work 
reports of relevant departments, organized 25 inspection 
activities, held 10 forums on publicizing and carrying 
out the laws and regulations, guaranteed and promoted 
the implementation of laws and regulations, and pro 
moted the development of Tianjin's supervision work 


A. We paid attention to key points, combined the ef 
forts of the higher and lower levels, and carried out 
law-enforcement inspection and appraisal The standing 
committee selected some laws with a bearing on the 
overall situation and the interests of the masses, adopted 
the method of combining the efforts of the higher and 
lower levels to carry out law enforcement inspection, 
and used this method to bring along the implementation 
of relevant laws and regulations This attained signifi 
cunt results in supervision work 


In order to successfully carry out imepection on the 
implementation of the laws and regulations on enys 
ronmental protection, relevant dooanncnts of varios 
districts, counties, and the municipal people's gover 
ment prevalently carned out sell examination, mutual 
mspection, and spot checks im the key areas of advance 
On this basis, the responsible persons of the standing 
committee and of the municipal government took the 
lead and deputies and comrades of relevant government 
Jepartnents participated i carrying Out mayor isp, 

Hons an enterprises of metallurgy, chemical industry 
and power that cause serious pollution, along the pol 
hited compe of the river and in the ecological larnniag 
counties and townships Through more than soc montis 
mspection. the actual situation of Tans environmen 
lal protection was clearly revealed, the management on 
J batch ol mayor pollution sources was mmproved, ond 
(Od tow breaking problems were resolved and rectitied 
This played a positive role i iispecting one enterprise 
no drpetos tomspecting a large numberof them, t 

olviny the hey problems, and braging along the overall 
Huston Thus further strengthened the environmental 
comscrousness as wellas the consciousness of catrying 
out the laws and regulations of environmental protection 
of the loading cadres at all levels and the brow tasse 


ail \* cvgyle 


The law for protecting the nights and interests of con 
ners was anoimportant one with a close beanng on 


the wnterests of the masses and people and on sateguard 


my the oarketoorder Through the methods of holdin 


prcrtvnel dhauniyg on pooton and carrying out Concentrated 
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Inspection, paying simultaneous attention to conducting 
propaganda and consultation and handling consumers: 
complaints, and integrating the supervision of deputies 
with the supervision of public opinion, the standing 
committee organized deputies to extensively carry out 
inspection on Tianjin’s commerce, service, and country 
fairs. At the same time, various districts and counties 
made concerted efforts to organize depuiies of the dis 
trict and county people's congresses to carry out on 
the-spot inspection on nearly 100 shops. grain shops, 
and country fairs. The responsible persons of the stand 
ing committees of the municipal, district, and county 
people's congresses and of the people's government 
participated in the activities of conducting propaganda 
and consultation, handled consumers’ complaints, car 
ned out on-the-spot inspection. and proposed sugges 
tions for resolving some problems on the inferior and 
fake products, the shortage of winter couls, and the dif 
licwlty in installing telephones This was well recenved 
by the masses. Through this law-enforcement inspec 

lion, achievements were made in comprehensively un 
derstanding the implementation and the existing prob 
lems of the law for protecting the rights and interests 
of consumers, starting an upsurge of studying. propa 
gating, and carrying out the law. enabling consumers 
to further understand laws and regulations and have 
the courage to protect themselves in line with the haw 

and making some manayers recognize that they should 
standardize thei business behaviors in bin 
and regulations The administrative haw enforcing ok 
partments formule'2d measures for mnprovement in line 


with laws 


with the problems emerging in the Course of Cony eng 
out the law for protecting the tights and titerest. of 
CONSUINETS Iwenty ciph Suyppestion TL (OPTICS pene 


posed by deputies in the Course of Carrying cot this mn 


spection have been completely bundled and addressed 
Managing education in line with the haw wos the foeny 
dation of grasping the educational work The standing 


committee mace Spree jul arfangemeonts borin prec dingy thy 


implementation of the compulsory education how and 
the teacher law Various districts and county mee 
sively organized de prutie sts spend cnonnonths icon 


M4 entionsly i firiye the TD ie nentution of he conn 
pulsery education law and the teacher low The stand 
ing committee held the district wnd UU ae 
meetings on the law-enforcement inspection work 


ciominty 
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forward many opinions and suggestions for conmsobitat 
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The people's congresses and governments at all levels 
and relevant departments paid great attention to these 
large-scale law-enforcement inspection activities. put 
lots of effort and time inte it, combined the efforts of 
the higher and lower levels, and attained fairly good 
results 


Along with the development of the socialist market 
economy and the strengthening of the legal conscious 
ness of the masses and people, the civil lawsuit cases 
demonstrated a trend to increase year by year The qual 
iy of trying civil cases had « bearing on sociel stability 
and on the immediate interests of the masses and peaple 
Since July last year, the standing committee organized 
deputies to carry out appraisal on the work of the ine 
nicipal intermediate people's court in trying civil Cases 
during the first hall of the yeor 1994 OF the BR civil 
cases concluded by the intermediate people's count dur 
ing the first half of last year. deputies selected BA case 

lo carry out conscientious appraisal Deputies held that 
the work of trying civil cases is beige successtully cor 
ned out and that the quality of trying cases is high 
but some shortcomings and mayor problems demanding 
prompt solution, still exist In tine with the opinions 
proposed by deputies after the appranal work. the tne 
moipal higher people's count put forward opinions tor 
inproving the work of trying civil cases The neni ipl 
infermediute people's court established the cause reer 

anton group, canned out reecumination on relevant 
issues proposed by deputies. put forward opinions fort 
hondliog each of them. formulated mensures tor ree 

and submitted the rectification report to 
standing committee The three month long rispe: 


lifyiny them 
thy 
hon definitely played an tnpetus role in promoting the 
people s comms at all levels to improve the work of try 


my oil ouses. enhancing the political and professional 
quiliy of the judicial officers. and strengthenmy the ju 
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and highly efficient” farming Before carrying out the 
company law, the foreign trade law, and the labor law, 
the standing committee promptly held lectures. invited 
deputies, some factory directors, managers, specialists 
scholars, and the responsible persons of relevant depart 
ments to make informal discussions, and studied the 
issues of how to act in line with the reality of our mu 
nicipality, establish the modern enterprise system, ex 
pand opening up to the outside world, grasp the labor 
system, and attend to other coordinated reform Before 
carrying out the compensation law, the standing com 
mittee listened to the reports of the municipal peuple’ s 
government, the municipal higher people's court, and 
the municipal people's procuraterate on the preparation 
work, and called on all relevant departments to enhance 
the recognition of the great significance of carrying out 
the compensation law and to do a better job in preparing 
the implementation in terms of the organization. system 
and work, Before carrying out the law for managing the 
urban real estate. the standing committee held forums as 
well us studied the problems which warranted attention 
inthe dmplementation and the opinions on formulating 
the method for implementation The standing commit 
fee publicized and promoted the implementation of the 
local laws and regulations formulated since the change 
of the term, investivated the experiences and problems 
in the course of implementation, and put forward men 
sures for strictly enforcing the law Throweh « series of 
activities, the implementation of the above mentioned 
laws and regulations was promoted 


On the basis of conscientiously summarizing the ecm 
nences of the law enforcement inspection. fre stendin 
committee formuluted “some regubetions on ctrenuthen 
ing inspection and supervision on the rnplementetion 
of the laws and regulations and adopted the decimion 
on carrying out the department LeeLee yen 
sibility system in the stute organs of the creme ipality 
districts, and counties This otrenuthened the work of 
currying out law enforcement supervision ond pep 

hon for some time to come and further pronneted th 


practice of managing affairs in tine wath the how 


( We strengthened supervision on the work of the go 
emment cout and proceratotate in line wath the ry 
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successively listened to the report of the nenmcipal peo 
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workl’s tuble tennis champion. inspected the comet 
tion of the key project facilities 
leans champion. adopted thy 
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those who had been appointed after the interview would 
be given appointment certificates. The main responsible 
persons of the standing committee put forward expec- 
tations and demands to them, and the representatives 
of the appointed personnel made a statement of their 
position. In this way, the standing committee members 
would deepen their understanding of the appointed per- 
sonnel, and the appointed personnel would clarify their 
responsibility and strengthen the pride in being public 
servants, and the ideas of the legal system. 


Third, new progress was made in the work of deputies. 


The fundamental interests and common will of the 
people are the basic starting points of the work of the 
state organs. The people's congress and its standing 
committee should maintain close ties with deputies and 
the masses, represent the people and accept people's 
supervision, and strive to be the main democratic 
channel of the state organs for maintaining ties with 
the masses and reflecting the will of the people. The 
standing committee persisted in regarding the work 
of deputies as the fundamental work of the standing 
committee, actively created conditions for deputies to 
understand the political situation and participate in the 
discussion and administration of state affairs, and strived 
to make deputies perform their duties in line with the 
law 


|) We created conditions tor deputies to understand tt 
political situation and participate in the discussios 


administration of state affairs. The standing com: 
persisted in using Various forms to muke dep 
lain close tres with electoral units and tl 
down to reality, carry out investigator 
serve and investigate the peopk 
ihe new situatoons and issuc ,' 
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pal people s government on the economic de 


the enterprise reform, the market price. and the transtor 


Cid PETA pt 


FBIS-CHI-95-095 
17 May 1995 


mation of the dangerous and shabby houses. The stand- 
ing committee organized deputies to hold nine infor- 
mal discussions with the mayor and vice mayors, listen 
to the situational introduction, and put forward many 
constructive opinions for accelerating Tianjin’s reform, 
opening up, and economic development and for resolv- 
ing the “hot issues” which were of primary concern to 
the masses. The standing committee arranged deputies 
to carry out the activities of inspection, investigation, 
and study in line with the electoral units and the special 
deputy groups before the convocation of this session in 
an effort to make deputies understand the overall situ- 
ation and create conditions tor deputies to successfully 
hold the people's congress and tully exercise their func- 
tions and powers 


2) We adopted diversified forms to give play to the role 
of the special deputy groups. On the basis of preva- 
lently establishing special deputy groups, various groups 
carmed out diversified activities ina planned way, ac- 
tively participated in the standing committee's legista- 
tion and supervision work, and organized special inspec 
lion, investigation, and study. Thirteen special deputy 
groups organized 40-odd activities, Whose content cos 
ered Tianpin’s economic work and social lite. A total of 
S80 deputies participated in these activities. The special 
deputy group of urban construction and environmen 
tal protection actively participated in the investigation 
ind study on the construction of the urban intrastruc 
tucilities, and put forward suggestions. The spe 
puts group of foreign economy and trade carned 

non the implementation of the tive local 
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3) The work of handling motions, suggestions, criti- 
cisms, and opinions proposed by deputies was strength- 
ened. The standing committee conscientiously handled 
11 motions submitted by the presidium of the second 
session of the 12th municipal people's congress. Among 
them, six motions were concluded and formulated as 
the local laws and regulations, and five ones were be- 
ing drafted as the local draft laws and regulations. The 
596 suggestions, criticisms, and opinions proposed by 
deputies which were submitted to the municipal peo- 
ple’s government and other relevant departments for 
handling had been completely handled and addressed 
by | July last year. Until now, 371 have been resolved 
or basically resolved, accounting for 62 percent; 190 
are being resolved or included into plans for gradual 
resolution, accounting for 32 percent; and 35 cannot be 
resolved for the time being as conditions do not permit, 
accounting for 6 percent. The municipal people's gov- 
ernment carried out special study on deputies’ opinions 
for building the new areas close to the sea, managing the 
groups of peddler stands, and beautifying street scenes 
and the appearance of the municipality, and made spe- 
cific plans. At the same time, in line with the opinions 
of deputies, the standing committee resolved a number 
of practical problems with a close bearing on the living 
of the masses. The "regulation of handling the sugges- 
tions, criticisms, and opinions proposed by the deputies 
of the Tianjin Municipal People’s Congress” which was 
formulated by the standing committee further standard- 
ized and institutionalized this work 


4) The work of letter reports and visity was turthe: 
grasped. The work of letter reports and visits was the 
important channel for the organs of stale power to 
maintain ties with the masses. the important channe! 
for deputies to understand social situation as well 
as experience and observe the wall of the people 
and the major method tor eliminating the masses 
misgivings and difficulties. The responsible persons ot 
the standing committee regularly listened to relevant 
reports, personally read and commented on the letters 
trom the masses, and inspected and supervised the 
handling of the important letters and Visits 
to bring the work of letter reports and visits into the 


In order 


orbit of legal system, on the basis of summarizing the 
experiences of the work of letter reports and visits 
of the state organs in Tianjin, the standing commitice 
formulated the “regulation of Tianjin Municipality on 
letter reports and visits,” held the third torum on the 
work of letter reports and visits of the people's congress, 
studied the new situation of the work of letter reports 
and visits of the people's congress, and called on the 
people's congresses and their standing commitices at all 
levels as well as other state organs to conscientiously 
carry out the “regulation” and strive to enhance the work 
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of letter reports and visits to a new level. Over the past 
year, 2,063 letters from the masses were handled, and 
1.980 visits from the masses were received. 


Fourth, new achievements were made in self improve- 
ment. 


Grasping self improvement of the standing committee 
was the important guarantee for successfully carrying 
out various tasks of the people's congress under the 
new situation. Over the past year, the standing commit- 
tee continuously adhered to the “democratic, unified, 
matter-of-fact, and pioneering” spirit and exerted great 
efforts to grasp the building of ideology, work style, and 
systems. 


The standing committee members and office personnel 
conscientiously studied the “Selected Works of Deng 
Xiaoping,” and strived to profoundly understand as well 
as comprehensively and systematically grasp the scien- 
tific systems of Comrade Deng Xiaoping’s theory of 
building socialism with Chinese characteristics. Efforts 
were made to study the “decision” of the fourth plenary 
session of the 14th CPC Central Committee, pay atten- 
tion to carrying out the principle of democratic central- 
ism in line with the characteristics of the people's con- 
gress work, and enhance the overall work level of the 
standing committee. Efforts were also made to study 
the laws which were newly promulgated by the state. 
Through study, the political level, theoretic level, and 
professional quality of the standing comnuttee mem 
bers and office members were enhanced. While striving 
to fulfill various tasks, the standing committee regarded 
traming a cadre contingent with good ideology, earnest 
work style. and proficient professional skill as a basic 
tusk. In line with the guidelines of the municipal work 
conference of the people's congress as well as the im- 
plementation of the public servant system, during the 
second halt of last year, the standing committee con 
centrated efforts to carry out educational rectification 
on organizational ideology and work style. The leaders 
of various departments of organs took the lead in con 
screentiously summarizing work experiences, tinding out 
the existing problems, and specifically conducting rect 
fication and management. Through educational recufica 
thon, Varhous departments established and perter ted the 
post responsibility system, further detined their respon 
sibility and work objective. heightened the enterprising 
spirit of the entire cadres, strengthened the unity of all 
organs, and enhanced work efficiency and quality 


Phe standing committee strived to strengthen triendly 
contacts with other countries and their local assembhes 
In June last year, the delegation of the Standing Com 
mittee of the Tianjin Municipal People’s Congress led 
by Lu Xuezheng visited the Kobe city of Japan, and in 
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November last year, the Tianjin Municipal Delegation 
led by Huang Qixing visited Abidjan city in Republic 
of Cote d'Ivoire. The two delegations respectively intro- 
duced Tianjin’s reform, opening up, and economic de- 
velopment, and publicized Tianjin’s work in investment 
environment and legal system to the all circles of the so- 
Cieties of the two cities. This brought about the desired 
result in furthering mutual understanding, strengthen- 
ing friendship, and promoting cooperation. Nie Bichu, 
chairman of the Standing Committee of the Tianjin Mu- 
nicipal People’s Congress, received the assembly del- 
egations, congressmen, and friendly personages from 
Korea, Japan, France, Uzbekistan, Kampuchea, Belarus, 
and Namibia. 


Over the past year, in line with the demands of reform 
and opening up, the standing committee members con- 
scientiously performed their duties, had the courage in 


blazing new trials, and learned the following points of 
grasping the people’s congress work in the course of 


practice. 


A. Continuously unifying ideology and enhancing 
recognition is the ideological precondition for grasping 
the people’s congress work. We should explicitly 
recognize that the people’s congress and its standing 
committee should be the organs of state power with 
authority; be the working organs of shouldering various 
duties entrusted by the Constitution and law; and be 
the representative organs of maintaining ties with 
the masses, reflecting the people's will, removing 
contradictions, and winning the trust of the people. We 
also should continuously strengthen the responsibility 
and sense of mission in grasping the people's coneress 
work. 


B. We should closely rely on the party's leadership 
Strengthening party leadership over the people Ss con 
gress work ts the basic guarantee tor upholding and 
perfecting the people's congress system. We should 
arm our mind with Comrade Deng Niaoping’s the 
ory of building socialism with Chinese characteristics 
unswervingly carry out the party’ s basic line, maintain 
high degree of unity with the party Central Commut 
tee in terms of ideology and action, resolutely 
the instructions of the municipal party Committee. carry 
out the people's congress work in line with the general 
tasks of the whole party and the whole state ays well as 
the central tasks of the whole municipality, and strive 
to transform the party's preposition into the states wall 
through legal procedures 


Curry ctl 


C. We should correctly handle the relationship with the 
“municipal government, court, and procuratorate” The 
Standing committee should strengthen supervision on 
the “municipal government, court, and procuratorate in 
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an effort to facilitate the “municipal government, court, 
and procuratorate” to strictly handle attairs in line with 
the Constitution and law, reduce the occurrence of mis- 
takes in democratic and scientific policymaking, prevent 
and get rid of corruption, and strengthen the highly ef- 
ficient and rational operation of the state organs. In the 
course of practice, we should promptly take the initia- 
live to exchange situations and opimions, maintain con- 
certed cooperation, and pay great attention to supervis 
ing and supporting the work of the “municipal govern 
ment, court, and procuratorate.” 


D. In the course of carrying out the people's congress 
work, we should proceed trom the fundamental interests 
of the state and people, regard the “three advantages” 
as the basic criterion for inspection, and realistically 
give play to the role of the organs of state power in the 
locality. Specifically speaking, through our work, efforts 
should be made to enable the people's congress to 
realistically give play to its role in the overall situation, 
to really do a good job in helping and promoting 
the work of the “municipal government, court, and 
procuratorate,” to realistically reflect the interests and 
demands of the people, and to represent the people's 
exercising Of power in managing the state 


E. We should exert utmost efforts, advance im pio 
neering spirit, and maintain good spiritual status. We 
should recognize the protractedness and ardvousness of 
the building of democracy and legal system as well as 
it's importance and urgency. In the course of practice 
we should not only uphold the principle of seeking truth 
from tacts and proceeding in-an orderly way and step 
by step but also emancipate the mind, boldly take into 
action, have the courage in blazing new trals, and attain 
yood accomplishment inan effort to make new progres 


and achievement in the peoples congress work every 
Veal 

fF We should pay attention to key points and actual 
results. The people's congress work has a bearmnp on 


the overall situation, so we should grasp mayor issue 
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should be formulated; the impetus of supervision work, 
especially of law-enforcement supervision, should be 
Strengthened, the work of conducting propaganda on 
democracy and legal system is still a weak aspect; the 
issue Of how to give better play to the role of deputies 
under the new situation should be continuously explored 
in the course of practice; and the standing committee's 
recognition of regularizing the people's congress work 
should be continuously deepened. These issues should 
be conscientiously studied and improved in this year. 


3. We should take the opportunity to forge ahead, make 
earnest effort to do solid work, and enhance the people's 
congress work to a new level. 


Fellow deputies: The year 1995 is the last year for car- 
rying out the national economy and social development, 
the year to make preparations for initiating the "Ninth 
Five-Year” Plan, and also the 15th anniversary of es- 
tablishing the standing committees of Tianjin’s people's 
congresses at all levels. Therefore, there are many ar- 
duous tasks facing us. During this year, the standing 
committee will continuously persist in regarding Com- 
rade Deng Xiaoping’s theory of building socialism with 
Chinese characteristics and the party’s basic line as the 
guidance, carry out the guidelines of the third and fourth 
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well as strive to make the formulated laws and regula- 
tions embody Tianyin’s characteristics and be workable 
We should do a good job in tormulating this year's leg 
islative plan, carry out the system of yob responsibility, 
and guarantee implementation. We should continuously 
pertect legislative procedures and enhance work elti- 
ciency. 


Second, we should further strengthen supervision work 
and attain actual results. In order to guarantee that laws 
and regulations are implemented this year in line with 
the decision of the standing committee, the state organs 
of the municipality, districts, and counties, mainly the 
administrative law-enforcement departments and judi 
cal and procuratorial organs, should carry out the de 
partmental law-enforcement responsibility system. On 
the basis of the original work, efforts should be made 
to further define the share and responsibility of law 
enforcement inspection of various departments, estab 
lish the strict law 
and the law-enforcement inspection and supervision sys 
tem, unceasingly enhance the law-entorcement level 
and impel various districts and departments to carry 
We should p 


great attention to carrying out the departmental law 


enforcement responsibility system 


Out Various tasks in tine with the law 


plenary sessions of the 14th CPC Central Committee enforcement responsibility system, strengthening the | 
and of the important statement made by General Secre gal education, the legal ideas of the whole society, and 
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the burlding of democracy and legal systen 
fort to accelerate the pace of establishing the 
market economic system and to promote Tianyu 
form Opening up CCONOM I, devel previa rl nd tt , 
all progress ol the society ° l 
First, we should continuously Irene 
work and strive to make the formulated luws and 1 
lations accord with the demands of reform W 
devote great efforts to formulating the lo 4 
regulations on perfecting social security, promoting U 
market devel nt, expanding opening up to the 
side world ening urban management. and sat 
guarding ibility. We should also pay attention prot . 
to enhancu ative quality as well as strive to mah 
the formulated jaws and regulations accord with the de nous py 
mand of establishing the socialist market economic During th nd hall 
tem and accord with Tianjin’s reality. We should turther tention to su full 
recognize the position and role of the local legislation as the implementation of the | 
ihted ferhal Copyir 
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protecting the rights and interests of consumers, strictly 
forbid the law-breaking business behaviors, safeguard 
the market order, enhance the quality of the products and 
service, and protect the legitimate nghts and interests of 
the broad masses of consumers. In order to promote 
anticorruption struggle, to strengthen the building of 
clean politics, and to guarantee the smooth progress 
of economic construction, efforts should be made to 
organize deputies to carry Out appraisal on cracking 
down on corruption, bribery, and serious economic 
crimes. 


Third, we should exert great efforts to strengthen pro- 
paganda on democratic and legal education as well as 
strengthen the democratic and legal ideas of the whole 
society. The basic work in the building of legal system 1s 
to educate people. Thus, we should further strengthen 
propaganda on legal education; successfully carry out 
the task of disseminating the "Second Five-Year" le- 
gal education; devote great efforts to publicizing the 
Constitution, the law, and the legal knowledge on the 
socialist market economy; make the leading cadres at 
all levels take the lead in studying and understanding 
the law; strive to enhance the level of using the legal 
means to Manage economy and society: and exert ef- 
forts to make the broad masses of people understand 
and observe the law as well as know how to use legal 
weapons to fight law-breaking behaviors and to sale- 
guard their legitimate nights and interests. We should 
carry out propaganda on the people's congress system 
inan in-depth and sustained manner. We should attend 
to the activities Of marking the [Sth anniversary of es 
tablishing the people's congress standing Committees of 
Pianyn municipality and of various districts and « 

ties. We should make use of various forms to PrUPyt a 
the incomparable superiority and great effect of the pe 
ple congress system, the achievements in the build 
of democracy and legal system, and the ads anced deed 


as well as the exemplary role of deputies 


Fourth, we should maintain close ties with deputies and 


the masses as well as strive to muke the democrat 


| 


channel tor reflecting the people will unimpeded Whilkk 


extensively organizing depulies to participate in vat 
ous activities, we should pay attention to oping th 
work of the special deputy groups. study and improy. 
deputics imspection work, and enhance inspection qual 


ity. We should organize deputies to carry out investiza 
lion and study on the discussion topics of the stand 
ing committee as well as enhance the level of making 
deputies participate in the discussion and administra 
tion of state affairs. We should actively give impetus to 
building the presidiums of the township people s con 
eresses and conscientiously summarize and publicize 
the good experiences of the work of the district, county 


and township deputies and of the work of neighborhood 
deputy groups. During this year, the end-ol-term elec 
tion will be held, and this is a basic task tor strength 
ening the building of democratic politics and the con- 
struction of the grass-roots political power. The standing 
committee should do a good job in guiding this end ot 
term election, strictly act in line with the stipulation of 
the law, fully carry forward democracy, guarantee elec 
tors’ democratic rights, and carry out widespread and 
in-depth democratic and legal education to the broad 
masses of people through this election. We should con 
scientiously carry out the “regulation of handling the 
suggestions, criticisms, and opinions proposed by the 
deputies of the Tianjin Municipal People’s Congress,” 
and enhance the handling quality. 


Fifth, we should meet the situational demand and con 
tinuously grasp self improvement. In tine with the guide 
lines of the fourth plenary session of the I4th CPC 
Central Committee, we should conscientiously carry out 
democratic centralism, perfect various work systems of 
the standing committee, and successtully hold the stand 
ing committee meetings. In the Course of discussing and 
deciding resolutions, we should speak our mind treels 
air our own views, collectively make decisions on th 
basis of fully carrying forward democracy, and strive 

raise the level of discussing official affairs W hould 
realistically improve work style. persist in carrying out 
in-depth investigation and study. understand . situ 

ations, resolve new issues, and su imi7e | 

ences. We should unceasingly str hen th 
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Northeast Region 
Heilongjiang Officials Report to CPPCC Team 


SK1705084295 Harbin Heilongjiang People’s Radio 
Network in Mandarin 2200 GMT 16 May 95 


{[FBIS Translated Text] On the afternoon of 16 May 
at Huayuancun Guesthouse, the inspection team com- 
posed of the members of the national committee of 
the Chinese People’s Political Consultative Conterence 
[CPPCC] and headed by Sun Fuling, vice chairman of 
the National CPPCC Committee, heard the reports on 
Heilongjiang Province’s economic development situa- 
tion delivered by Yue Qifeng, secretary of the provin- 
cial party committee; and Tian Fengshan, governor of 
the provincial government. 


Comrade Sun Fuling first) affirmed Heilongjiang 
Province’s key contributions to the state. 


He said: Heilongjiang is among the regions where state- 
owned large and medium-sized enterprises account for 
the largest proportion. Transforming state-owned large 
and medium-sized enterprises is also a work priority of 
the state. We can say that this time, we inspected key 
State-owned large and medium-sized enterprises in a key 
area. We are very willing to hear reports on various 
Situations 


On behalf of the provincial party committee and gos 
ernment, Yue Qifeng, secretary of the provincial party 
committee, welcomed the inspection team 


He said: Heilongjiang Province is contronted with many 
T big l if ale) 


objective and subjective reasons Obyectively spout 


difficulties in economic development 


we have not done enough im emancipating th 
Strengthening the awareness of the market econo 
Studying, actually in line with reality. Comrade D 
Aiaoping’s theory on building social vith ( 
characternstics. Objyectively speaking. the planned 
omy was developing trom north t th an ( 

the reform and open policy hen rrivd 
south to north, Our province was more d 

by the traditional planned economy Teo tl 
Omni 
ideas tor economic development That aL 


hauttleticld. w | 


Heilongjiang Provincial party 
of never ignoring the first 
ert efforts to proneer the second economic df 
battleheld 


Stramed CCONOMIC development NVironbhien 


This year, facing the prot 
ducted the discussions on improving th mont 


vironment. Through discussions, we reasoned things oul 


and emancipated the mind 


Yue Qiteng said: Our 


province S fare mad medi 
sized enterprises face many difficulties, Basic industry 


wcounts tor a large proportion so does mandatory py! in) 
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ning. So, at the time of deepening the enterprise reform 
we should positively pioneer the second economic de 
velopment battlefield. That is, we should vigorously de- 
velop intensive and precision processing industries, new 
high-tech industries, the export-oriented economy, sub- 
stitute industries, follow-up industries, and the diversi- 
lied economy so as to gradually ensure support major 
industries with sideline Occupations and to support large 
industries with small ones and to widen the space for the 
development of state-owned large and medium- sized 
enterprises. 


Yue Qifeng hoped that the inspection team would 
deeply understand Heilongyiang’s situation, reflect the 
province’s real problems, and help come up with 
measures for solving the problems. 


Governor Tian Fengshan introduced some basic situa- 
tions of our province to the inspection team 


He said: The general situation of Heilongjiang is pretty 
good. However, the province sull has many problems 
and difficulties. [words indistinct} In doing our tu 
ture work, we will strive to grasp agriculture, deeply 
pioneer the second economic development battletield 
Strengthen the transformation of state-owned center 
prises develop nonstate sectors of the economy. pay 
particular attention to developing coal, timber, and pe 


troleum substitute industmes, simultaneously conduct 


Cooperdton with the plac es south of the Prov Mee ‘) 


us to accelerate our Pros FM CS CCONOMME development 


/ Weonhu harman of the provincial CPPCE 

hued the report meeting Present at th 

were some provincial leaders, including 
Nha Gs Shen Ronyvtan, Cong Fukui. Huang ben 

bya MM ( } Wenzhi. and Tan baungzh. and Zhang 
r neral of the provincial CPPCC 


| iwoning Secretary on Anticorruption Work 
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Discipline Inspection Commission and Comrade Jiang 
Zemin’s important speech; to sum up 1994's anticor- 
ruption work; and to arrange the work for 1995. This 
is an important meeting. Comrade Shang Wen's work 
report, delivered at the meeting on behalf of the stand- 
ing committee of the provincial Discipline Inspection 
Commission, and the "Province’s Opinion on the An- 
ticorrupuion Work tor 1995" were discussed and ap- 
proved at the standing committee meeting of the provin- 
cial party committee; they conform to the provincial 
party committee. In line with actual conditions, locali- 
ties and departments should conscientiously implement 
these guidelines and strive to make new achievements 
in the anticorruption work for 1995. 


Comrade Jiang Zemin pointed out in his important 
speech at the Fifth Plenary Session of the Central Dis- 
cipline Inspection Commission: "In the new year, party 
committees and governments at various levels should 
make persistent efforts, further strengthen leadership, 
dedicate themselves to conscientiously implementing 
the requirements set forth at several recent plenary ses 
sions held by the party Central Committee and Cen 
tral Discipline Inspection Commission, strive to further 
make achievements, particularly new headway in su 
pervising admunistrative honesty and self-discipline of 
party member leading cadres 


in investigating and handling unlawtul and undises 


make new breakthroughs 


plined cases, and make new achievements in correct 
ing unhealthy trend Phe party Central Commitice set 
these requirements tor he entire party Po realize th 
lal pel Ss, we must aL pr ically attend to the tollo 


four tasks 


1. Stand From the High Plane of the Entire Party's 
Major Task To Fully Understand the Importance: 
and Urgency of the Anticon uption Struggle 


Over the past 
tuched pron nel | | homme aothoor pti 

gle in the ul ny party stvle and adm 
trative honest Wopted a ri Ho measures, part 
ularly expand 1 the dyna ’ 
I4th party nal scl mude new ach 


lf 1} } 


ments in the uu narornty of the provin 


localities and epaurtment nas ONSCICNTIOUSTY Ep 
mented the arrangements made by the party Centr 


Committee and mi Nelal Party CoMmmialles und have 


CONSCIENtOUSTS irenutl wd leader hip over the tris 


gle Through the concerted efforts made by all tront 


and with the posits ipport of the people, a healthy 


development trend of the struggle has continuously been 
Ihe haithie 


maimtaumed and chk partment have mad 


achievements o! mous devrees m carrying out the an 


licorruption work arranged by the party Central Com 
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mittee and the provincial party committee. The localities 
and departments, with achievements in solving the ideo 
logical problems relating to the anticorruption work and 
with solid results in maintaining the administrative hon 
esty of leading cadres, have made noticeable achieve 
ments in this aspect. All this has played a positive role 
In Maintaining the mayor task of reform, development, 
and stability. However, instead of overestimating the 
achievements, We should notice that we sull have a long 
way to go in order to meet the requirements of the party 
Central Committee and the State Council and to attain 
the broad masses of the people's aspirations. The work 
development trend ts not even. Some negative and cor 
rosive phenomena are comparatively serious. The broad 
masses Of people are not satishied. Viewing the previ 
ous situation and the work results of Various localities 
revealed through the recent investigations made by the 
Inspection group Of the provincial party committee, we 
know the prominent problems in the current anticorrup 
tion work are that some leading Commades lack an accu 
rate understanding about the mmportant significance and 
necessity ol the anticorruption work. Cannot persistoan 
the policy of “taking a two-handed approach and being 
sure both hands are tough > and tail to bring the anticor 


ruption work mto tine wath thy rall arranvement of 


reform, opening up, and cconomic Construction A small 
number of leading cadn Hib sct anticorruption agaist 
relorm Ope nine up Te Corpovey struction. Wathout 
wecurate tdeas of resolu Htituid ome leading cadre 
lul to forcetully: attend to and f I nti 1 
rR Thus. part iL 
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party and the common aspiration of the people of the 
province. 


Although all fronts of the province made great achieve- 
ments in the past year, the province, affected by various 
factors, stull has many difficulties in economic develop- 
ment. Particularly, state-owned large and medium enter- 
prises have greater difficulties. The overall results of the 
industrial enterprises are not high. The prices of goods 
increase by a large margin. The pressure caused by in- 
flation increases. Agriculture's foundation ts not stable. 
The disaster-combating capability 1s comparatively low. 
There increasingly emerges more social problems initi- 
ated by the economy, including the living difficulties 
of staff members and workers of enterprises whose pro- 
duction is totally or partially suspended. Under such cir- 
cumstances, party committees and governments at var- 
ious levels and their leading cadres should further con- 
scienuously attend to the struggle against corruption, 
carry forward the spirit of waging an arduous strug- 
gle and sharing weal and woe with the people, attend 
to their work in a down-to-earth manner, fully mobi- 
lize the broad masses of the people's enthusiasm and 


creativeness, unite with and guide the broad masses of 


the people to further emancipate the mind, be inspired 
with enthusiasm, keep forging ahead, and better han- 
dle Liaoning’s affairs. However, the current corrosive 
and bribe-taking phenomena and the unhealthy trends of 
“not handling attairs tor those who do not give bribes 
and wantonly handling affairs for those who do”, of 
seeking private gains at public expense, of giving din 
ners and gifts; and of handling affairs tor those who 
are related to them and those who vive money have ex 
tremely damaged the advantages of the socialist system 
he imseparably close relationship between our party and 
the people, and the goal of seeking common wealth 
have been out of tune with the Chinese nation's virtue 
of arduous struggle, and have gone against our party 

poal of CTV ITY the people wholeheartedly Therefore 
the more we deeply conduct reform and develop the so 
cllist market economy, the more we should unswers 
ingly oppose corruption. This year, we should continue 
to effectively handie the relationship between relorm 
development, and stability Thus, the anticorruption task 
becomes more arduou According to the central au 
thorities’ requirements, this year section-level cadres of 
organs under counties (cities), leading cadres of town 
ships (towns), and responsible persons of the grass-roots 
organs should conscientiously organize special demo 
cratic activities, conduct self-investizations, and be sell 
disc iplined Ae ordiny lo the regulations on the odin 
trative honesty and sell-discipline of the leading cadres 
at or above the county (section) level and the supple 
mentary regulations made by all localities in line wata 


their actual conditions. The Central Discipline Inspec 
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tion Commission's requirements for leading cadres of 
State-owned enterprises and institutions to possess ad- 
ministrative honesty and self-discipline should also con- 
scientiously be implemented. In addition to continuing 
tO persist in the assigned work priorities in investigat- 
ing and handling cases, we should expand the dynam- 
ics Of investigating and handling cases in spheres with 
a higher case occurrence rate and with comparatively 
more major and appalling cases such as banking, stock, 
capital construction, real estate, and land rent approval 
spheres. Simultaneously, new tasks and requirements 
for correcting unhealthy trends within departments and 
trades should be defined. Party committees and govern- 
ment at various levels and their leading cadres must 
Clearly understand the situation in waging the struggle 
against corruption, define tasks and requirements, stand 
from the high plane of the mayor task of the entire party; 
enhance the sense of mission and the sense of responsi- 
bility for well grasping the struggle against corruption, 
realistically overcome the wrong ideas of setting the 
anticorruption struggle against economic construction; 
persist in the policy of “taking a two-hand approach and 
being sure that both hands are tough", strictly admin- 
ister party affairs; consciously bring the anticorruption 
work into line with the overall arrangement of reform, 
opening up, and economic construction, pay equal atten 

hon to reform, opening up, and economic construction, 
ceaselessly make new achievements in the struggle, and 
ensure a smooth progress of reform, openmg up, and 
economic Construction 


2. Pay Attention to Both Temporary and 
Permanent Resolutions, With the Focus on 
Permanent Ones, So as To Gradually Regularize 
and Standardize the Anticorruption Struggle 


In his speech at the bitth Plenary Session of the Cen 
tral Discipline Inspection Commission, General Secre 
tury Jiang Zemin took Comrade Deng Xiaoping’s the 
ory on building socialism with Chinese charactersties 
as guidance, proceeded trom the current situation of 
the party. and stressed in tine with the anticorruption 
truggle that the entire party must pay high attention 
lo ideological and political Construction well as up 
yrade the quality of the ranks of party mbers. This 
inmotontly the key to permanently resis Coruption, 
but also the key to strengthening party building Our 
party has constantly put the ideological and political 
construction at the fore of party building This is one 
of our party s catremely important expenences inup 
yrading self-unity and combat effectiveness as well as 
one of our party s fundamental measures tor maintain 
ny the vanguard nature of the working class and for 
persistently resisting corruption and preventing: peace 


ful evolutions Achieving ideological and political con 
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struction is of extremely important, realistic, and his- 
torically far-reaching significance to further strengthen- 
ing the improvement of party style and administrative 
honesty, deepening the struggle against corruption, and 
promoting the new great project of strengthening party 
building in the new age. Party committees at various 
levels should put the ideological and political construc- 
lion in an important work agenda and exert efforts to 
upgrade the quality of cadres and party member contin. 
gents. Last year, the discipline inspection and supervs- 
sory organs at various levels across the province inves 
tigated and handled 7,101 unlawful and undisciplined 
cases relating to party members and cadres. Of these, 
cases each involving more than 10,000 yuan numbered 
422, those each involving more than 100,000 yuan num 
bered 160. The most serious case involved more than 16 
million yuan. More than 300 leading cadres at or above 
the county (section) level were respectively punished 
according to party discipline, admiunistrative discipline, 
and legal discipline. There were many reasons for caus- 
ing these cases. One of the most imporiant reasons was 
ideological degeneration because a cadre or party mem- 
ber must take the course 0: ideological degeneration be- 
fore violating laws and discipline. Therefore, under the 
new situation of reform and opening up and the new 
situation of developing the socialist market economy, 
it is Of extreme importance to strengthen the party's 
ideological and political construction and upgrade the 
broad masses of cadres and party members’ ideoloys 
cal and political quality. Comrade Jiang Zemin pointed 
out: “Strengthening ideological and political construc 
hon is an important preventive measure, just ihe a nian 
must strengthen his health in order to prevent vernys 
and to be in good health.” Party commiutices at \ariou 
levels must conscientiously implement the purdelin 
of Comrade Jiang Zemin’s speech, conscientiously or 
ganize the broad masses of party members and cadres 
lo Study Marxism-Leninism-Mao Zedong Thought. par 
ticularly deeply study Comrade Deng Xiaoping s theory 
on building a socialism with Chinese characteristics and 
the party constitution, and use them to arm their mind 
and guide the work in various spheres 


First, in line with the study of the basic theories, wi 
should implement the requirements made by General 
Secretary Jiang Zemin in his speech, conscientiously 
conduct the education on communist ideals and beliets 
for party members and cadres, the education on the pur 
pose of serving the people wholeheartedly, and the edu 
cation on arduous struggle, being industrious and thritty 
and practicing economy, bring the education in these 
three aspects into line with the overall plan of conduct 
ing regular education and traming tor party member 
and cadres, regularly persist in education, and actually 
ensure that party members ideologically jon the party 
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and foster the thinking of serving the people whole 
heartedly. Second, we should fully use both positive and 
negative examples to educate party members. We should 
be good at analyzing the typical cases with positive and 
negative natures, sum up experiences, draw lessons, and 
make cadres and party members be inspired from the ed 
ucation. Through education, we should help cadres and 
party members to accurately understand the new situa 
tion cropping up in the new age, inherit and carry for 
ward fine traditions, resist various kinds of wrong ideas; 
enhance the ability in resisting Corruption, upgrade their 
ideological and political quality, guide them, particu 
larly leading cadres, to foster an accurate world outlook 
and an accurate lookout on life and to consciously op- 
pose money worship, hedonism, and out-and-out ego- 
ism, resist the bad practice of extravagance, waste, lux 
ury, and corruption, prevent the influence by corrosive 
ideas and culture, ideologically and politically build an 
iron wall of resisting corruption and preventing peaceful 
evolution, withstand the trials of storms, and maintain 
the true qualities of the advanced laboring people 


The party leading cadres at various levels should fur 
ther consciously upgrade their ideological and political 
quality in the great historical practice of building so 
cialism with Chinese characteristics. The party leading 
cadres, particularly the party and government leading 
cadres at or above the county level, are the mainstay 
of the party and state cadre contingents, as well as the 
decisive forces to exercise leadership over the party and 
the state. Their ideological and political quality directly 
atlects and decides the situation of the leading bodies 
al Varnous levels, decides the work situation of local 
ies. and further decides the destiny of the party and 
the stale Comrade Mao Zedong constantly paid atten 
hon to leading cadres” ideological and political quality, 
stressed that leading cadres should wholeheartedly serve 
the people and resolutely seek no privilege, also lived 
an arduous and simple lite, and set an example tor the 
whole party Comrade Deng Xiaoping stressed several 
lines that leading cadres should upgrade their ieolog 
ical and political quality and play an exemplary role 
m canny tor the masses, waging an arduous struggle, 
and bern administratively honest and selt- disciplined 
He once deeply pointed out) “Our historical experience 
howed that the more dithicult the situation is, the more 
we should care tor the masses So long as we care tor 
the masses. are one with the masses, seek no personal 
privileges. and share weal and woe with the masses, all 
ithicultn 
astently urged that the leading cadres at various levels 


willbe resolved © Comrade Jiang Zemin con 


should inherit and carry forward the party's fine tradi 
Hons and work styles and take the lead in bein just 
and administratively honest. He also solemnly pomted 
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will slant” “When those above behave worthily, those 
below will act worthily without any orders. When those 
above behave unworthily, those below will not obey the 
canting orders” He also pointed out “To set an exam 
ple, leading cadres should not only be just and admin 
istfatively honest, but also take the lead in saleguarding 
the solemnity of party discipline and state law and re 
alistically do thew duties.” These are sincere words and 
carnest wishes and are of profound sigmiicance. Our 
province s leading cadre contingent is generally good 
However, problems that ment our attention really ex 
ist’ At present, some localities and enterprises are de 
veloping slowly, create bad economic results, and have 
difficulties At the same time, some 
leading cadres keep on changing more luxunous cars 


and 


Wn Wape payments 
tress more lavish dining and wining Paying no 


atiention to the masses” weal and woe and becoming 


msensitive. some leading cadres indulge themselves in 
debauchery The people have great complaints about 
this, Picking easy 


vie with one another to work at good localities, good 


jobs and shirking hard ones, some 


units, and yood enterprises and avoid going to backward 


localities. the wots wath ereat difficulties. and the enter 


prise with PHOT COMMIT results These persons plot 
They dash to 


and retreat trom ditticultves 


for themselves when tacine difficulties 
ad 


thought to personal pains of losses 


Ihey vive 
Hlow do the cudres 


ward mhaewes 


Of such kinds enjoy prestige among the masses’ There 
lore, the leading cadres at Various levels, particularly 
semor and middle-level cadre hould strengthen they 


Meoloyreal and political accomplishment and enhances 
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me obfmeral chute first. leadine cads Hoh be th leadon safeguarding the solemnity ot party discaphin 
first to study the party Constitution and aby ritornon and state law. ensure ther localities and department 
yoverning the party parlity al activity TLL thy HNHCOPMp ON work and administrative honesty. and re 
awaren of upyrading thea ideological and: potitteal Histically fulfill ther leading duties Problems duc to 
quality, combine the improvement of madividual seo deviations and symptoms of problems, once disclosed 
howneal Wd political qualit with party burlding link hould be noted ina timely manner so as to pr TL 
personal prestiy mad the part prestive. be tn hily vires from muoking mistakes We hould po ity il 
ponsible to the party and the people. and really foster miively support pudicial, discapline inspection. and su 
the yma f Communist Party members Second. lead pervisory departments to mvestiyate and handle the a 
my codsr hould be the tirstoun bere admunistrativels Hvities Of Siolating: laws and) discipline hurcaucral 
honest and sell disciplined and boaan mnple dn as must nol shield one another Local protectionmo and d 
ranging the anticorruption work. the party Contral Com partmental protectionism must not be advocated Theo 
mittee put lead ull THT honesty and sho hide and do not report cases to unit thyoorst 
clHediscipline inthe tist position Th i sel forth by loonot handle atlas, of setup obstac! Tom. i! 
the purty ¢ tral C onmonatt my tin th the rulioy po my ond handling ca bicvnadad bye sthead | i. atl 
thon ol the part nil th compl hunchions of party rictly be handled once them cases are ex 
member loadu Ta spncd thy ol my acdicaiton 
lor trusting the broad ma ol cad nd purty mem Wi hould deepen reform and: strengthen th al 
bers Lead Th must play an mphary cole oy by Hishinent of em The fundamental way 
Al RUPE TET honest and sell 1) ciplin danordes ( ep layered APEE RING )"! Hem : toh I 
to be qualified to speak on and actively grasp Hess anaes Phe party cont mad povornments at 
HM situation The | line ube of shove the counts ul hould tink the steipyle apainst Comupty itt 
decpenmy of reborn pay attention to nhay 
Thy report ht cyte py riyhted matertal Copye nadoaly TILLED 


opohibited 


} i! erin hint 
| rtivev |) it) 


REGIONAL AFFAIRS 


47 


(section) level should strictly enforce the party Cen 
tral Committees” regulations on administrative honesty 
and selt- discipline and make Comparison and examina 
lion according to the regulations 
should make corrections and those involved in problem 
should clearly explain ther problems to relevant orgam 
Zations and strive to gain the mitiative None is allowed 
lo violate regulations of not to make corrections The 
leading cadres of state-owned enterprises and rostitu 


Those with oestake 


hhons should also conscientiously mmplement the reyula 
hons on administrative honesty and selt- discipline as set 
forth at the fifth plenary session of the discapline mspe: 

hon commission of the party Central Committee Now 
the masses have greater complarats about the unhealthy 
trends of society. The key to solving these problenms 
hinges on leading cadres’ exemplary tunctions That is 
leading cadres should consciously resist various hinds 
of unhealthy trends within the limits of ther tunctions 
If leading cadres play an exemplary role in not send 
ing galls, giving unnecessary recephions, of domy vulpar 
things and really ensure that localities benetit, practice 
justice, and have clean hands during them term of of 
hice, they will be able to mobilize party members and the 
masses to yomntly resist unhealthy trends, party style will 
be improved, and social practice will further be puritied 
Ihird, leading cadres should be the first to ensure local 
ies and departments: anticorruption work and) admin 
should not onty doa 


trative honesty Leading cadres 


yood yobun managing themselves, ther families and rel 
wives. and the working personnel around them, but also 


dow good yoboin managing the localities, department 
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toms, mechanisms, and legal systems to eliminate the 
vol and conditions of negative and corrosive phenom 
cna, and solve deep layered problems We should pene 
Irate anhcoruption inte reform, openmng up, and the e 

lablishment of the sociulist market economie system. At 
the time of working oo* some economie policy Measures 
and administrative measures, we should work out some 
supervisory and preventive measures and systems so as 
lo prevent the occurrence of negative and corrosive phe 
nomena We should pay attention to loopholes im man 
agement in the course of correcting and handling cases 
establish and perfect rules and regulations, and reduce 
and control the occurrence of mayor and appalling cases 
We should be good at discovering problems due to de 
Vinhions and symptoms of problems that could greatly 
affect relorm development wl stubility and also set 
forth preventive measures. We should particularly ex 
pand the dynannes of supervising powers and set up 
and perfect a Jomool guarding agaist wanton use of 
powers The clas Ipline HWispechon amd HpPervisory Of 
gans at Varnous levels should strengthen the work mn thas 
aspect and pay firm attention to working out some fea 
thle reyublitions to standards 
bers behaviors We 


vires and party mem 
hould combine the poohny of ef 
cormupt, chimmnate unhealthy trend 
and consolidate discipline with constriction, education 
and reform. combine anticorruption with administrative 
honesty, and strive to muke new achievements on per 
maneatl chomnatioy Orruption 
. Provincial Level Organizations Should 
Strengthen Self Construction, Fohance Combat 
hffectiveness, and Play an beemplary Kole in the 
Struggle Against Corruption 
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plementation of the provincial party commutice and po 
crament’s policy decisions, principles, and polires the 
realization of the goal of domy the 


my work 


coond promecs 
and the success of moderation Theretor 
the vast number of provincial level organs cadres nvust 
fully understand the importance of strengthenmy seit 
construction, consciously achieve organizational con 
struction, and work together with the province s cadn 
and people to realistically unplement the 1995 tasks to 
the letter 


Thanks to the provincial party committer and govern 
ment s attention to organizational construction, depart 
ments have done lots of work in this aspect over the past 
years. The situation of building provincial level organs 
vations os generally good The majyorty of them cadre 

are able to cautiously work forthe cause of the party A 
number of advanced units and outstanding vdivedual 
have emerged from practice However, affected by if 
hous factors, some departments and some comrades of 
prrery ate ml level OOTP ahs till brave prrcvtyle oS one Clyereb pey 
work styles, and sense of discipline which Te 
ywnored Mayor mdicators are outdated tdeas, bad nen 
tual stute, untealisti work style. low work etlioren 
md vadmunestrative dishonesty These problem. thoy 
involving some units and a small number of pes 
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party work committee of provincial leve! organs should 
onganize personne! to establish an office to specifically 
make routine and annual work assessments. to make 
appraisals through assessments, and to give reward and 
penalty Assessments should be focused on members of 
the leading bodies of varrous departments These mea 

sures can help prevent the occurrence of the phenom 

ena of commending for power, shifting responsibility onto 
others, and making things difficult for others Second 
we should realistically change work styles and foster 
a good work style of seeking truth, dealing with con 
crete matters relating to work, and domg solid work in 
an effort to upgrade work cfhicrency All departments 
should positively guide the broad masses of cadres to 
turn them eyes mward, examine and tind the problems 
in them work styles, analyze reasons, and adopt effes 

live measures to fealistically make improvement We 
should realistically wage the struggle against corruption 
pay firm attention tooomproveng leading cadres” adnan 
istrative honesty and self-discipline, investigating and 
handling undisciplined cases, and correcting unhealthy 
trends within departments and trades, and set an exam 
ple for the whole province Third, organs should vigor 

ously strengthen the construction of then leading bodies 
further emancipate minds. straghten out departments 
work whea mul tuke the lead in gong deep to the grass 
rots to Conduct mvestigations and study. to waderstand 
the situation. and ter sorbye problen i ty > fty organisa 
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bilived with high enthusiasm, and provincial level or 
gans will certainly be able to bring the functrons into 
greater play inthe province s reform, opening up. eco 
nome CONSiFuchOn and antooruption strug ele 


4, We Should Strengthen Leadership, Grasp 
Implementation, and Strive To Make New 
Achievements in the Struggle Against Corruption 


Anticorruption and administrative honesty, which are 
we realistee tasks At 


present, the purty Central Commutiee, the State Council 


notonty arduous, but also specitn 


and the provincial party committee and government 
gunding principles 
pronties, work methods basi ways, leadership pat 


strategic ideas, basic poles. work 
terns, and work requirements are definite and specity 

Ihe key to realize them hinges on strengthening leader 
up and grasping thei wo oplementation Since the se 

ond plenary session of the Central Discipline Inspection 
Commission, the partly Convenes and governments at 
various levels and then leading cadres have worked im 
line with the arrangements of the party Central Com 
mittee and the provincial party committee, exerted great 
eHorts to grasp the anticorrupthon work, and made con 
tributions to waging the current stage Sroggle apgainet 
corruption However, the problems due to a somal num 
tyle howe oun 


her of leading cadre uperficial work 


“vlad work and ip service Ve prc tice. frre vrranyy 
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thon tasks This year, the provincial party commuttes 
will organize investigation groups to concentrate on ex 
anunation of the anticorruption work of all cities and 
provincial level key departments All localities should 
strengthen the work in this regard We should bring 
Th play the people s congresses functions for nnyak 

ing supervision according to laws as well as the Chi 
nese People's Political Consultative Conference orga 
nizations. mass orgamzations, democratic partes, and 
nonparty personages functions for moking democrat 
supervision. and listen to then opmmons and suggestions 
We should bring into full play the supervisory functions 
of the masses and press curcles: We should realistically 
expand the dynamics of propaganda on opposing cor 
ruption md advocating administrative honesty fully He 
various kinds of frre opveng wile and mass media means to 
vigorously propagate the real achevements on the strug 
ple ans! COP rupONn wml the gion PK penences orvcl 
prachices in inproving prarty style md administraty 

honesty and ceasek sshy por corny wt the ee pr ferige cof thee 


mhcorruption struggle We should strengthen leadership 
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enhancement of purty style and administrative bonesty 
uml created extremely favorable conditions for prasping 


the work in this regard The cadres and party mernher 


ross the province should tally closely around the 
with Comrade Jiang Zemin 
(vl Hy with 


together with the browd masses of the people to mat 


party Central C cnnrnitte 
soits nucleus. have titm contidence and 
new achievements in the Struggle against for reegyrecen mel 
lo make new ontrihbutions to pronmvotiny cur proven 
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are seconded to the foreign ministry from their regular 
government posts. 


Ni, the son of a powerful presidential adviser, Admiral 
Ni Yue- si, is 4 KMT central committee member who 
was seconded from the economics ministry. Cheng ts 
not a KMT central committee member, but has served 


in senior party posts, most recently as the director of 


overseas Chinese affairs for the KMT in the United 
States. 


Cheng yesterday insisted that he is no longer a “party 
worker". "I am now a government worker. I have not 
worked for the KMT for many years." he said. A native 
of Dongguan in Guangdong province, Cheng’s family 
emigrated from Hong Kong to Taiwan in 1951, when 
he was only four. After graduation and a four year stint 
as a reporter at the KMT’s provincial party newspaper, 
Chung Hwa Daily, Cheng began an 18-year period in 
the US in increasingly senior party positions before 
returning to government work in Taipei's newly formed 
MAC in 1992. 


The contrast between Cheng and his counterpart in 
Beijing, the director of the State Council's Hong Kong 
and Macao Affairs Office, Lu Ping, is telling. Lu holds 
down a ministerial-level government post, one level 
higher than Cheng’s, but his party rank is thought to be 
considerably lower. Lu “has never been entrusted by the 
(party) central committee to handle Hong Kong work”, 
wrote Huang Wenfang, a former Taiwan affairs director 
at the New China News Agency (Xinhua) in Hong 
Kong, recently. Cheng, by contrast. may be as high as 
number three in the KMT’s Hong Kong structure. Thus 
the sending of Cheng to Hong Kong would be much 
more significant than if Lu was made director of Xinhua 
in the territory. 


Beijing indicated earlier this year that it would not ac- 
cept "senior officials” at the head of Taiwan organi- 
Sations in the territory after 1997. This, coupled with 
Beijing's continued unwillingness to approve the MAC 
office proposal, may sabotage Cheng’s candidacy at the 
early stages, observers say. 


Before his departure on Monday. Ni threw his tull 
support behind Cheng’s reported selection, which Taipei 
has been unwilling to admit. "I hope the reports are 
correct,” Ni said. "He is younger than me and a native 
of Guangdong." "If he were to come here it would be 


an excellent choice and would be good for the people of 


Hong Kong." The endorsement may have been aimed 
at putting pressure on the Hong Kong Government to 
override Beijing’s protests and give the green light to 
Cheng. 
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MAC Chairman Siew Pushes for Regular Talks 
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[By Flor Wang] 


[FBIS Transcribed Text] Taipei, May 16 (CNA) — 
Mainland Affairs Council [MAC] Chairman Hsiao 
Wan-chang said on Tuesday {16 May] that it would 
be “reasonable” for the Koo-Wang talks be held at 
least once every year, given the increased cross-strait 
exchanges. 


Koo Chen-fu, chairman of Taiwan's Straits Exchange 
Foundation (SEF), and his mainland Chinese counter- 
part, Wang Daohan of the Association for Relations 
Across the Taiwan Strait (ARATS), will hoid their sec- 
ond round of talks on cross-strait issues in Beijing in 
July. They first met in April 1993 in Singapore. 


The SEF and ARATS are the intermediary organizations 
authorized respectively by Taipei: and Being to deal 
with civilian exchanges between the two sides in the 
absence of official contacts. 


Hsiao, speaking at a press conference, said Koo and 
Wang should meet at least once every year to discuss 
the many problems that have cropped up with the 
more frequent exchanges between Taiwan and Mainland 
China, and that the talks should become a regular feature 
of the cross-strait relationship. 


Meanwhile, the SEF and ARATS have agreed to hold 
two rounds of preparatory talks for the second Koo- 
Wang meeting. The two sides have agreed that the first 
round of preparatory talks will be held in late May or 
early June in Taipei and that the second round will be 
held in Being in early July, according to SEF officials. 


Also at the press conference, Hsiao hailed the mainland 
policy promoted by President Li Teng-hui over the 
past five years as "precise, forward-looking, active and 
pragmatic.” 

Hsiao stressed that the ultimate goal of President Li's 
mainland policy ts to seek the greatest benefit for the 
whole nation, which he said will secure the development 
and safety of Taiwan's 21 million people. 


Russia Allowed To Bid on Government 
Procurement 

OW 705105795 Taipei CNA in English 
O838 GMT 17 May 95 


[By Debbie Kuo] 
[FBIS Transcribed Text] Taipei, May 17 (CNA) — Tai- 


wan will allow Russia to compete with other west- 
ern countries for government procurement contracts, 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 
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sources from the Board of Foreign Trade (BOFT) said 
Wednesday. 


BOFT Director [words indistinct] Lin Yi-fu, who is 
currently in Moscow, was quoted by the sources as 
telling Russian officials that Russia is welcome to bid 
for Taiwan's major procurement projects. This policy 1s 
expected to give a boost to bilateral trade, the sources 
said. 


Lin, at the head of an ROC [Republic of China] busi- 
ness and trade mission which is on a four-nation tour 
of eastern Europe and Russia, is visiting Moscow to 
promote economic [words indistinct] trade relations be- 
tween Taiwan and Russia. Lin is also expected to dis- 
cuss the feasibility of signing an investment guarantee 
agreement, an accord to prevent double taxation, and a 
temporary customs clearance agreement, BOFT officials 
in Taipei [words indistinct). 


Poland is the only Eastern European nation which has 
signed an investment guarantee agreement with Taiwan. 


Lin’s Moscow trip is the first high-level official visit 
from Taiwan to Russia since Taipei opened a represen- 
tative office in Moscow in July, 1993. 


Lin and his party met with vice ministerial-level offi- 
cials from the Russian Economic Affairs Ministry and 
the Foreign Economic Relations Ministry Monday to 
exchange views on ways to promote business and trade 
ties. 


At least two vice ministers of the two Russian ministries 
accepted Lin’s invitation to visit Taipei sometime this 
year, according to the BOFT officials. 


The Russian National Academy of the Sciences recently 
signed a memorandum with the International Coopera- 
tion Department of the Ministry on Economic Affairs 
on technology cooperation. The memorandum called for 
cooperation between the two organizations in aerospace, 
machinery and material fields in the preliminary stage. 
ministry officials said. 

The four-nation tour will also take Lin and his party to 


Poland, the Czech Republic and Finland. The group is 
expected to return home at the end of the month. 
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Taiwan Considers Importing Mongolian Goods 
OW1705112895 Taipei CNA in English 
0844 GMT 17 May 95 


[By Debbie Cuo] 


{[FBIS Transcribed Text] 17 (CNA) — Agricultural, 
forestry and animal husbandry products from Mongolia 
may be allowed to be indirectly imported into Taiwan as 
part of the country’s efforts to help Mongolia develop its 
economy, the Board of Foreign Trade (BOFT) reported 
Wednesday. 


The BOFT will meet [word indistinct] week to review a 
list of more than 100 categories of proposed Mongolian 
imports submitted to the cabinet-level Mongolian & 
Tibetan Affairs Commission. 


The proposal is expected to be accepted favorably by the 
BOFT as officials from the two agencies have reached 
a consensus that Mongolia should be treated differently 
from Mainland China and be given more lenient treat- 
ment, especially since the Mongolian agricultural prod- 
ucts pose no significant threat to Taiwan's domestic 
farmers, BOFT officials said. 


Agricultural, forestry and husbandry products from 
mainland China cannot be imported into Taiwan due 
lo a government policy designed to protect the interests 
of domestic farmers. 


[words indistinct] to regulations governing relations 
between Taiwan and Mainland China, Mongolia 1s 
considered part of the Chinese mainland, the officials 
said. 


Taiwan, however, treats the state as separate from 
mainland China, given the fact that both Mongolia 
and Mainland China recognize that they are both 
independent states, the officials explained. 


Two-way trade between Taiwan and Mongolia 
amounted to US$15S0,000 last year, with Taiwan ex- 
ports to the area totaling some US$100,000, according 
to BOFT tallies. 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 
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Patten Urges End To Speculation on Meeting 


HK1705062195 Hong Kong SOUTH CHINA 
MORNING POST in English 17 May 95 pp 1, 2 


{By Chris Yeung and Europe Editor David Wallen in 
London] 


[FBIS Transcribed Text] Governor Chris Patten yester- 
day called for an end to speculation about a meeting be- 
tween Lu Ping and Anson Chan Fang On-sang as Mrs 
Chan has formally proposed a visit to China in July. 


Some close advisers to Beijing are still advocating a 
meeting between Mrs Chan and the visiting Hong Kong 
and Macau Affairs Office Director during his week- 
long stay. Others conceded, however, that the saga 
showed that the political atmosphere was not right for 
such a meeting. Whether there was a convenient time 
in their diaries did not matter, they said. It emerged 
yesterday that both Mr Lu and Mrs Chan have had 
ample opportuni ties for a get-together either this week 
in Hong Kong o in Zhuhai next week. 


According to Mr Lu’s diary, he has no lunch appoint- 
ment today and would be free on Sunday. The itinerary 
for Mrs Chan’s trip to Britain is not yet fixed and so far 
nothing is booked for May 28, the date Mr Lu proposed 
to meet her in Zhuhai. 


Mrs Chan said she was very “disappointed that Mr Lu 
has no opportunity to meet" her during his visit. “But 
I’m delighted that Mr Lu has invited me to go to China. 
I hope that there will be a time convenient to both of 
us. "It so happened that I will be out of town at the time 
he proposed,” she said. 


Mrs Chan wrote to Mr Lu on Mav 10, two days after a 
verbal invitation was received for her to go to Zhuhan. 
She said she was unable to visit Zhuhai and suggested 
she visit China in July. Mrs Chan is understood to have 
earlier proposed two time slots for Mr Lu — a dinner 
last night and lunch today. 


Exco member Professor Feiice Lieh Mak said: “It 
Mr Lu thinks that (a meeting with Mrs Chan) ts 
more important, he can change his diary.” Government 
sources admitted that the administration had taken into 
account the "downside" of Mrs Chan taking along her 
policy secretaries to Zhuhai. “She has to consider how 
the public and the other policy secretaries will perceive 
it and whether the people in London will sce that 
as bowing to Chinese pressure.” a source said. It ts 
understood Mrs Chan had discussed the Zhuhai offer 
with Mr Patten, but that she had made the final decision. 
"Although she is keen to have a meeting with Mr Lu 
she cannot go that far." the source said. 
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Another source said Mr Patten and his top aides in 
the Executive Counc had briefly discussed the saga 
at yesterday's meeting. 


Exco felt Mr Lu would have no difficulty in arranging a 
meeting with Mrs Chan if he wanted to. Mr Patten called 
on the community to look ahead. saying people did not 
want to see this week dominated by the fact that Mr Lu 
was unable to meet hia or Mrs Chan. He hoped that 
Mr Lu’s invitation for Mrs Chan to go to China was a 
“welcome advance”. Mrs Chan is scheduled to arrive in 
London next Wednesday and is due to host a lunch for 
leading businessmen and MPs at the London home of 
the territory's commissioner in Britain. Sir David Ford, 
the following day. 


She arranged the trip several months ago after she 
was invited to speak at the Hong Kong Association's 
Dragon Boat dinner on June |. It is a three-yearly event 
with more than 300 civil servants, businessmen and 
politicians, including Lady Thatcher, attending. 


Foreign Secretary Douglas Hurd will be the princi- 
pal speaker at the event, followed by Jardine’s Taipan 
Henry Keswick and then Mrs Chan. Some China- 
appointed Hong Kong Affairs Advisers expressed dis- 
appointment over both the Chinese and Hong Kong 
governments. Eric Li Ka-cheung, also a legislator, said 
Hong Kong people should realise that it might not be 
helptul if Mr Lu and Mrs Chan did not want to meet 
at the moment. Mr Li said he would raise the concerns 
of local people if there was an opportunity for him to 
talk to Mr Lu. “It’s not tor us to determine (to arrange 
a meeting between Mr Lu and Mrs Chan) even if we 
want to give up our scheduled meetings with Mr Lu,” 
said Mr Lu. 


Frederick Fung Kin-kee said he would not mind if his 
appointment with Mr Lu, together with other Hong 
Kong advisers. was cancelled to make way for a mecting 
between Mr Lu and Mrs Chan. "Everybody will be 
happy if they can meet ... but I don’t expect everything 
will be solved.” he said. Tam Yiu-chung said it was 
merely a “polite excuse” for the two sides to say there 
was no time convenient to both . 


PWC Political Panel Opens 17th Meeting 


OW1605142795 Being XINHUA in English 
1408 GMT 16 May 9S 


[FBIS Transcribed Text] Hong Kong, May 16 (XIN- 
HUA) — The establishment of the Court of Final Ap- 
peal of the Hong Kong Special Administrative Region 
(SAR) will abide by the Sino-British Joint Declaration 
on the Question of Hong Kong and the HK SAR Basic 
Law, a senior Chinese official said here today. 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 
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Xiao Weiyun, Chinese convener of the Political Panel 
of the Preliminary Working Committee (PWC) for the 
Preparatory Committee of the HK SAR, said that the 
panel has devoted a full-day to the discussion of the 
guideline for establishment of the court. 


At a news briefing on the 17th meeting of the Political 
Panel which opened in Hong Kong today, Xiao said that 
the SAR Court of Final Appeal, which will be set up 
on July 1, 1997, will enjoy independent judicial power 
and final appeal. 


According to Xiao, the panel has formulated an eight- 
item guideline for the Court of Final Appeal of the 
SAR, including the principle for the establishment of 
the court, the formation of the Court of Final Appeal 
_ and the qualification of the justice and judges of the 
court. 


The guideline also covers the procedure for the appoint- 
ment, removal and resignation of the judges, tenure of 
office of the judges, the jurisdiction of the Court of Fi- 
nal Appeal, proceedings of the court and the procedure 
for the establishment of the court. 


C.Y. Leung, also convener of the panel, stressed that 
in line with the SAR Basic law, the Court of Final 
Appeal shall have no jurisdiction over acts of state such 
as defense and foreign affairs. 


The suggested guideline for the Court of Final Appeal 
will be subject to the PWC’s plenary session for 
examination in the latter half of the year, he said. 


Lu Ping, Director of the Hong Kong and Macao Affairs 
Office of China’s State Council; Zhou Nan. Director of 
XINHUA NEWS AGENCY Hong Kong Branch. and 
Zhao Jihua, Chinese Senior Representative of the Sino- 
British Joint Liaison Group, attended the meeting. 


Discusses Court of Final Appeal 


HK1705055495 Beijing ZHONGGUO XINWEN SHE 
in English 1358 GMT 16 May 95 


[FBIS Transcribed Text] Hong Kong, May 16 (CNS) 
— At the 17th meeting of the political affairs sub- 
group of the Preliminary Working Committee (PWC) of 
the Hong Kong Special Administration Region (SAR) 
government held in Hong Kong today, members put 
forward eight principles that govern the operation of 
the Court of Final Appeal (CFA), namely, 


1. Guidelines that govern formation of the CFA; 
2. Formation of the CFA and the court of the CFA; 
3. Capacity of judges; 


4. Procedures regarding appointment of judges; 
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5. Terms of appointment, removal and resignation of 
judges, 


6. Jurisdiction of the CFA; 
7. Proceedings procedures; 
8. Procedures regarding to formation of the CFA. 


Members proposed that the Court of Final Appeal 
shall be composed of four judges including the Chief 
Justice. In addition, a number of non-permanent judges 
comprising local and foreign judges, shall be appointed. 
The total number of the CFA is no more than 30. 


It is also proposed that permanent judges of the CFA 
be selected from existing High Court judges as well as 
local barristers who have practiced for more than ten 
years in Hong Kong. And when the CFA 1s formed, 
consideration can be given to High Court judges who 
have already retired. For selection of non-permanent 
judges, they range from retired Chief Justice, Judges 
of the Court of Appeal, High Court Judges, barristers 
who have practiced in Hong Kong for over ten years 
and serving judges or retired judges from countries or 
regions where the Common Law 1s practiced. 


In accordance with the Basic Law, the Chiet Justice of 
the CFA must be an ethnic Chinese of the Hong Kong 
SAR who does not possess any right of abode in other 
countries. 


Members hold that the CFA is the highest judicial body 
in Hong Kong. In accordance with Article 19 of the 
Basic Law. the CFA has no jurisdiction over acts of 
state such as defense and foreign affairs. Other than 
issues just mentioned, the CFA maintains jurisdiction 
over Various appeal cases. 


The CFA 1s empowered to sustain, overrule and alter 
any judgment made by the original court trying the cases 
und order a re-trial to the original court or make any 
directions as it may think fit. 

It is also proposed that the Court of Final Appeal of the 


Hong Kong SAR be set up on July 1, 1997 at the same 
lime as formation of the SAR government. 


Finalizes Guidelines 
HK170S0623895 Hong Kong SOUTH CHINA 
MORNING POST in English 17 May 9S p 2 
[By No Kwai-yan] 


[FBIS Transcribed Text} A Preliminary Working Com- 
mittee (PWC) sub-group has finalised a set of principles 
for the setting up of a Court of Final Appeal, but the 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright ow ners. 
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prospect of a Sino-British agreement on the court re- 
mains unclear. In a two-page paper, the PWC’s political 
sub-group concluded that the pool of judges to sit on the 
court should be limited to 30, made up of two lists of 
permanent and temporary judges. The number of per- 
manent judges could be increased when necessary, the 
sub-group said. It said the permanent judges should be 
chosen from the High Court of the Special Administra- 
tive Region and barristers who have had more than 10 
years’ practical experience. 


Retired Supreme Court judges could be considered 
for permanent positions. The sub-group remained non- 
committal on the row over whether solicitors with more 
than 10 years’ experience should be allowed to sit in the 
court, saying that had to be further examined. Instead 
of fixing the terms of service at five years, as stipulated 
in the Government's draft bill, the sub-group said the 
judges should serve a three-year term, subject to renewal 
by the chief executive. 


The PWC said the Judicial Services Commission, which 
holds the key to the nomination of judges, should be 
chaired by the chief justice. Members of the commission 
should be selected by the chief executive from judges 
in Hong Kong, members of the legal profession and 
prominent people in society. It proposed the chief 
executive could chair the meeting of the commission 
to pick the nominees of the chief justice. Stipulations 
on other areas such as its jurisdictions and appointment 
procedures for judges are similar to the provisions in 
the Basic Law and the Government's draft bill. 


The mainland co-convenor of the sub-group, Xiao 
Weiyun, said after a meeting yesterday the court would 
have power to define what cases were considered as 
"acts of state", such as defence and foreign affairs. He 
said, however, the appointment of the chict executive by 
the central Government was among “acts of state” that 
could not be dealt with by the court. The sub-group has 
yet to produce a list of what constitutes “acts of state” 
but Mr Xiao cited examples such as matters related to 
the administrative power of the state and the mutual 
recognition between countries. 


The Court of Final Appeal could consult the chief 
executive when it was not sure about the “acts of 
state". He said the court could also refer to precedents 
under Common Law for a definition. However, the 
chief executive could overthrow the definition made by 
the court if he found the court had done something 
wrong, he said. The sub-group also reiterated China 
had not suggested the court could not handle other non- 
economic cases. 
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Clinton Administration Sets Up Task Force on 
Hong Kong 


HK1705062295 Hong Kong SOUTH CHINA 
MORNING POST in English 17 May 95 pp 1, 2 


[From Simon Beck in Washington] 


{[FBIS Transcribed Text] The Clinton administration has 
Set up a taskforce on Hong Kong, linking government 
agencies in a bid to provide a coherent policy in the 
run-up to 1997. 


The territory will also be subject next week to tts first 
Congressional scrutiny for some time, when the Senate's 
Foreign Relations East Asian Affairs sub-committee 
devotes a hearing to recent developments here. 


Also in Congress, senators have moved to amend the 
annual State Department bill to force officials into 
publishing another report on the territory next year 

a year earlier than scheduled 


All three developments indicate that as US business 
links with the territory grow the 1997 issue is looking 
larger in Washington's China policy. The inter-agency 
group was set up without announcement in March, 
a spokesman confirmed. It is headed by Assistant 
Secretary of State Winston Lord, and comprises senior 
Officials from agencies which have regular dealings with 
the territory, including commerce, customs, immigration 
and the National Security Council. 


The group, which meets on an ad hoc basis, receives 
internal documents relevant to Hong Kong matters. 
The spokesman said the reason for establishing such a 
grouping was to “review our Hong Kong policy as part 
of an ongoing process”. There was “nothing unusual” in 
the move, the spokesman said. Inter-agency groups are 
relatively common in Washington, particularly where a 
coherent voice is needed on policy issues. One group 
was created to keep track of policy on China's Most 
Favoured Nation status, and another in response to the 
influx of Chinese illegal immigrants two years ago 
However, the territory is becoming a more regular 
feature of public statements from Congress and the 
administration, particularly concerning the broadening 
of democracy. 


Hong Kong Commissioner Barrie Wiggham said of the 
move: “It's natural that as we approach 1997, more 
people are taking a closer interest in what's happening 
in Hong Kong. I have seen this as [ talk to businessmen, 
members of Congress and the administration. “With the 
growing American business presence in Hong Kong, 
they have legitimate concerns.” 


At next week's Senate hearing, the sub-committee has 
invited administration officials to answer questions on 


This report may contain copyrighted material. Copying and dissemination 
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their policy on the territory, an aide said. "We'll be 
looking at the problems and prospects as Hong Kong 
moves towards 1997," the aide said. 


The amendment tagged to the State Authorisation bill 
and due to be considered later today would oblige the 
department to publish its biannual report on the territory 
one year earlier than its next scheduled date of March 
1997. in order to give senators more chance to keep 
abreast on the transition. The amendment, which also 
calls for greater detail on political developments than in 
the most recent report two months ago. is understood to 
be opposed by the administration. 


NPC Deputy Hid Past Criminal Convictions 


HK1705062095 Hong Kong SOUTH CHINA 
MORNING POST in English 17 May 95 p 1 


[By Noel Fung and Linda Choy] 


[FBIS Transcribed Text] The high-profile politician and 
chairman of men’s fashion firm Goldlion Holdings last 
night became the latest company director found to be 
hiding past criminal convictions. 


Tsang Hin-chi, 61, known for his generous donations 
to the Chinese Government, is the only Hong Kong 
deputy to the National People’s Congress who sits on 
its powerful Standing Committee. He is also a member 
of the Preliminary Working Committee (PWC) and a 
Hong Kong Affairs Adviser. Yesterday he was among 
PWC members who spent the morning with visiting 
head of the Hong Kong and Macao Affairs Office, Lu 
Ping, at Xinhua’s (the New China News Agency) villa 
in Stanley. 


The revelation of Mr Tsang’s convictions has called 
into question the listing work of the Stock Exchange 
The publicly listed Goldlion contirmed that Mr Tsang 
had two criminal convictions in Hong Kong, in 1971 and 
1978. Mr Tsang disclosed only the second conviction to 
the Hong Kong Stock Exchange when the company was 
listed in September 1992. The 197] offence, owing to 
Mr Tsang’s misunderstanding that it did not constitute 
a declarable offence, was not so disclosed by him,” the 
company said in a statement, released after questions 
from the media. He was fined $25,000 in 1971 for 
possessing goods with false trade descriptions. His 
conviction in 1978 was for the same offence and he 


was fined $200,000 and given a suspended sentence of 


four months’ imprisonment. The convictions were not 
disclosed to investors. 


The Goldlion statement said: "In view of the nature of 


this offence and the period of time clapsed prior to the 
flotation of the company, it was not disclosed in the 
prospectus of the company dated September 2, 1992." 
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The Stock Exchange's listing division head Herbert Hu 
admitted that the 1978 conviction was disclosed in the 
director's undertaking submitted to the Exchange in 
1992. 


However, the listing prospectus issued to the investing 
public containing all relevant information on the com- 
pany, including the directors’ background, had no ret- 
erence to any conviction. “It does not appear from the 
record that the matter was sufficiently brought to the 
Listing Committee's attention. There may have been an 
oversight for which I, as head of division, am respon- 
sible,” Mr Hui said. He explained that the issues of di- 
rectors’ disclosure and corporate governance Were not 
as prominent in 1992 as they were now. 


The issue has also sent ripples through political circles. 
Another deputy of the NPC, Dorothy Liu Yiu-chu, 
said Mr Tsang’s record would seriously undermine 
public confidence in local representatives to China’s 
parhament. 


Ms Liu, who voted against Mr Tsang in last year’s 
election of the Standing Committee, satd the central 
Government should view the incident with serious 
concern and allay the fear of Hong Kong people. Ms 
Liu, a longtime critic of Mr Tsang said. “He ts not 
merely an NPC deputy, but a member of the Standing 
Committee, I think they should really look into a 
seriously.” Ms Liu said the validity of Mr Tsang’s 
membership to the NPC should not be viewed merely 
from a legal point of view. “More importantly, the 
authority of the NPC would be seriously affected as 
1997 approaches. Having NPC deputies with such a 
background would undoubtedly affect the contidence ot 
the people.” 


She called ita serious mistake for Mr Tsang to leave 
out his ermminal record while filling in personal data 
for listing his company in Hong Kong. However, the 
NPC did not require tts deputies to declare past criminal 
records and Mr Tsang should not be regarded as 
cheating the national lawmaking body, she added. Mr 
Tsang founded Goldlion in 1968. Initially a necktie 
maker, the company has diversified into manufacturing 
garments, leather goods and accessories in recent years 
There are five directors on Goldlion’s board, including 
Legislatlve Councillor Dr Philip Wong Yu-hong as a 
non-executive director. The company reported a profit 
of $150 million tor the year ending March 31, 1994 


Earlier this month two directors of the publicly listed 
garment machine maker Win Win International resigned 
after being exposed that they hid their criminal records 
from the stock Exchange. They may face prosecution 
for lying under oath. Last year, former Ming Pao chair 
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man Yu Pun-hoi resigned after his criminal conviction 
in Canada was revealed. 


PRC Leader Demands Draft Land Bill Discussion 


HK1705073295 Hong Kong HONGKONG 
STANDARD in English 17 May 95 p4 


{By Flora Wong] 


|FBIS Transcribed Text} A bill to drastically revamp the 
land registration system could create a financial burden 
on the post-1997 government and trigger another Sino- 
British row. 


The Chinese leader of the Sino-British Land Commis- 
sion, Chen Rongchun criticised yesterday the Land Ti- 
tles Bill now under Legislative Council discussion, say- 
ing such a change in property rights should be discussed 
thoroughly with them. Mr Chen's attack followed the 
news that the Land Commission meeting would be held 
this month. Land disposal will be discussed in the meet- 
ing. 

The Land Titles Bill proposes replacing the present 
registration system from document registration to title 
registration. Under the current system lawyers have to 
check through all document registrations to make sure 
all previous transactions are properly registered. Under 
the new system, the owner would register his or her 
rights under a title. Transactions will be simplified and 
conveyancing costs reduced. 


Democratic Party legislator James To said the new sys- 
tem clarified property ownership and ensured certainty 
of title. For example, a husband may register his wife's 
name under the present system. If his wile sells the 
property, the husband may cluim property rights and re- 
deem the property, arguing that he has paid for it. Un- 
der the new system, since the wife is the only registered 
owner, her sale would hold and the husband could not 
intervene. The new system has triggered fears of possi- 
ble fraud that another person might sell someone else's 
property using his or her identity and signature. In that 
case, the purchaser is protected under the system that 
the real holder cannot claim the property rights. 


The Hong Kong government ts liable to compensate vic- 
tims of any such fraud. A $100 million fund will be set 
up for this purpose. Maximum individual compensation 
will be $20 million. 


Mr Chen said it was "misleading" to say that China 
had been consulted over the Land Titles Bill. “The 
British side sent some information to us but it would 
be misleading to say they have consulted us,” he said. 
He said the bill did, not fall into the Land Commission's 
terms of reference. Such transitional matters should be 
discussed in the Joint Liaison Group. 
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In a letter from the Land Registrar to the Heung Yee 
Kuk, host of yesterday's lunch at which Mr Chen spoke 
on the Land Commission's work, the government said 
Ghina had not objected to the bill. "The Chinese side of 
the Sino-British Land Commission have been informed 
of the proposal to replace the existing deeds registration 
system with a title registration system.” the letter said. 
"They have been given a copy of the final draft of the 
Land Titles Bill. We are not aware of any objection.” 


Legislators and New Territories properly owners repre- 
sented by the Heung Yee Kuk expressed resers ations 
over the bill. Legal representative Simon Ip said the 
bill was too drastic as it aimed to change the whole 
registration system in less than 12 months. He was also 
concerned about the indemnity ceiling whereby vendors 
could suffer large financial losses. 


Hongkong Telecom To Enhance Business With 
Mainland 


OW1605134395 Beying XINHUA in English 
1328 GMT 16 May 95 


[FBIS Transcribed Text] Hong Kong, May 16 (XIN 
HUA) — Hong Kong Telecom has reached an agree 
ment with the Chinese Ministry of Posts and Telecom, 
munications to jointly build the Beying-Hong Kong 
fiber optic cable link, Linus WL Cheung. chict exec- 
utive of the company, said here today. 


At a press conference on the company’s annual results, 
Cheung said that the optic cable link 1s part of China's 
Ninth Five-Year Plan (1996-2000) and is expected to 
be completed by the end of 1996 


He suid that one of the key business areas of his 
company ts the growing relationship with the Chinese 
mainland, and in the past year, his company had yorned 
forces with Guangdong Posts and Telecommunications 
Administration to bid for a Hong Kong operating 
license 


According to Cheung, Hong Kong Telecom's profits 
lor the year ending March 31, 1995 were 8.69 billion 
HK dollars (1.11 billion US dollars), representing an 
increase of 15 percent over 1994 


Turnover grew by I] percent and overseas revenues, 
which accounted tor 61 percent of the total turnover, 
rose by 8 percent. 


He said that overseas traffic volume grew by 15S percent, 
traffic with the mainland growing 18 percent, adding 
that the mainland continues to represent about hall ot 
Hong Kong's overseas traffic, and the revenue from this 
stream grew by 19 percent 


This report may contain copyrighted matenal, Copying and dissemination 
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On establishing a regional presence, Cheung said that of Hong Kong, enhancing the city’s position as the 
his company will continue to invest in the infrastructure —s region's premier telecommunications hub. 
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